
plans, annuities, and other 
such sources, and for a sep-
arate tax break involving 
income from Social Securi-
ty benefits. This special 
edition of Rhode Island Tax 
News includes information 
about these and other filing
-season matters. 

  There’s a new tax showing 
up on Rhode Island personal 
income-tax returns this 
season -- a voluntary entity-
level tax for pass-through 
entities (see article below). 

  Some taxpayers may re-
ceive notices from out-of-

state retailers, including 
some online retailers, re-
minding them of their use-
tax obligations. 

  More taxpayers will quali-
fy this season for the special 
tax break involving income 
from pensions, 401(k) 

WHAT ’S NEW FOR FILING SEASON 

ENTITY-LEVEL TAX ON PASS-THROUGH ENTITIES 

T he Rhode Island Divi-
sion of Taxation has 

revised some forms and 
made other changes for the 
current filing system in or-
der to accommodate the 
new entity-level tax on pass
-through entities. 

  As a result of legislation 

approved by the Rhode Is-
land General Assembly and 
signed into law by Rhode 
Island Governor Gina M. 
Raimondo on July 5, 2019, 
pass-through entities can 
elect to pay an entity-level 
tax.  

  The election applies to tax 

years beginning on or after 
January 1, 2019. Thus, this 
is the first filing season in 
which the pass-through en-
tity tax will appear on tax 
returns, covering the 2019 
tax year. 

(Please turn to page 2) 
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This tax season, the deadline 

is April 15 for filing Rhode 

Island resident and nonresi-

dent personal income tax 

returns. It is also the dead-

line for claiming the 

statewide property-tax relief 

credit (Form RI-1040H) and 
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Tax Topics: Approximately 120 tax preparers attended the Division of Taxation’s “Seminar for Tax Prepar-
ers” (see above) held at the Community College of Rhode Island’s Knight campus in Warwick in December 2019. 
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  The new law allows a pass-
through entity, which nor-
mally would not pay tax on 
its income, to elect to do so -
- at the rate of 5.99%. 

  The pass-through entity 
which chooses to take ad-
vantage of the new law must 
list the entity-level tax paid 
on the new Form RI-PTE, 
pay the tax due on its net 
income, and file a copy of 
Form RI-PTE with the Divi-
sion. 

Form RI-PTE 

  The pass-through entity tax 
elected to be paid is then 
passed-through to the 
“owners” (such as sharehold-
ers or partners) on a propor-
tionate basis -- according to 
their share of ownership.   

  The pass-through entity lists 
the owner’s proportionate 
share of the entity tax paid on 
Rhode Island Form K-1 or 
Rhode Island Form RI-
1099E, and provides a copy 
to the owner and to the Divi-
sion of Taxation (along with 
its filing of Form RI-PTE). 

  Schedule M’s role 

  Using the information from 
the owner’s copy of Rhode 
Island Form K-1 or Form RI-
1099E, the owner lists, on 
Schedule M of the owner’s 
Rhode Island personal income 
tax return, his or her propor-
tionate share of the entity-
level tax paid.  

  Net modifications from 
Schedule M are then entered 
on Form RI-1040 or Form RI
-1040NR, page 1, line 2. 

  This is a modification in-
creasing federal adjusted gross 
income for Rhode Island tax 
purposes.  

  This step has the effect of 
increasing the owner’s Rhode 
Island modified gross income 
to the amount it would have 
been if the entity had not 
made the election to pay 
Rhode Island state income tax 
at the entity level. 

  Schedule W’s role 

  Also using the information 
from the owner’s copy of 
Rhode Island Form K-1 or 
Form RI-1099E, the owner 
lists, on Schedule W of the 
owner’s personal income tax 
return, his or her proportion-
ate share of the entity-level 
tax paid.  

  That amount, along with any 
Rhode Island withholding 
ordinarily listed on Schedule 
W (such as withholding from 
wages) is carried over to 
Form RI-1040, line 14a, or 
Form RI-1040NR, line 17a, 
as part of the computation of 
total payments and credits. 

  This allows the owner to 
then claim a credit, on the 
owner’s Rhode Island person-
al income tax return, for his 
or her proportionate share of 
the entity-level tax paid. 

The net effect 

  Thus, although the owner 
must increase the amount of 
his or her federal adjusted 
gross income (for Rhode Is-
land personal income tax pur-
poses) by the proportionate 
amount of entity-level tax 

paid, the owner also gets to 
claim on the same personal 
income tax return a credit for 
the proportionate share of 
entity-level tax paid.  

  It is in this way that the own-
er ensures that he or she is 
“made whole” for Rhode Is-
land personal income tax pur-
poses.  

  In other words, the overall 
procedures ensure that, purely 
from a Rhode Island personal 
income tax standpoint, the 
owner will be in the same 
position as before.  

  Forms and outreach 

  The Division has created 
some new forms and modified 
others to facilitate the claiming 
of the pass-through entity tax 
election. 

  The Division has also made 
numerous presentations across 
the state, in a variety of fo-
rums, to let preparers know 
about the changes and how 
they apply. 

  Furthermore, the Division 
has worked closely with pro-
viders of tax-preparation soft-
ware to ensure that their pro-
grams accurately reflect the 
changes. 

  In addition, the Division has 
compiled a list of answers to 
common questions regarding 
the entity-level tax and its 
application. (To view the 
FAQs, click here. Please also 
read the instructions to Form 
RI-1040 and Form RI-
1040NR. Also see the step-by-
step guide on the following 
two pages.) 

 

 

ENTITY-LEVEL TAX: 

STEP BY STEP 
 

A step-by-step guide on the 
following two pages shows 

how to account for the new 

entity-level tax for Rhode 

Island purposes. 

 

The guide explains, in sum-

mary fashion, the role of the 

new Form RI-PTE and the 

new Form RI-1099E.  

   

The guide also shows, in 

summary fashion, how it all 

ties together, through the 

proper completion of Sched-

ule M and Schedule W on 

the Rhode Island personal 

income tax return. 

 

Those with questions may 

contact the Division’s Per-

sonal & Corporate Income 

Tax unit by calling (401) 574-

8829 (option # 3) or by 

emailing: 

Tax.Assist@tax.ri.gov 

 

              ‡ 

 

   NEW WEBPAGE 
 

The Division has created a 

webpage to hold key forms 

related to the entity-level 

tax that pass-through enti-

ties may elect to pay. To 

view the page, click here. 

 

                 ‡ 

http://www.tax.ri.gov/notice/PUB_2019_04_entity_level_tax_12_24_19_final.pdf
http://www.tax.ri.gov/taxforms/pte_election.php
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STEP 1: If your pass-through entity elects to take advantage of Rhode Island’s new entity-level tax 

on pass-through entities, the entity must complete Form RI-PTE -- and check the box to indicate the 
type of entity involved (see screenshot below). The entity must file the completed form with the Division, 
and each owner of the entity must attach a copy of the form to his or her personal income tax return. 

STEP 2 For taxpayers claiming payments from Form RI-PTE, attach a copy of Rhode Island Form K-1 or Form RI-1099E 

showing the amount of Rhode Island source income earned from, and Rhode Island tax paid on your behalf by, the pass-
through entity. (See screenshot below.) The owner must attach a copy of Rhode Island Form K-1 or Form RI-1099E to his 
or her Rhode Island personal income tax return for substantiation purposes. The pass-through entity must submit a copy of 
Rhode Island Form K-1 or Form RI-1099E to the Rhode Island Division of Taxation, along with its filing of Form RI-PTE. 
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STEP 4: On Schedule W of the owner’s Rhode Island personal income tax return, the owner must include the owner’s proportionate share 

of the entity-level tax paid (entering letter code “E” in column B), along with any Rhode Island withholding. (See screenshot below.) The 
total from Schedule W is then entered on Form RI-1040, line 14a, or RI-1040NR, line 17a, as part of the computation of total payments 
and credits. 

STEP 3: The owner must list the owner’s proportionate share of entity-level tax paid as an increasing modification 

on Schedule M, line 2h, of the owner’s Rhode Island personal income tax return. (The screenshot below shows the top of 
Schedule M and, below the zig-zag line, the bottom of Schedule M where the entity-level tax must be included as a 
modification increasing federal adjusted gross income for Rhode Island personal income tax purposes.)  



Thursday, so the filing dead-
line for Rhode Island is 
Wednesday, April 15, 2020. 

    Neighboring states 

The following information is pro-
vided for the convenience of those 

Rhode Island residents and prepar-
ers who file personal income tax 
returns to neighboring states: 

Connecticut is following the federal 
deadline of April 15, 2020, for 

Connecticut tax purposes, according 
to the Connecticut Department of 

Revenue Services. 

The Massachusetts filing deadline, 
for Massachusetts tax purposes, is 
also April 15, 2020, according to 
the Massachusetts Department of 

Revenue. 

 

E-file reminder 
 

The Rhode Island Division 

of Taxation this filing sea-

son will accept the follow-

ing returns under its elec-

tronic filing program (e-

file): 

 Form RI-1040 

 Form RI-1040NR 

 Form RI-1120C 

 Form RI-1120S 

 Form RI-1065 

 Form RI-1041 
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  The filing and payment 
deadline for Rhode Island 
resident and nonresident per-
sonal income tax returns this 
season will be April 15, 2020. 

  Why? The normal deadline 
is April 15. In some years, 
that falls on a weekend. But 
this year, April 15 falls on a 
Wednesday. 

  Also in some years, the filing 
deadline falls on Emancipa-
tion Day in Washington, 
D.C., and Internal Revenue 
Code § 7503, says, in part, 
that when the filing deadline 
falls on a legal holiday, the 
deadline is moved to the next 
day which is not a Saturday, 

Sunday, or a legal holiday.  

  But this year, April 15 is a 
Wednesday and April 16 is a 

Filing deadline: April 15, 2020 

This filing season, the deadline is April 15, 2020, for filings and payments. The April 15 deadline applies 
to the following for Rhode Island tax purposes: 

 Resident and nonresident personal income tax returns 

 Calendar-year C corporations that file their return on Form RI-1120C 

 Public service corporation tax filers 

 Bank excise tax filers 

 Insurance gross premiums tax filers 

 A single-member limited liability company (LLC) whose owner has a deadline of April 15 

 Fiduciary returns, using a calendar year, on Form RI-1041 

 Property-tax relief claims on Form RI-1040H 

 Residential lead abatement credit claims on Form RI-6238 

 First quarterly estimated payment for 2020 of Rhode Island personal income tax 

 

 

Reminder 
 

The Rhode Island Division 

of Taxation in the fall of 

2016 announced changes to 

the original due dates and 

extended due dates for a 

number of business returns.  

As a result, starting with 

the 2017 filing season, busi-

nesses have the same dead-

lines for their federal and 

Rhode Island returns -- a 

convenience for businesses 

and for tax professionals. 

  For example, calendar-

year C corporations, which 

formerly filed returns in 

March, now file them in 

April. Calendar-year part-

nerships, which formerly 

filed in April, now must file 

in March. 

This is a reminder that the 

new original due dates and 

extended due dates also 

apply for the 2019 tax year 

and later tax years.  
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Due dates for certain entities – calendar-year filers 

(For tax years beginning after December 31, 2015) 

Tax / Entity Form Due date Extended due date 

Business Corporation Tax 

Corporate income tax, RIGL Chapter 44-11 

  

Form RI-1120C 

  

April 15, 2020 October 15, 2020 

Public Service Corporation Tax 

Public service gross earnings tax, RIGL Chapter 44-13 
Form T-72 April 15, 2020 October 15, 2020 

Taxation of Banks 

Bank excise tax, RIGL Chapter 44-14 

  

Form T-74 

  

April 15, 2020 October 15, 2020 

Taxation of Insurance Companies 

Insurance gross premiums tax, RIGL Chapter 44-17 
Form T-71 April 15, 2020 October 15, 2020 

Subchapter S Corporations 

Corporate income tax, RIGL § 44-11-2 

  

Form RI-1120S 

  

March 16, 2020 September 15, 2020 

General partnership 

RIGL Chapter 7-12 
Form RI-1065 March 16, 2020 September 15. 2020 

Limited partnership (LP) 

RIGL § 7-13-69 (filing as pass-through) 
Form RI-1065 March 16, 2020 September 15, 2020 

Limited liability partnership (LLP) 

RIGL § 7-12-60 (filing as pass-through) 
Form RI-1065 March 16, 2020 September 15, 2020 

Limited liability company (LLC) 

RIGL § 7-16-67 (filing as pass-through) 
Form RI-1065 March 16, 2020 September 15, 2020 

Single-member LLC (SMLLC) 

RIGL § 7-16-67 (owned by individual) 
Form RI-1065 April 15, 2020 October 15, 2020 

Income tax of trust 

Fiduciary income tax return, RIGL § 44-30-51 
Form RI-1041 April 15, 2020 October 1, 2020 

Withholding of pass-through entity 

with nonresident partners, members, shareholders 

RIGL § 44-11-2.2 

Form RI-1096PT March 16, 2020 September 15, 2020 

Composite income tax return 

on behalf of qualified electing nonresident members 

RIGL § 44-11-2.2(d) 

Form RI-1040C March 16, 2020 September 15, 2020 

 

Notes: Original and extended due dates for corporate income tax also apply to entities subject to mandatory unitary combined reporting. 

Single-member LLC (SMLLC) uses same due date and extended due date as its owner; this table assumes owner is individual. “RIGL” means 
Rhode Island General Laws. The March filing deadline for certain pass-through entities is normally March 15, but that falls on a Sunday this 

year. Therefore, the deadline will move automatically to the next business day: Monday, March 16, 2020.  



  In August 2017, Rhode Is-
land enacted a law involving 
non-collecting retailers, such 
as out-of-state online retail-
ers.  

  The law gave such retailers a 
choice: Register with the Di-
vision of Taxation and collect 
and remit Rhode Island sales 
and use tax, or provide a se-
ries of notices to each of their 
Rhode Island customers who 
had cumulative annual taxable 
purchases from the retailer 
totaling $100 or more for the 
prior calendar year. (The 
notices were intended to help 
taxpayers determine their 
Rhode Island use tax obliga-
tion.) 

  However, as a result of a 
new law enacted in 2019, the 
notice option is no longer 
available. Effective July 1, 
2019, the only option is to 
register, collect, and remit.  

  The requirement applies to 
remote sellers with no physi-
cal presence in Rhode Island 
who sell products/services 
into Rhode Island, market-
place facilitators with no 
physical presence in Rhode 
Island who facilitate the sale 
of products/services into 
Rhode Island, and referrers 
with no physical presence in 
Rhode Island who refer the 
sale of products/services into 
Rhode Island, if: 

⬧ The remote seller, market-
place facilitator, or referrer in 
the previous calendar year 
had gross revenue from sales 
into Rhode Island of 
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$100,000 or more, or  

⬧ The remote seller, market-
place facilitator, or referrer 
in the previous calendar year 
had sales into Rhode Island 
in 200 or more separate 
transactions. 

  However, for sales in 2019 
(before July 1, 2019), such 
sellers still must provide 
notices to consumers accord-
ing to the terms of the law 
involving non-collecting 
retailers.  

  Further, such sellers must 
send customers with $100 or 
more in annual purchases an 
“annual notice” by January 
31, 2020, and provide the 
Division of Taxation, on or 
before February 17, 2020, 
an attestation that the notice 
requirements were fulfilled. 

  Use tax obligation 

  Therefore, some Rhode 
Island taxpayers may receive 
such notices this season, 
which they will then use to 
compute their Rhode Island 
use tax obligation.  

  The computation can be 
done on the taxpayer’s 
Rhode Island personal in-
come tax return this season, 
covering the 2019 tax year. 
(Details of the annual notice 
requirement and the attesta-
tion requirement can be 
found on the Division’s web-
site.) 

 

Tax Topic: The Division of Taxation’s Leo Lebeuf (standing), chief, 
Tax Assessment & Review, was one of the featured speakers at the Divi-
sion’s “Seminar for Tax Preparers” held in December at the Community 

College of Rhode Island’s Knight campus in Warwick. 

 

FORM 1099-G 
 

The Rhode Island Division of Taxation typically 

mails a Form 1099-G early in the calendar year to 

each Rhode Island taxpayer who received a Rhode 
Island personal income tax refund in the previous 

calendar year and who itemized deductions at the 

federal level. 

 

However, as a result of federal tax reform enacted 

in December 2017, which generally increased the 

amount of the federal standard deduction, more 

taxpayers chose to claim the standard deduction 

instead of itemizing their deductions for federal tax 

purposes in last year’s filing season. As a result, 

fewer taxpayers received a Form 1099-G this sea-

son from the Division of Taxation. 

 
Questions? Contact the Division’s Personal & Corporate In-

come Tax unit by calling (401) 574-8829 (option # 3) or by 
emailing: 

Tax.Assist@tax.ri.gov 

http://www.tax.ri.gov/Non-collecting%20retailers/index.php
http://www.tax.ri.gov/Non-collecting%20retailers/index.php


  Eligible taxpayers may claim 
the Rhode Island earned in-
come credit this filing season. 

  At issue, under federal and 
Rhode Island law, is a special 
tax credit available for the 
working poor.  

  It is called the earned in-
come credit, or EIC. (It is 
sometimes referred to as the 
earned income tax credit, or 
EITC.)  

Both credits 

  Eligible taxpayers may claim 
a federal earned income cred-
it and a Rhode Island earned 
income credit. 

  For tax year 2015, the 
Rhode Island credit was 10 
percent of the federal credit. 
For tax year 2016, the Rhode 
Island credit rose to 12.5 per-
cent of the federal credit. For 
tax years 2017, 2018, and 
2019, the Rhode Island credit 
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is 15 percent of the federal 
credit – and continues to 
be fully refundable. 

  Example of credit 

  Example: Suppose a fami-
ly receives a $1,000 feder-
al earned income credit 
during the current filing 
season, for the 2019 tax 
year. 

  The family’s Rhode Is-
land credit will be $150 
for this filing season. 

  Example: Suppose a fami-
ly receives a $5,000 feder-
al earned income credit 
during the current filing 
season, for the 2019 tax 
year. 

  The family’s Rhode Is-
land credit will be $750 
for this filing season. 

Talking Taxes: Carlita Annicelli (standing, left), chief of the Division 
of Taxation’s Personal & Corporate Income Tax unit, met with tax prepar-
ers during a break at the Division of Taxation’s “Seminar for Tax Prepar-
ers” held in November at the Community College of Rhode Island’s New-

port County campus in Newport. 

Rhode Island earned income credit – Example 1 

  Tax year 2019 

Rhode Island tax $0.00 

Federal EIC $1,000.00 

Rhode Island % (% of federal EIC) 15.00% 

Rhode Island EIC $150.00 

Rhode Island earned income credit – Example 2 

  Tax year 2019 

Rhode Island tax $700.00 

Federal EIC $5,000.00 

Rhode Island % (% of federal EIC) 15.00% 

Rhode Island EIC $750.00 

 

FORM W-2 VERIFICATION CODE 
 

  The Security Summit is a partnership involving the 

Internal Revenue Service, the Rhode Island Division 

of Taxation, other states’ tax agencies, payroll ser-

vice providers, tax software providers, and the tax 

industry. 

  As part of the Security Summit’s efforts to combat 

tax-related identity theft and refund fraud, 16-digit 

verification codes were included on some Forms  

W-2 beginning with the 2016 filing season.  

  The program was gradually expanded in the fol-

lowing years. Tax preparers and taxpayers were 

urged to voluntarily enter the codes onto federal 

tax returns. 

  However, because of new wage and income re-

porting requirements, the Form W-2 verification 

code project has been discontinued for the 2019 

tax year. Federal law and Rhode Island law now 

require employers to submit Form W-2 infor-

mation by January 31 each year, which helps com-

bat fraud and identity theft and supersedes the need 

for a verification code. 
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  The Rhode Island Division 
of Taxation reminds prepar-
ers and taxpayers about the 
Rhode Island personal in-
come tax break for income 
from 401(k) plans, 403(b) 
plans, pensions, military re-
tirement pay, annuities, and 
other such sources. 

  In general, the tax break 
applies to many of those who 
must pay federal income tax 
on their income from pen-
sions, 401(k) plans, 403(b) 
plans, annuities, and other 
such sources. 

  This filing season, covering 
tax year 2019, taxpayers list 
the taxable amounts of such 
income on line 4d of the U.S. 
Form 1040 (please see red circle 
at right) or line 4d of the U.S. 
Form 1040-SR (please see 
yellow highlight on screenshot at 
bottom of page). 

   The “break” is in the form 
of a modification, which re-
duces -- by a maximum of 
$15,000 -- the amount of 
your federal adjusted gross 
income (AGI) for Rhode Is-
land purposes.  

  The tax break was approved 
by the General Assembly and 
signed into law by Governor 
Gina M. Raimondo on June 
24, 2016. 

   (Please turn to next page) 
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  The computation of Rhode 
Island’s personal income tax 
begins with federal AGI. 
Modifications to federal 
AGI for Rhode Island pur-
poses may result in an in-
crease or decrease in federal 
AGI. 

  For tax years beginning on 
or after January 1, 2017, a 
modification decreasing AGI 
is allowed for qualifying 
taxpayers who receive in-
come from pensions, 401(k) 
plans, and/or certain other 
sources. 

  To qualify, you must clear 
three main hurdles: 

⧫ Some portion of your 
income -- from private-
sector pensions, public-
sector pensions, 401(k) 
plans, 403(b) plans, military 
retirement pay, or other 
such sources -- must be 
taxed at the federal level; 

⧫ You must have reached 
“full retirement age” as de-
fined by the Social Security 
Administration -- generally 
age 66 or older (see table on 
this page); and 

⧫ Your federal adjusted 
gross income must be below 
a certain amount. The 
threshold is adjusted each 
year for inflation. (For the 
2019 tax year, see table on this 
page.) 

Table 1. Full retirement age 

If you were born in: Your full retirement age is: 

1943-1954 66 

1955 

  
66 and 2 months 

1956 

  
66 and 4 months 

1957 

  
66 and 6 months 

1958 

  
66 and 8 months 

1959 

  
66 and 10 months 

1960 or later 

  

67 

Note: If you were born on January 1 of any year, refer to previous year in table. For married 

couple filing joint return, “full retirement age” test applies to each spouse. If only one spouse 

has reached full retirement age, break applies only to that spouse’s taxable retirement income 

(such as pension, 401(k), annuity income). 

Table 2. Income threshold for pension/401(k) tax break 

You file your return as: Your federal AGI is less than: 

▪  single, head of household          Less than $83,450 

▪  married filing separately Less than $83,475 

▪  married filing jointly, or quali-

fying widow, or qualifying wid-

ower 

         Less than $104,350 

Note: First column refers to filing status on your Rhode Island personal income tax 

return for tax year 2019. For a married couple filing a joint Rhode Island return, 

income threshold applies to couple’s combined federal adjusted gross income 

(AGI). Income thresholds are subject to annual adjustment for inflation. Table 

shows thresholds as adjusted for the 2019 tax year. Filing status on your Rhode 

Island return must be the same as filing status on your federal return. 

  If you clear all three hurdles, 
the amount of your income 
that is taxed by Rhode Island 
will be reduced by up to 
$15,000 of your pension/
annuity income that’s taxable 
at the federal level, saving 
you money. 

  For example, suppose that 
Linda, 70, is single, retired, 
and receives a pension. Her 
federal AGI for 2019 was 
$50,000, which included 
$10,000 of taxable pension 
benefits as reported on the 
cover of her federal return. 

  Ordinarily, that entire 
$50,000 would be subject to 
Rhode Island personal income 
tax. However, because she 
qualifies for the new modifi-
cation, only $40,000 of her 
federal AGI will be taxed by 
Rhode Island. 

  Therefore, assuming she is 
in the 3.75 percent Rhode 
Island tax bracket, she could 
save $375 in Rhode Island 
personal income tax in this 
example.  

  (The example does not take into 
account other factors that could 
affect her Rhode Island tax, such 
as other modifications that could 
decrease or increase income; the 
Rhode Island standard deduction; 
personal exemption; tax credits; 
and use tax. For more infor-
mation, see the instructions to 
Form RI-1040 and Form RI-
1040NR.) 
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  The Rhode Island Division 
of Taxation reminds taxpay-
ers and tax preparers about a 
Rhode Island personal in-
come tax break involving 
income from Social Security. 

  For tax years beginning on 
or after January 1, 2016, a 
modification decreasing ad-
justed gross income is al-
lowed for qualifying taxpay-
ers who receive income from 
pensions, 401(k) plans, and/
or certain other sources. 

  To qualify, you must clear 
three main hurdles: 

⧫ Some portion of your So-
cial Security income must be 
taxed at the federal level; 

⧫ You must have reached 
“full retirement age” as de-
fined by the Social Security 
Administration -- generally 
age 66 or older (see table on 
previous page); and 

⧫Your federal adjusted gross 
income must be below a cer-
tain amount. The threshold is 
adjusted each year for infla-
tion. (For the 2019 tax year, 
see table on this page.) 

Income threshold for Social Security tax break 

You file your return as: Your federal AGI is less than: 

▪ single, head of household, or 

married filing separately 
         Less than $85,150 

▪ married filing jointly, or quali-

fying widow, or qualifying wid-

ower 

         Less than $106,400 

Note: First column refers to filing status on your Rhode Island personal income tax 

return for tax year 2019. For a married couple filing a joint Rhode Island return, 

income threshold applies to couple’s combined federal adjusted gross income 

(AGI). Income thresholds are subject to annual adjustment for inflation. Table 

shows thresholds as adjusted for the 2019 tax year. Filing status on your Rhode 

Island return must be the same as filing status on your federal return. 

  If you clear all three hur-
dles, the amount of your 
income that is taxed by 
Rhode Island will be re-
duced by the amount of 
your Social Security benefits 
that are taxed at the federal 
level, saving you money.  

  For example, suppose that 
William, 69, is single, re-
tired, and collecting Social 
Security benefits. His feder-
al adjusted gross income for 
2019 was $50,000, which 
included $10,000 of taxable 
Social Security benefits. 

  Ordinarily, that entire 
$50,000 would be subject to 
Rhode Island personal in-
come tax.  

  However, because he qual-
ifies for the modification, 
only $40,000 of his federal 
adjusted gross income will 
be taxed by Rhode Island. 

  Therefore, assuming he is 
in the 3.75 percent Rhode Is
-land tax bracket, he could 
save $375 in Rhode Island 
personal income tax in this 
example.  

(The example does not take into 
account other factors that could 
affect his Rhode Island tax, 
such as other modifications 
that could decrease or increase 
income; the Rhode Island 
standard deduction; personal 
exemption; tax credits; and use 
tax.) 

  To take advantage of this 
tax break, remember to use 
the Social Security Modifi-
cation worksheet in your 
Rhode Island personal in-

come tax booklet to deter-
mine the amount of taxable 
Social Security income al-
lowed as a decreasing  modi-
fication. 

  Also be sure to fill out 
Schedule M of your Rhode 
Island personal income tax 
return, taking care to in-
clude where indicated your  
date  of  birth,  and  if  appli-
cable, your spouse’s date of 
birth. 

Division this season will accept e-filed form RI-1041 

  The Rhode Island Division 
of Taxation this season is 
accepting electronically filed 
Form RI-1041 (“Fiduciary 
Income Tax Return”) cover-
ing the 2019 tax year. 

  Form RI-1041 is the annual 
income tax return for certain 
estates and trusts. 

  Although the Division has 
taken numerous steps to 
update its computer systems 
to allow for the receipt and 
processing of the e-filed 
Form RI-1041, that does not 
necessarily mean that a given 
taxpayer or tax preparer 
will be able to file the form 

electronically. 

  In the end, whether a giv-
en taxpayer or tax preparer 
can e-file Form RI-1041 
this season will depend on 
whether the taxpayer’s or 
tax preparer’s commercial 
software provider has taken 
steps to update its programs 

to allow for it. 

  Thus, whether a taxpayer 
or preparer can e-file Form 
RI-1041 is up to the soft-
ware provider. Taxpayers 
and tax preparers who wish 
to e-file Form RI-1041 are 
urged to contact their soft-
ware providers for infor-
mation. 
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  The Rhode Island Division of 
Taxation urges taxpayers to 
gather and organize their finan-
cial records for 2019 to assist in 
the preparation of complete and 
accurate returns.  

▪ Because the earned income 
credit is intended for those who 
have earned income (and who 
meet certain other require-
ments), those claiming the 
credit need to have bona fide 
documentation showing the 
source(s) of their earned in-
come, such as Form W-2 wage 
statements. 

▪ Because the statewide prop-
erty-tax relief credit (Form RI-
1040H) is generally intended 
for those who own or rent local 
property (and who meet certain 
other requirements), those 
claiming the credit need to have 
bona fide documentation show-
ing that they paid local property 
tax, or paid rent to a landlord 
that paid local property tax. 

▪ According to the Tax Prepar-
ers Act of 2013, preparers must 
exercise due diligence when 
preparing Rhode Island person-
al income tax returns involving 
the earned income credit and 
property-tax relief credit. 

▪ To facilitate accurate pro-
cessing of the return (and any 
related refund), be consistent 
from year to year with the 
names on the return. For exam-
ple, if the taxpayer’s first name 
is Michael, don’t use “Michael” 
one year on the return, and 
“Mike” on the next year’s re-
turn –use “Michael” both years. 
   

  The Division urges taxpayers and 
preparers to make sure that a Rhode 
Island personal income tax return 

includes a properly and accurately 
completed Schedule W–if the tax-
payer had Rhode Island personal 
income tax withheld last year from a 
paycheck, a pension, or other such 
source of income. The Division also 
urges filers to remember to include 
their Social Security number (or 
ITIN). If a filer is married, the filer 

should include the Social Security 
number (or ITIN) of the spouse, 
too.  

  Also, don’t forget to complete and 
include the Schedule E with your 
return. Schedule E is required 
whether you are single or married, 
resident or nonresident. Also, 
Schedule E is required even if you 

Tax Tips: Rhode Island Tax Administrator Neena Savage in December reminded taxpayers that using 
strong passwords and keeping those passwords secure are critical steps in preventing thieves from stealing 
identities or money -- or using the information to file fraudulent tax returns. She was interviewed about 

the issue by Jared Pelletier, reporter at WJAR-TV (NBC 10). 

have no dependents.  

  When making a payment, 
taxpayers should be sure to 
include a payment voucher. 
For those using tax software, 
vouchers can be printed out 
along with a copy of the 
return. Vouchers are also on 
the Division website. 

http://www.tax.ri.gov/taxforms/personal.php


 

 

Keep in mind . .  

 

The best way to file your 

Rhode Island personal 

income tax return is elec-

tronically. E-filing is faster, 

results in fewer errors, 

and generates refunds 

more quickly. Also, e-filing 

is the only way to ensure 

that your refund is depos-

ited directly into your bank 

or credit union account. 

(Direct deposit is not 

available for paper-filed 

returns.)  
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  The Rhode Island Division of 
Taxation advises against the 
use of staples when preparing 
paper returns for mailing be-
cause staples delay processing. 

  “Our staff works hard every 
day to process Rhode Island 
personal income tax returns as 
quickly and efficiently as pos-
sible. But when returns or 
attachments are stapled, our 
mailroom staff must stop to 
remove the staples so that the 
documents will be ready for 
scanning into our high-speed 
scanners,” said Rhode Island 
Tax Administrator Neena S. 
Savage.  

  That slows down processing 
time, she said. Furthermore, if 
a stapled document is missed 
during preparation for the 
high-speed scanners, it can 
clog up a scanner, further de-
laying processing of returns 
and of any associated refunds. 

  Instead of using staples or 
sticky tape to bind tax return 
documents together prior to 
mailing, taxpayers should use 
binder clips, paper clips, or 
rubber bands – all of which 
can be quickly removed by 
Division staff during the pro-
cessing of the return.  

  Each year, the Division of 
Taxation processes more than 
650,000 Rhode Island resident 
and nonresident personal in-
come tax returns.  

  For every staple encoun-
tered, members of the Divi-
sion’s mailroom operations 
staff must stop what they are 
doing to remove the staple 

and recondition the affected 
documents before the docu-
ments can be scanned.  

  That, in turn, slows down 
individual income tax refunds 
and other services. Staples 
should only be applied where 
tax form instructions advise to 
use them. 

  All tax forms typically come 
with instructions. By paying 
close attention to the instruc-
tions, and appropriately pre-
paring tax documents, taxpay-
ers can expect faster service. 

Other filing tips 

  Although most tax returns 
are electronically filed, some 
taxpayers still mail in paper 
returns. The Division of Taxa-
tion makes the following rec-
ommendations for paper filers: 

⧫ Sign your return. 

⧫ Include with your return any 
Form W-2 wage statements.   

⧫ If you had any Rhode Island 
income tax withheld last year 
(from a job, a pension, or oth-

er source of income), don’t 
forget to accurately com-
plete your return’s Sched-
ule W and include it in 
your mailing. 

 ⧫ Remember to enter the 
number of exemptions in 
the boxes provided on your 
return. Also fill out and 
include Schedule E with 
your return. 

 ⧫ Include your Social Secu-
rity number (or ITIN). If 
you’re married, include the 
Social Security number (or 
ITIN) of your spouse, too. 

 ⧫ Include all pages of the 
return. 

 ⧫ Use a standard-size enve-
lope. 

 ⧫ Keep folding of the re-
turn to a minimum, to ease 
in processing. 

 ⧫ Include with the return 
only the required docu-
ments as shown in the in-
structions. (For example, 
do not include birth certifi-
cates.) 
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  Looking for Rhode Island tax 
regulations? An easy way to 
find them is from the home 
page of the Division of Taxa-
tion’s website: 
www.tax.ri.gov.  

Once there, look at the list of 
links on the left side of the 
page. Click on the one labeled 
“Regulations”. (See the arrow in 
the screenshot on this page.) 

  By clicking on the link, you’ll 
be taken directly to a Division 
of Taxation page dealing with 
regulations. (See the screenshot 
at the bottom of this page.)  Or 
simply go directly to the Divi-
sion’s regulation page via the 
following link: 

www.tax.ri.gov/regulations 

  Note: The “Regulations” link 
on the Division’s home page 
formerly went directly to the 
Secretary of State 
(Department of State) web-
site, which serves as a reposi-
tory for all regulations, in-
cluding those involving Rhode 
Island state taxes.  

  However, the “Regulations” 
link on the Division’s home 
page now takes you to the 
Division’s own regulations 
page. There, you can view 
regulations by category. For 
example, for final regulations, 
there’s a link for the Secretary 
of State website. (See circled 
area on screenshot at right.) For 
“direct final” regulations - in 
other words, those for which 
no hearing is required - the 
Division’s webpage provides a 
list. And for proposed regula-
tions, there’s a separate list-
ing. 

http://www.tax.ri.gov
http://www.tax.ri.gov/regulations


charge for pass-through enti-
ties, are appearing on tax 
forms during this filing season 
(covering the 2019 tax year). 

  The latest reduction is the 
result of legislation approved 
by the General Assembly and 
signed into law by Governor 
Gina M. Raimondo in June 
2016.  

Subchapter S 

  The overall reduction ap-
plies not only to C corpora-
tions, but also to subchapter S 
corporations, limited liability 
companies, limited partner-
ships, limited liability part-
nerships, and other such enti-
ties that are treated as pass-
through entities for federal 
income tax purposes.  

  Because the annual filing 
charge also applies to single-
member LLCs, the reductions 
apply to them, as well. Tax-
payers are urged to stay cur-
rent with their annual filing 
and payment requirement. 

FILING SEASON : CORPORATE MINIMUM TAX 
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  The Rhode Island Division 
of Taxation reminds taxpay-
ers and tax preparers about 
the annual corporate mini-
mum tax. 

  The tax, under Rhode Island 
General Laws § 44-11-2(e), 
had long been set at $500, 
but dropped by 10 percent, 
to $450, for the 2016 tax 
year. 

  For tax years beginning on 
or after January 1, 2017, the 
tax dropped again, by anoth-
er $50, to $400. 

  This filing season, the new 
lower amount of $400 will 
again appear on returns. 

Pass-through entities 

  Pass-through entities pay an 
annual filing fee, or annual 
filing charge, to the Division. 
It is equivalent to the annual 
corporate minimum tax, and 
it, too, had long been set at 
$500. 

  But it dropped by $50, to 
$450, for 2016. And it fell  
again, by another $50, to 
$400 for tax years beginning 
on or after January 1, 2017. 

20% drop overall 

  Thus, the annual corporate 
minimum tax, and the annual 
filing charge for pass-through 
entities, have each been re-
duced by a total of $100 per 
entity, or 20 percent overall, 
in recent years. 

  The latest reduction in the 
annual corporate minimum 
tax, and in the annual filing 

At a glance:                                                              

Minimum annual tax           

C corporations $400 

S corporations $400 

Limited liability 

companies 
$400 

Limited partner- $400 

Limited liability 

partnerships 
$400 

Pass-through entities, including single-

member LLCs, pay an annual charge, or 

annual filing fee, equivalent to annual corpo-

 

 

IRS unveils new form for filing season 

The Internal Revenue Service wants seniors to know about 

the availability of a new tax form, U.S. Form 1040-SR, featur-

ing larger print and a standard deduction chart with a goal of 

making it easier for older Americans to read and use. 

Under federal law, taxpayers age 65 or older now have the 

option to use U.S. Form 1040-SR (“U.S. Tax Return for Sen-

iors”) instead of U.S. Form 1040 (“U.S. Individual Income Tax 

Return”). Form 1040-SR, when printed, features larger font 

and better readability. 

Taxpayers who electronically file U.S. Form 1040-SR may 

notice the change when they print their return. More than 

90% of taxpayers now use tax software to prepare and file 

their tax return. 

Taxpayers born before January 2, 1955, have the option to file 

U.S. Form 1040-SR whether they are working, not working, 

or retired. The form allows income reporting from other 

sources common to seniors such as investment income, Social 

Security, and distributions from qualified retirement plans, 

annuities, or similar deferred-payment arrangements. 

Thus, new for this season, some seniors -- and their preparers 

-- will be using key numbers from U.S. Form 1040-SR to pre-

pare Rhode Island personal income tax returns (including 

claiming certain Rhode Island tax benefits, such as the tax 

break for income from Social Security benefits and income 

from pensions, 401(k) plans, annuities, and other such 

sources). Rhode Island forms have been updated to include 

line references to U.S. Form 1040-SR.  

Learn more about the new form from the IRS: 

https://go.usa.gov/xdW6E 

Tax Points: Assistant Tax Administrator Michael F. Canole, CPA, 
met with tax preparers at the Rhode Island Division of Taxation’s 

“Seminar for Tax Preparers” held at the Community College of Rhode 
Island’s Knight campus in December. 

https://go.usa.gov/xdW6E
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  Many taxpayers this season 
can file their federal and 
Rhode Island returns online, 
at no charge, by using the 
Free File program available 
on the Rhode Island Division 
of Taxation website: 

https://go.usa.gov/xdjeR 

  To use the Free File pro-
gram, go to the Rhode Island 
Division of Taxation’s Free 
File webpage (use the link 
above) and review the free 
offers displayed on that page 
from brand-name online tax 
providers to see the ones for 
which you may be eligible. 

  Choose the one that best 
suits your needs and click on 
it.  

  The federal tax-filing sea-
son is also now open. There-
fore, if you are eligible for 
Free File – and many taxpay-
ers are, you can now pre-
pare and electronically file 
your federal and Rhode Is-
land personal income tax 
returns at no charge through 
the Division of Taxation’s 
website.  

  “Free File online products 
offer free federal and Rhode 
Island tax return prepara-
tion, free e-filing, and free 
direct deposit of refunds to 
ensure that you get your 
money faster,” said Rhode 
Island Tax Administrator 
Neena Savage. “We encour-
age do-it-yourself taxpayers 
to visit our website and 
check to see if they’re eligi-
ble for any of the Free File 
offers,” she said.  

  Free File may be especially 
appealing to the following 
groups:  

 College students  

 Young adults  

 First-time filers  

 Seniors and retirees  

 People in the military  

 Some young families  

  But those are not the only 
taxpayers who may benefit. To 
see if you may qualify, read 
each Free File offer for full de-
tails.  

  The Rhode Island Division of 
Taxation’s Free File webpage 
lists the Free File offers in al-
phabetical order and provides a 
brief description of each and a 
direct weblink to each.  

  Remember: Each of the offers 
on the Division of Taxation’s 
Free File webpage is for free 
online tax-preparation and fil-
ing of your federal and Rhode 
Island personal income tax re-
turns. The Division encourages 

do-it-yourself taxpayers to 
read the information on each 
offer carefully before begin-
ning the filing process.  

  The Division also urges do-it
-yourself taxpayers to keep 
the following points in mind:  

⬧You must be eligible for Free 
File and you must file both 
your federal and state returns 
via the same Free File pro-
gram in order to avoid 
charges/fees.  

⬧If you have already filed your 
federal return using another 
electronic filing service, you 
will not be able to file your 
state return electronically.  

⬧There may be a charge to file 
your taxes electronically if 
you do not meet the qualifica-
tions under the Free File pro-
gram.  

⬧Before you begin the online 
tax-preparation and e-filing 
process, gather up all the rec-
ords that you would normally 
need to file a complete and 
accurate return, including 

Form W-2 wage state-
ments, Form 1099 state-
ments, Social Security 
numbers, and bank ac-
count information.  

⬧E-filing is the only meth-
od available for having 
your Rhode Island per-
sonal income tax refund 
deposited directly into 
your bank or credit union 
account. Direct deposit is 
not available for paper 
returns. 

⬧The Free File offers will 
be available from January 
through October 2020 for 
returns that cover the 
2019 tax year.  

  The Free File offers are 
not produced or endorsed 
by the Rhode Island Divi-
sion of Taxation. Rather, 
they are produced by pri-
vate-sector tax-
preparation companies 
that have agreed to pro-
vide free online tax-
preparation and e-filing 
services to those who 
qualify (based on income 
and/or other criteria). 
Do-it-yourself taxpayers 
who want to take ad-
vantage of the program 
should carefully read de-
tails of each offer before 
starting the tax- filing 
process. 

  Rhode Island is one of 20 states 
nationwide offering the Free File 
program to taxpayers. The free 

service is made possible from Free 
File, which is a partnership between 

the Internal Revenue Service, the 
Rhode Island Division of Taxation, 
a number of other states, and the 

Free File Alliance. 

 

OTHER OPTIONS 
 

Not comfortable preparing and e-filing your own return? The Rhode 

Island Division of Taxation recently posted an Advisory with infor-

mation about how to find a paid tax preparer and how to find a volun-

teer tax preparer in your area. Please see page 5 of the Advisory using 

the following link:  

https://go.usa.gov/xd26p 

https://go.usa.gov/xdjeR
http://www.tax.ri.gov/misc/efile.php
https://go.usa.gov/xd26p


FILING SEASON :  PROPERTY-TAX RELIEF CREDIT HIKE 

PAGE 17 RHODE ISLAND TAX NEWS -- F ILING SEASON 2020 

  The maximum credit availa-
ble for qualifying taxpayers 
under the statewide property-
tax relief program has in-
creased approximately 5.5 
percent. 

  For the current filing season 
(covering tax year 2019 re-
turns), the maximum credit 
claimed on Form RI-1040H is 
$385, up from $365 for the 
prior year. That represents an 
increase of $20.  

  (Some may qualify for the 
maximum, some for a smaller 
amount, some for no credit: 
Applicants must meet various 
rules, which are spelled out on 
the form.) 

Established in 1977 

  The maximum annual credit 
was established at $55 per 
household in 1977, and was 
increased by the General As-
sembly several times until it 
reached $300 starting in 2006. 

  Under that legislative 
change, the credit can increase 
based on net terminal income 
generated by State-authorized 
video lottery games. 

  Although such increases had 
been possible since July 2007, 
it turns out that tax year 2014 
was the first time that an in-
crease could occur based on 
the limits of the formula. And, 
based on the formula, the 
maximum credit has increased 
again, and will apply on re-
turns filed this season. 

  Keep in mind that the dead-
line for filing claims on Form 
RI-1040H this season is April 

15, 2020. Also, although the 
maximum credit amount has 
increased for this filing season, 
eligibility rules remain the same. 

  The program was established 
only for those 65 and older or 
disabled. (“Disabled” means those 
persons who are receiving a So-
cial Security disability benefit or 
Supplemental Security Income 
(SSI) payment.) 

  The program was broadened by 
a 1988 law to include disabled 
persons (elderly or not).   In 
1997, the program was expanded 
to non-disabled people younger 
than 65.  

  However, under legislation 
enacted in 2013, effective for 
2014 and later tax years, the 
program returned to its roots, 
with the credit solely for those 
65 and older or disabled. The 
annual household income limit 
also remains at $30,000. 

Statewide property-tax relief credit  

(Form RI-1040H) 

Effective date: Maximum: 

January 2019 $385.00 

January 2018 $365.00 

January 2017 $350.00 

January 2016 $335.00 

January 2015 $320.00 

January 2014 $305.00 

July 2006 $300.00 

July 1997 $250.00 

July 1980 $200.00 

July 1979 $175.00 

July 1978 $150.00 

July 1977 $55.00 

Legislation enacted in 2006 allowed the credit to increase based on net 

terminal income generated by State-authorized video lottery games. Tax year 

2014 was the first time that the credit increased due to that statutory formu-

la. The credit increased again, for tax years 2015, 2016, 2017, 2018, and 2019 

due to the formula. 

The Rhode Island Division of Taxation is regularly updating its online “Where’s My Refund?” tool: https://
www.ri.gov/taxation/refund. The tool (see screenshot below) is a handy way to find out the status of your 
Rhode Island personal income tax refund.  

‘Where’s my refund?’ 

https://www.ri.gov/taxation/refund
https://www.ri.gov/taxation/refund
https://www.ri.gov/taxation/refund/
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