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• For detailed information on the Non-Owner Occupied Property Tax 
please see:

• The Division of Taxation’s dedicated Non-Owner Occupied Property 
Tax webpage, including Non-Owner Occupied FAQs.

• The Non-Owner Occupied Property Tax Regulation.1

• The Seller must request the Certificate of No Tax Due Ten (10) 
business days before the closing.

• There will be an email process to facilitate the issuance of a Certificate 
of No Tax Due.

1 The pending amended final Regulation may be found on the Secretary of State’s website at this link and will become effective on June 28, 2026. For a pending final 
version of the regulation, please see: Non-Owner Occupied Property Tax - Rhode Island Department of State.

Non-Owner Occupied Property Tax Key Points

https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
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• Effective July 1, 2026: Non-Owner Occupied Property Tax Act.

• A new tax on residential property with an assessed value over 
$1 million for property that is not the primary residence of 
property owner.

• For tax years beginning on or after July 1, 2027, the $1 million 
threshold will be indexed for inflation.

• Tax will be $2.50 per $500 (or fractional part of $500) of 
the assessed value over $1,000,000. 
• Tax will be paid in 4 equal installments throughout the tax year.

Non-Owner Occupied Property Tax Explanation

https://webserver.rilegislature.gov/Statutes/TITLE44/44-72/INDEX.htm
https://webserver.rilegislature.gov/Statutes/TITLE44/44-72/INDEX.htm
https://webserver.rilegislature.gov/Statutes/TITLE44/44-72/INDEX.htm
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The tax applies if:

• The property is valued at over $1 million and the owner 
does not occupy the property for 183 days or more each 
year (i.e. it is not the owner’s primary residence).

• May be subject to a qualifying exemption from the tax.

Non-Owner Occupied Property Tax Explanation



The property is deemed occupied by the owner if the property is the 
owner’s primary residence.

A primary residence is a residential property where a homeowner 
lives for 183 or more days within the privilege year. 

In most cases, the primary residence would be used on a taxpayer’s 
resident 1040 personal income tax return, driver’s license, and other 
official documents. 
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Non-Owner Occupied Property Tax Explanation
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If the tax applies (valued over $1 million and not occupied by owner), the 
property may be exempt from the tax.

Exemptions include:

• Property is rented for 183 days or more each year and is subject to the 
Residential Landlord Tenant Act. 

• i.e., rentals to tenants for 183 days or more each year with a signed 
agreement, such as a lease.

• Property is rented for 183 days or more each year and is subject to sales 
tax and hotel taxes.

• i.e., short-term rentals for 183 days or more each year with proper 
documentation.

Non-Owner Occupied Property Tax Explanation



Slide 8

Value assessed as of Privilege Year Tax Year Payments due

December 31, 2024
July 1, 2025 – 
June 30, 2026

July 1, 2026 – 
June 30, 2027

September 15, 2026
December 15, 2026
March 15, 2027
June 15, 2027

December 31, 2025
July 1, 2026 – 
June 30, 2027

July 1, 2027 – 
June 30, 2028

September 15, 2027
December 15, 2027
March 15, 2028
June 15, 2028

December 31, 2026
July 1, 2027 – 
June 30, 2028

July 1, 2028 – 
June 30, 2029

September 15, 2028
December 15, 2028
March 15, 2029
June 15, 2029

Non-Owner Occupied Property Tax Introduction



Implementation & Communication - Timeline
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Planning/Programming/Data Perfection

7/2025-Present

*Understand statutory requirements; 
*Train staff/programmers/data analysis; 

*Review public data from 39 City/Town 
tax assessments;

*Purchase and review tax assessment 
data;

*Segregate assessed properties over $1M, 
determine what properties are residential;

*Discuss potential factual issues (appeals, 
transfers, exemptions).

Communication/Education/Regulation

7/2025-Present

*Notify public of tax beginning in 7/2025;

*Provided overview of tax to tax 
professionals, tax assessors, town clerks, 
at 8 separate outreach sessions since 
Oct. 2025;

*Issue Advisory/FAQs (March 2026);

*Meet with key stakeholders (March 
2026);

*Hold virtual training session;

*Send letter requesting homeowner 
confirmation/attestation of occupancy 
(March 2026); 

*Set up informational sessions with 
Realtors, RI Bar Association, RISCPAs, 
and others (April, May, June 2026);

*Issue proposed Regulation (March/April 
2026). 

*Final Regulation is effective June 281 

Tax Assessment and Billing

3/2026-7/2026

*Review responses to initial letter, 
continue to review data using taxpayer 
records to confirm occupancy;

*Send additional notices, requests for 
information;

* Initial bill with 4 quarterly payments 
with option to pay entire bill to be issued 
in July 2026 with first payment due 
September 15, 2026. 

Advisory: Non-Owner Occupied Property Tax 

Webpage: Non-Owner Occupied Property Tax 

FAQs regarding the Non-Owner Occupied 
Property Tax

Resources/Links

1 The pending amended final Regulation may be found on the Secretary of State’s website at this link and will become effective on June 28, 2026. For a pending final 
version of the regulation, please see: Non-Owner Occupied Property Tax - Rhode Island Department of State.

https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguE0C3yB1phLdwDc6o8Vr5UQfzRnINw3swDL-cIEcGaAmLGyjTJzVZ2GhlYAZpgZShY44vUtdgDcOpqTDrNt7M_MCpm1NsWwFCAv96bh7C55p5vegZtbcyNZsf84pLVnOpYRz2dRJ4aM-EM0zQA8jnZfWIjw5rW3GfA90t2V_ARJOlhnpyiTPlzfkH8NXNfAsxVt83vMYfG5Pf_3oyyW2AdjggDlNDpkI4bnvQqLe7xs7WRQcEFX7MDlA2SMAXc1OpA3-jCAlqahEI=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLNcXJN-q$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguE0C3yB1phLdwDc6o8Vr5UQfzRnINw3swDL-cIEcGaAmLGyjTJzVZ2GhlYAZpgZShY44vUtdgDcOpqTDrNt7M_MCpm1NsWwFCAv96bh7C55p5vegZtbcyNZsf84pLVnOpYRz2dRJ4aM-EM0zQA8jnZfWIjw5rW3GfA90t2V_ARJOlhnpyiTPlzfkH8NXNfAsxVt83vMYfG5Pf_3oyyW2AdjggDlNDpkI4bnvQqLe7xs7WRQcEFX7MDlA2SMAXc1OpA3-jCAlqahEI=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLNcXJN-q$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguE0C3yB1phLdwDc6o8Vr5UQfzRnINw3swDL-cIEcGaAmLGyjTJzVZ2GhlYAZpgZShY44vUtdgDcOpqTDrNt7M_MCpm1NsWwFCAv96bh7C55p5vegZtbcyNZsf84pLVnOpYRz2dRJ4aM-EM0zQA8jnZfWIjw5rW3GfA90t2V_ARJOlhnpyiTPlzfkH8NXNfAsxVt83vMYfG5Pf_3oyyW2AdjggDlNDpkI4bnvQqLe7xs7WRQcEFX7MDlA2SMAXc1OpA3-jCAlqahEI=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLNcXJN-q$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguE_1zSJ76G4Ch25aSsK47Zq_DIvUKbrIAJ8Hxif_v4iRtkov6HxxaDAukmAGgukE_LkW7_Lydv5MVcex9qKww-J-NOSvduNpwXMgL0ZIZPNE16QmCD-OasHqrepLUbFhWfMlOvQv9ZVrSRdpTFt0SSYzQkgd39F2ZfvNwMrfJd27JYnBXQ_F-lrf73zMyVl9wacOXE3dRyHyD8iHqL9eiVR6eXrF32um1Fs--8u7E0kjI=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLIWlGUCg$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguE_1zSJ76G4Ch25aSsK47Zq_DIvUKbrIAJ8Hxif_v4iRtkov6HxxaDAukmAGgukE_LkW7_Lydv5MVcex9qKww-J-NOSvduNpwXMgL0ZIZPNE16QmCD-OasHqrepLUbFhWfMlOvQv9ZVrSRdpTFt0SSYzQkgd39F2ZfvNwMrfJd27JYnBXQ_F-lrf73zMyVl9wacOXE3dRyHyD8iHqL9eiVR6eXrF32um1Fs--8u7E0kjI=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLIWlGUCg$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguE_1zSJ76G4Ch25aSsK47Zq_DIvUKbrIAJ8Hxif_v4iRtkov6HxxaDAukmAGgukE_LkW7_Lydv5MVcex9qKww-J-NOSvduNpwXMgL0ZIZPNE16QmCD-OasHqrepLUbFhWfMlOvQv9ZVrSRdpTFt0SSYzQkgd39F2ZfvNwMrfJd27JYnBXQ_F-lrf73zMyVl9wacOXE3dRyHyD8iHqL9eiVR6eXrF32um1Fs--8u7E0kjI=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLIWlGUCg$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguEqo5ZCBY8fWA28jxA4xvwStbmqRG3xhXoi9sm8goQtoRaNMOiPyjjwZo6LW21eABN0Bpwel5AHKSUD9h1yosEgCIHdtx2hm6onypwqRiZ4wnY1_8QVFv9MRwG8anr_zuw10WY7qi01T8AkW8DSbx_ljiqqggfP-kagyNnLv5gGtPLOF5lGBOH1EgpAG-Y8uqgCvWlEZAbpbOlsx1kqIXG9Hq4nR0Ds_4OO4dVz97Lct86k4xn9DmhEtfecAII4Cx8XIC8TIaqkAo=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLKLT2XvP$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguEqo5ZCBY8fWA28jxA4xvwStbmqRG3xhXoi9sm8goQtoRaNMOiPyjjwZo6LW21eABN0Bpwel5AHKSUD9h1yosEgCIHdtx2hm6onypwqRiZ4wnY1_8QVFv9MRwG8anr_zuw10WY7qi01T8AkW8DSbx_ljiqqggfP-kagyNnLv5gGtPLOF5lGBOH1EgpAG-Y8uqgCvWlEZAbpbOlsx1kqIXG9Hq4nR0Ds_4OO4dVz97Lct86k4xn9DmhEtfecAII4Cx8XIC8TIaqkAo=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLKLT2XvP$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguEqo5ZCBY8fWA28jxA4xvwStbmqRG3xhXoi9sm8goQtoRaNMOiPyjjwZo6LW21eABN0Bpwel5AHKSUD9h1yosEgCIHdtx2hm6onypwqRiZ4wnY1_8QVFv9MRwG8anr_zuw10WY7qi01T8AkW8DSbx_ljiqqggfP-kagyNnLv5gGtPLOF5lGBOH1EgpAG-Y8uqgCvWlEZAbpbOlsx1kqIXG9Hq4nR0Ds_4OO4dVz97Lct86k4xn9DmhEtfecAII4Cx8XIC8TIaqkAo=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLKLT2XvP$
https://urldefense.com/v3/__https:/86axasebb.cc.rs6.net/tn.jsp?f=001LT4wMaw3R5bWCGAzbO7dj6yWtpuvP4Z14KGd2LQ6--rLSHMK2PsMd2U5exGXDguEqo5ZCBY8fWA28jxA4xvwStbmqRG3xhXoi9sm8goQtoRaNMOiPyjjwZo6LW21eABN0Bpwel5AHKSUD9h1yosEgCIHdtx2hm6onypwqRiZ4wnY1_8QVFv9MRwG8anr_zuw10WY7qi01T8AkW8DSbx_ljiqqggfP-kagyNnLv5gGtPLOF5lGBOH1EgpAG-Y8uqgCvWlEZAbpbOlsx1kqIXG9Hq4nR0Ds_4OO4dVz97Lct86k4xn9DmhEtfecAII4Cx8XIC8TIaqkAo=&c=ctY98PHi5cYTxCGsNj7Ox0Fn9EFrL_yknNvQgQQ2nvCuJ7b_HoVj5w==&ch=0rjMyYS3VjjP89R_uFrLq6TxOymtP3LviGXkodioAu8_ROo3VxAsTg==__;!!KKphUJtCzQ!Phus1OI_nQGKZdfgXqcJvLQN6kA-Qwc4kU9AQdwjJu1vJ5YvRcADrPb_iZQ8QLC5dfvuwKBMUmtcodcIB0rUKGNpwWmHLKLT2XvP$
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1


Implementation & Communication – Preparing for July 1
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Tax Assessment and Billing

3/2026-7/2026

*Review responses to initial letter, continue 
to review data using taxpayer records to 
confirm occupancy;

*Send additional notices, requests for 
information;

* Initial bill with 4 quarterly payments with 
option to pay entire bill to be issued in July 
2026 with first payment due September 15, 
2026. 



• First notice sent in March 2026:
• Sent to homeowners without existing data confirming property is 

owner’s primary residence.
• Requests documentation of proof of occupancy and/or applicable 

exemptions.

• Notice of Assessment to be sent in July 2026.

• First quarterly payments due 09/15/26.

• Homeowners notified in advance:
• Opportunity for proactive exemption so taxpayers do not get billed; and
• Limited impact on taxpayers with confirmed primary residence or 

exemption.

Implementation & Communication – Notices

Slide 11



Implementation & Communication - Notices
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Initial Letter: 
Starting 03/24/26

Subsequent 
notices are 
similarly 
formatted



Identified parties subject to the tax by matching property 
assessments over $1M to RI Resident 1040 (personal 
income tax) tax return filings.

• Difficulty Address Matching:

• Nuances of property databases & address formats: “West” vs 
“W,” “North Kingstown” vs “Saunderstown,” or “3rd” vs “Third.”

• Taxpayer using a P.O. Box, CPA’s address, or business address 
on their Personal Income Tax return and it does not match the 
property address. 

Implementation & Communication - Notices
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• A Regulation will be effective June 28, 2026.

• The Regulation is available on the RI Department of 
State’s website: Non-Owner Occupied Property Tax.1

• This Regulation has had a public hearing and a standard 
public comment period.

• The Regulation provides detailed information, including 
guidance for residential property transfers.

1 The pending amended final Regulation may be found on the Secretary of State’s website at this link and will become effective on June 28, 2026. 
For a pending final version of the regulation, please see: Non-Owner Occupied Property Tax - Rhode Island Department of State.

The Regulation

Slide 14

https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1


• Certificate of No Tax Due – Starting July 1, 2026:

• All sales of residential property assessed at over $1M will require that a Certificate of No 
Tax Due be provided to the buyer.

• The Certificate of No Tax Due must be requested from the Division at least 10 business days 
before the closing.

• A Certificate of No Tax Due will be issued if: 

• The property was owner occupied, so no tax is imposed; 

• The tax has been paid by time of closing; or,

• Proof an exemption has been verified.

• The seller must make the request for the Certificate. The seller’s attorney or realtor cannot 
request the Certificate on the seller’s behalf unless a properly completed POA is on file with 
the Division.

• The Division will make available a form to request a Certificate.

• Process will be similar to the Certificate of Withholding Due request process for Non-
Resident Real Estate Withholding. 

Property Transfer Guidance – Certificate of No Tax Due

Slide 15



Slide 16

Download and complete the request form:

•Form will be posted on https://tax.ri.gov

Email request form to:

• tax.property@tax.ri.gov

Subject line:

•“Certificate of No Tax Due – NOOPT”

Include on the form:

•Name of seller and name of buyer
•Property address
•Property assessed value as of 12/31/24
•Proof of occupancy or exemption
•Contact information for buyer and seller
•Responsible party for tax
•Tax Paid if applicable/tax owed/exempt

Payment:

•Payment will be made through the Same-Day 
Services menu on the RI Tax Portal.

For transactions prior to the September 15 due date:

•Details of who paid the tax will be required.

Slide 16

Property Transfer Guidance – 
Certificate of No Tax Due

Certificate Process

https://tax.ri.gov/
mailto:tax.property@tax.ri.gov


Property Transfer Guidance – Certificate of No Tax Due
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Timeline

Residential 
property 
under 

contract 
for sale

10
Business 

Days

Seller 
requests 

Certificate 
of No Tax 

Due

Closing 
Date

Request 
made via 

email form 
submitted to

tax.property@tax.ri.gov

mailto:tax.property@tax.ri.gov


Sale/Transfer in First Privilege Year 

Property Transfer Guidance - Tax Responsibility
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Privilege Year Sale/Transfer Period
Tax 

Responsibility
Notes

July 1, 2025 - 
June 30, 2026

July 1, 2025 - 
December 29, 2025

Buyer
Owner for 183 days or 
more.

July 1, 2025 - 
June 30, 2026

December 30, 2025 - 
June 30, 2026

Seller
Owner for 183 days or 
more.



Sale Date: May 2027

Property Transfer Guidance - Tax Responsibility
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Privilege Year Tax Year
Tax 

Responsibility
Notes

July 1, 2026 - 
June 30, 2027

July 1, 2027 -
June 30, 2028

(and all prior tax years)
Seller

Certificate of No Tax 
Due is required.

July 1, 2027 - 
June 30, 2028

July 1, 2028 -
June 30, 2029

(and future tax years)
Buyer



Sale Date: October 2027

Property Transfer Guidance - Tax Responsibility

Slide 20

Privilege Year Tax Year
Tax 

Responsibility
Notes

July 1, 2026 - 
June 30, 2027

July 1, 2027 - 
June 30, 2028 

(and all prior tax years)
Seller

The seller should pay 
tax due in full, before 
the closing.

July 1, 2027 - 
June 30, 2028

July 1, 2028 - 
June 30, 2029 

(and future tax years)
Buyer



My client sold a property in January of 2026 that is assessed at over $1M. Are they 
responsible for the Non-Owner Occupied Property Tax for the tax year beginning 
07/01/2026?

Yes. The seller may be responsible for the tax if the property is subject to the tax and 
depending on status of any applicable exemptions.

What if my client purchases a property in October of 2027 that is assessed at over $1M.1 
Are they responsible for the Non-Owner Occupied Property Tax for the tax year beginning 
07/01/2028?

Yes, the buyer would be responsible for the tax beginning with the tax year of 07/01/28 and 
moving forward. Any payments due for the tax year prior to 7/1/28 would be required to be 
made by the seller prior to the closing. 

1 Statute mandates the $1M threshold is to be indexed for inflation annually. By the Oct. 2027 hypothetical date, the threshold will have been adjusted. $1M is used here to indicate the threshold amount.

FAQs - Transfers

Slide 21



• Dedicated Webpage
• Non-Owner Occupied Property Tax | RI Division of Taxation

• Advisory Issued
• ADV 2026-09 - Guidance Regarding Non-Owner Occupied Property Tax

• FAQ’s Issued
• Non-Owner Occupied FAQs

• Regulation
• Non-Owner Occupied Property Tax - Rhode Island Department of State1

1 The pending amended final Regulation may be found on the Secretary of State’s website at this link and will become effective on June 28, 2026. For a pending final 
version of the regulation, please see: Non-Owner Occupied Property Tax - Rhode Island Department of State.
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Resources

https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/non-owner-occupied-property-tax
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/ADV_2026_09_Non-Owner_Occupied_Sales.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2026-03/FAQs%20Non-Owner_Occupied_final.pdf
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1
https://rules.sos.ri.gov/regulations/part/280-20-75-1


Tax.Property@

tax.ri.gov

mailto:Tax.Property@tax.ri.gov
mailto:Tax.Property@tax.ri.gov


Questions
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Thank you
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Contact Us
401-574-8955
Tax.Property@tax.ri.gov
One Capitol Hill
Providence, RI 02908

Internet with solid fill

mailto:Tax.Property@tax.ri.gov
https://tax.ri.gov/
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“Non-owner occupied” 

The residential property does not serve as the owner’s 
primary residence and is not occupied by the owner of 
the property for 183 days or more during a given 
privilege year. 

Appendix – Helpful Information for Buyers and Sellers

Important Definitions:



Slide 27

“Privilege year” 

The July 1 through June 30 period directly preceding the tax year.  

This is the year that is the basis for determining whether the 
property is subject to the tax or qualifies for an exemption.

The first privilege year is July 1, 2025 – June 30, 2026. 

Important Definitions:
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“Tax year”

The year in which the tax is due and payable.

The first tax year is July 1, 2026 – June 30, 2027.

Important Definitions:
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“Assessed value” 

The assessed value of the residential property by the 
city or town in which the property is located as of 
December 31 prior to the beginning of the privilege year.  
It is not the purchase price.

Important Definitions:
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The assessed value is the value of a property as determined by 
the city/town.

• The same value used to determine the assessment for 
municipal property taxes.

• The assessed value used is as of 12/31 of the prior calendar 
year.

• For July 1, 2025 – June 30, 2026 (the first privilege year of the 
tax), the assessed value used is as of 12/31/2024.

How is assessed value determined?
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• Tax will be $2.50 per $500 (or fractional part of $500) of the 
assessed value over $1,000,000. 

• Tax will be paid in 4 equal installments throughout the tax year.

• Calculation of Tax:

• Formula: ([City/Town Assessed Value - $1,000,000] ÷ $500) x 
$2.50 = Annual Tax Due

• For Quarterly Tax Due: Annual Tax Due ÷ 4 = Quarterly Tax Due
• Installment due dates are 09/15, 12/15, 03/15, and 06/15

How is the tax calculated?



For a property assessed at $1,500,000 the calculation is

($1,500,000 - $1,000,000)  x  $2.50 = tax owed annually

              $500

($500,000 ÷ $500) x $2.50 = $2,500 tax owed in that tax year

4 quarterly payments of $625

Calculation of tax example

Slide 32
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Examples – Calculation of Rhode Island Non-Owner Occupied Property Tax

Assessed value
Assessed 

value over $1M

Tax due at the rate 
of $2.50/$500 in 
excess of $1M

Quarterly 
payment

$ 1,200,000.00 $ 200,000.00 $ 1,000.00 $ 250.00

$ 2,000,000.00 $ 1,000,000.00 $ 5,000.00 $ 1,250.00

$ 3,200,000.00 $ 2,200,000.00 $ 11,000.00 $ 2,750.00

How is the tax calculated?
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My town is going to update the assessed value of 
residential property next year, will that change impact 
this tax?

• It will not impact the tax for the current tax year 
because tax is based on the assessed value as of 12/31 
of the prior calendar year.

• It will impact the tax for future tax years if the 
assessed value as of 12/31 differs from the prior year.

How is assessed value determined?



I have a seasonal short-term rental that I rent for 60 days from July 1, 2025 to June 
30, 2026 and I rent it to tenants for 123 days during that same period, is my property 
exempt from the tax?

Yes, the property is rented for 183 days during the privilege year and is exempt from 
the property tax.

I am the owner of a property that I lived in for 160 days during the period from July 1, 
2025 to June 30, 2026, and I rented the property as a short-term rental for 20 days 
and to a tenant for 60 days for that same period, is my property exempt from the tax?

No. If the property is not owner-occupied for 183 days or more, it must be rented as a 
short-term or long-term rental for 183 days or more to qualify for an exemption. 

FAQs - Exemptions

Slide 35



• Privilege Year
• The year used to determine if a property is subject to the tax.
• Was the property your primary residence, or
• Was it rented for 183 days or more?

• Tax Year
• The year the tax is due/paid.
• 4 equal installments or paid up front in one lump sum.

• How does this work?
• Paying in current tax year based on your status of the prior year if:

• Non-Owner Occupied; and
• Do not qualify for an exemption.

• Impact of sale or transfer:
• Timing of sale; and
• Must consider both the privilege year and the tax year.

Summary

Slide 36
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