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About This Document  
Hotels doing business in Rhode Island are responsible for several different state taxes. 
This guide is designed to promote and encourage compliance with Rhode Island tax 
laws, as well as a better understanding of how tax applies to your business.  

This document is intended to be a plain language discussion of the interaction of the 
Rhode Island General Laws with the hotel industry. It is not a substitute for the Rhode 
Island General Laws or for Rhode Island Division of Taxation regulations, rulings, or 
notices. 

 

Introduction 
The rental of transient lodging is subject to certain Rhode Island taxes. The application 
of the taxes depends on the type of transient lodging accommodations offered.  

“Hotel” means any facility offering a minimum of one room for which the public may, 
for a consideration, obtain transient lodging accommodations. The term “hotel” shall 
include, but is not limited to, the following: 

• Hotels 
• Motels 
• Tourist homes 
• Tourist camps1 

• Lodging houses 
• Inns 
• Bed & Breakfasts 
• Houses 

• Condominiums 
• Other residential 

dwelling units 

 
The term “hotel” shall also include houses, condominiums or other residential dwelling 
units regardless of the number of rooms, which are used and/or advertised for rent or 
occupancy.  

“Occupancy” means a use of space for transient lodging accommodations not to exceed 
thirty (30) days.  

 
1 “Tourist camp” means a place where tents, tent houses, camp cottages, cabins or other structures are located and 
offered to the public or any segment thereof for transient lodging. 
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Licensing Requirements  
Every individual, partnership, corporation, or other organization making sales at retail in 
Rhode Island, including the rental of transient lodging, is required to have a permit to 
make sales at retail. 

The Division of Taxation allows for online registration for a new business and online 
renewals for existing businesses. If you are a new business, the “Business Application 
and Registration” (BAR) form may be used to register your business for the following: 

• Permit to make sales at retail 

• Withholding tax account 

• Rhode Island Unemployment insurance account (includes Rhode Island 
employment security, temporary disability insurance, and job development fund 
tax) 

Please visit the Division’s “Register your Business Online” webpage to register.  

Fees 
Fees associated with rentals may be subject to applicable state and local taxes in 
accordance with Rhode Island law. This includes not only the rental charge for the 
residential dwelling or room charge, but also any additional fees or services tied to the 
rental. 

These taxable items may include, but are not limited to, the following: 

• Cleaning fee 
• Service fee 
• Pet fee 
• Bike rental fee 

• Parking fee2 
• Extra guest fee 
• Early check-in/Late 

check-out 

• Booking fee 
• Resort fee 
• Refundable damage 

deposit3 
 
 
When these fees are billed in connection with the rental, they are considered part of 
the total taxable amount — even if listed separately on the invoice. 

Some fees such as cancellation fees and no-show fees are both common in the 
hospitality industry, but they serve different purposes and have different tax 
implications. 

A no-show fee is charged when a guest does not arrive for a reservation and fails to 
cancel. The charge may equal 1 night’s stay or full booking, depending on hotel policy. 
This fee is subject to sales tax and hotel taxes. 

 

 
2 Valet services may be taxable if not separately stated from parking fee. 
3 If a damage deposit is required, separately stated, and refundable, the taxes do not apply to the refunded portion of 
the damage deposit. 

https://www.ri.gov/taxation/BAR/
https://www.ri.gov/taxation/BAR/
https://tax.ri.gov/online-services/register-your-business-online
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For example: 

A guest reserves a hotel room for $129 a night for November 11. The guest does 
not show up on November 11. The hotel charges the guest the no-show fee, equal 
to the price of the room for $129. In addition to the no-show fee, taxes are added 
to the total amount.  

Rhode Island Hotel   
   
   
No show fee: $ 129.00  
Sub-total: $ 129.00  

   
Sales Tax - 7%: $ 9.03  
State hotel tax - 5%:  $ 6.45  
Local hotel tax - 2%: $ 2.58  
Total taxes: $ 18.06 

   
Total amount due: $ 147.06 

 

A cancellation fee is charged when a guest cancels a reservation, typically outside the 
free cancellation window. This fee is usually a flat rate or percentage of the booking. 
This fee is not subject to sales tax and hotel taxes. 

For example:  

A guest reserves a hotel room for $129 a night for November 11. The guest calls 
to cancel the reservation on November 11. The hotel charges the guest a 
cancellation fee according to hotel policy. The cancellation fee is $50. This fee is 
not subject to sales or hotel taxes.  
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Quick Reference – Short-term Rental Taxes & Filing 
Requirements 

 

 
 

 

 

 

 

 

 

Tax on short-term rentals: Filing requirements 

Any person or business entity offering entire residential dwellings as short-term 
rentals must meet the following requirements: 

Requirement: Form:  Filing frequency: 

Register for sales 
permit 

Business Application and Registration 
(BAR) Form 

Once, prior to offering 
rentals 

Renew a sales 
permit  

Retail Sales Permit Renewal 
Application Annually by February 1 

File and pay 7% 
sales tax 

Monthly Sales and Use Tax Return on 
Form RI-STR Monthly  

File and pay 2% 
local hotel tax & 5% 
whole home short-
term rental tax 

Residential Dwelling/Room Rental Tax 
Return on Form RI-84784 Monthly  

 
4 There are two versions of Form RI-8478. For rental periods on or prior to 12/31/25, please use the 2025 version. For 
rental periods on or after 01/01/2026, please use the new version of Form RI-8478, which includes the Whole Home 
Short-term Rental Tax. 

Entire Residential Dwelling 
Type of tax Tax rate  

State sales tax: 7% 
State hotel tax: - 
Local hotel tax: 2% 

Whole Home Short-
term Rental Tax 5% 

Total: 14% 

Room Rental 
Type of tax Tax rate  

State sales tax: 7% 
State hotel tax: 5% 
Local hotel tax: 2% 

Whole Home Short-
term Rental Tax - 

Total: 14% 

Traditional Hotel Room 
Type of tax Tax rate  

State sales tax: 7% 
State hotel tax: 5% 
Local hotel tax: 2% 

Whole Home Short-
term Rental Tax - 

Total: 14% 

■■■ 
■■■ 
■■■ 
■■■ 
■■■ 

■ 

https://www.ri.gov/taxation/BAR/
https://www.ri.gov/taxation/BAR/
https://tax.ri.gov/sites/g/files/xkgbur541/files/2025-01/ST_REN_FYE2026_m.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2025-01/ST_REN_FYE2026_m.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-12/Sales%20Tax%202023_w.pdf
https://tax.ri.gov/forms/business-tax-forms/sales-excise-forms
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Exemptions 
The following rentals are exempt from tax: 

1. Long-term rentals5 

a. A long-term rental is considered any occupancy which is done through a 
documented arrangement, such as a written lease, for a rental period of 
more than 30 consecutive days or for one calendar month. A long-term 
rental is excluded from the requirement to register with the Division of 
Taxation and collect sales and hotel taxes.  

Examples are as follows: 

• A beach cottage in Sand Hill Cove that is rented out to a single 
customer under a written lease for the entire summer.   

• Someone whose principal residence is in the Barrington area and 
who rents it out to golfers or golfing fans, under a written lease, for 
the entire calendar month of June.  

• Someone who owns a multi-family house in Providence and who, 
during college graduation season each year, rents out the upstairs 
apartment to visiting relatives of graduates, under a written lease, 
for 31 consecutive days. 

2. Rentals charged at camps or retreat houses operated by religious, charitable and 
educational organizations and institutions.  

3. Rentals charged by privately owned and operated summer camps for children.  

4. Rentals charged for living quarters in an institution licensed by the state for the 
hospitalization, custodial or nursing care of human beings.  

5. Rentals charged by any non-profit educational institution for living quarters to 
accommodate any student or teacher, if such living quarters are necessitated by 
attendance at such institution. 

The hotel/operator must maintain records to support and identify all exempt rentals. 
 

Room rentals to Exempt Organizations  
Rooms rented by representatives of organizations that are registered as tax-exempt 
with the Rhode Island Division of Taxation are not subject to sales tax or hotel taxes 
when:  

1. The bill is paid directly by the tax-exempt organization, and  

2. A copy of the organization’s Rhode Island Certificate of Exemption must be 
secured at the time of purchase. The copy must be valid, ensuring the Certificate 
of Exemption is not expired at the time of purchase.  

When a bill is paid by a representative of the organization personally, the Certificate of 
Exemption cannot be used, and sales (7%) and hotel (7%) taxes must be added to the 

 
5 This exemption applies to residential dwellings rented in its entirety only. 
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entirety of the bill. This remains the case even if the patron expresses an intention of 
being reimbursed by the tax-exempt organization.  

The payment must be made by business check or credit card, matching the exact name 
on the valid Rhode Island Certificate of Exemption.  

The hotel/operator must maintain records to support and identify all exempt rentals. 

 
Room rentals to the Federal Government  
Any item of tangible personal property or rental of living quarters in hotel, motel, or 
tourist camp (except as noted below) may be purchased by the federal government or 
any of its agencies exempt from sales and hotel taxes with the “State of Rhode Island 
– Division of Taxation Sales and Use Tax Exempt Purchase Certification”. If the charges 
are billed directly to and paid directly by the federal government, the transaction is 
exempt from Rhode Island sales and hotel taxes as a direct purchase (ex: Centrally 
Billed Accounts – CBAs). 

The hotel/operator must maintain records to support and identify all exempt rentals. 

Federal Credit Cards (GSA SmartPay) 
Federal employees may use GSA SmartPay credit cards for official purchases. Tax 
exemption depends on the card type and number: 

Tax-Exempt GSA Cards: 

• Purchase or Fleet Account cards with these prefixes: 
o 4486, 4614, 4716, 5565, or 5568 

• Voyager cards (Fleet) with 5565 or 5568 

Travel Account Cards: 

• Travel-use-only cards start with: 
o 4486, 4716, or 5568 

 Exempt only if the 6th digit of the card number is: 0, 6, 7, 8, or 9 

 Taxable if the 6th digit is: 1, 2, 3, or 4 

Sales made directly to and paid directly by an agent, employee, or representative of the 
above listed Organization are TAXABLE, even when the employee:  

1. Is on official business on behalf of the Agency; 

2. Is on per diem; 

3. Is on an expense account or will otherwise be reimbursed by the Organization. 

The hotel/operator must maintain records to support and identify all exempt rentals. 

 
Gift Certificates and Gift Cards 
The sale of gift certificates is not taxable. When the owner of a gift certificate (or gift 
card) presents the gift certificate as payment, the transaction is a sale and subject to 
applicable tax(es). 
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SECTION 1 – HOTELS 
Occupancy Charges – Hotel Rooms 
The hotel tax is imposed on any 
facility offering (a) room(s) for 
which the public may, for a  
consideration, obtain transient 
lodging accommodations. The tax 
imposed applies to the first thirty 
(30) consecutive calendar days of 
each rental.  

The rental of a hotel room is 
subject to 7% sales tax, 5% state 
hotel tax, and 2% local hotel tax, 
for a total of 14%. The sales tax and 
each hotel tax must be stated 
separately on the invoice.  

 

For example: 

You rent a hotel room in Warwick for $100.00 per night, for 3 nights. In addition 
to the rental fee, taxes are added to the total amount.  

 

Warwick Hotel   
Rental Period:   
Check in:  May 4 
Check out: May 7 

   
Nightly Rental Fee: $ 100.00  
Number of nights:  3 

   
Rental Fee: $ 300.00  
Parking Fee: $ 25.00  
Service Charge: $ 30.00  
Sub-total: $ 355.00  

   
Sales Tax - 7%: $ 24.85  
State hotel tax - 5%:  $ 17.75  
Local hotel tax - 2%: $ 7.10  
Total taxes: $  49.70  

   
Total amount due: $ 404.70  
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This would be reflected on your sales tax return (Form RI-STR) as follows: 

 

This would be reflected on your hotel tax return (Form HOM) as follows: 

 
Purchases by Hotels 
Generally, hotels must pay sales or use tax on supplies purchased for use in their 
business.  

A hotel must pay sales or use tax on purchases of taxable items used in the business 
that are not resold or that are not otherwise exempt, e.g., soaps, detergents, floor 
waxes, paper towels, and other similar items. Some examples of items that a hotel 
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~ 
0 
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(!) 
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C 

~ 
Qi! 
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C 
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Cl: 
u 

Computation of Tax 

1 Gross Sales for the Period ········· ···---------··-

2 a Res.ale ········ ········ ··-·-· ·-· ········ ········· ·---- --- ··-····- ········· -- ------- ···-···· ········ ---- -----··· 2a 

b Interstate Sales_ 2b 

c Non-Taxable Sales and Services .. ...... ......... ......... ...... ......... ........... . 2c 

d Exempt Organizations. 2d 

e Other (Specify): 29 

3 Total Deductions (Add lines 2a through 2e). 

0 00 

0 00 

0 00 

0 00 

0 00 

4 Ta,cable Sales (Line 1 Jess line 3) _______ ········ ········· -------- ········ ········· --------- ······· ·········---------- ·········· ········· ---------··· 4 

5 Total Trust Fund Sales Tax 0 1.18 and Required to b9 Remitted ("Sales Ta,c") (Multiply l ine 4 by 7%) .. -

6 Total Use Tax Ol.18 (From Use Tax Worksheet in Instructions). ·-·· ········ ------ --- ·- ···-·· ········· --------- ·-····- ········· --·----- 6 

7 Total Sales Tax and Use Ta,c Due (Add ~nes 5 and 6) ________ ···-··- ········· --------- ···-···· ········ --------- -····-·· ············ ------ 7 

8 a Prepaid Sales Tax (Licensed Cigarette Dealers Only). 

b Other (Specify): 

9 Total Credits (Add lines 8a and 8b). _______ _ 

8a 

8b 

0 00 

0 00 

··· ····· ····· ····· ------ 9 

10 Amount Due (Line 7 18ss line 9). ······· ········· --------- ········ ········ --- ------ ········ ········· ---------··-- ······· ········· ------ 10 

355 00 

0 00 

355 00 

24 85 

0 00 

24 85 

0 00 

24 85 

HOM 111111 I II II IIII I Ill llll Ill lllll I I lllll 11111111111111111 1111 

1_ TO'Tl\L OCCllll'lU,ICY 
CON ATIOiN 355 00 

:2. S: 0 00 

3. l\lCABLI!! AMOtl 3 _ 5 00 
~ L TAX RA: _ 5% STA: 'JiX 

2% I..OCA.L TAX 

.C. TAX AMOUNT DUE AHD•PAID• 
(UH 3 MUL'IIP, YT%) $ 24 8 5 
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must pay sales or use tax on when purchased, includes, but are not limited to, the 
following: 

• Bedding: Sheets, 
pillowcases, blankets, 
mattress protectors 

• Towels: Bath, hand, face, 
and floor towels 

• Shampoo, conditioner, 
body wash, soap 

• Lotion, shower caps, 
sewing kits, vanity kits 

• Pillows and mattresses 
• Toilet paper, tissues 
• Furniture and fixtures 
• Beds, nightstands, desks, 

chairs 
• TVs, lamps, alarm clocks 
• Safes, mini-fridges, 

kettles or coffee makers 
• Ironing boards and irons 

• Housekeeping and 
janitorial supplies 

• Front Desk and office 
supplies 

• Maintenance supplies 
• Security and safety 

supplies 
• Hair dryer 
• Flatware 

 

Hotels Operating a Restaurant on Premise 
There are some exemptions when a hotel operates a restaurant on premise or room 
service. Some food purchases, certain property, and/or services may be purchased from 
a supplier without paying sales tax. For example, when a hotel purchases taxable items 
of prepared food and beverages, such as candy, soft drinks, and alcoholic beverages 
that are to be resold, through the restaurant on premise or room service, then the hotel 
may give the supplier a completed Rhode Island Resale Certificate. Additionally, 
disposable items (napkins, plastic utensils, and straws, for example) given to customers 
as part of their meal would not be taxable upon purchase. The hotel, operating the 
restaurant on premise and/or room service, does not pay sales tax at the time of 
purchase but would collect the tax(es) on the selling price when the item is sold.  

The following are examples of disposable items exempt from sales and use tax when 
prepared food and beverages are sold: 

• Boxes for take-out orders 
• Cup lids  
• Napkins  
 

• Paper bags  
• Paper cups  
• Plastic cups  
 

• Plastic utensils  
• Sandwich plastic wrap  
 

A hotel must pay sales or use tax on the purchase of equipment such as, but not limited 
to, coffee and soda machines, ice makers, blenders, food processors, microwaves, 
stoves, refrigerators, freezers, washing machine, dryer, etc.  

For additional information regarding restaurant/food sales, please see the Division’s The 
Restaurant Industry & Rhode Island Tax guide found on the Division’s website: 
https://tax.ri.gov/. 

 

Hotels with Banquet Facilities  
Hotels offering banquet, meeting, or event facilities (such as ballrooms, assembly 
rooms, or public rooms), as well as lodging and meals associated with those events (e.g. 
for weddings, conferences, retirement dinners), are subject to certain tax rules under 
state law. 

 

 

https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-09/The%20Restaurant%20Industry%20%26%20Rhode%20Island%20Tax%20Guide%20for%20Businesses.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-09/The%20Restaurant%20Industry%20%26%20Rhode%20Island%20Tax%20Guide%20for%20Businesses.pdf
https://tax.ri.gov/
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For example: 

A wedding celebration is booked for October 19. A $10,000 deposit is received 
upon confirmation of the reservation. All charges on the sample invoice below 
are subject to both sales tax and meals and beverage tax. 

 

Event Summary      
      
Description Qty Unit Price Total 
Grand Ballroom Rental (6 hrs) 1 $  3,000.00  $ 3,000.00 
Buffet Dinner (120 guests @ $85) 120 $ 85.00  $ 10,200.00 
Open Bar – Premium (120 @ $45) 120 $ 45.00  $ 5,400.00 
Cake Cutting Service 1 $ 150.00  $ 150.00 
Event Staffing (Service & Bartenders) 10 hrs $ 50.00  $ 500.00 

      
Subtotal:    $ 19,250.00  
      
Service Charge (22%):     $ 4,235.00  
Subtotal (including service charge):    $ 23,485.00 
      
Sales Tax 7%    $ 1,643.95  
Meals & Beverage (M&B) Tax 1%    $ 234.85  
      
Total Due:    $ 25,363.80  
Deposit Paid:     $ (10,000.00) 
Remaining Balance Due:    $ 15,363.80  
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Hotels are not required to charge tax on the rental of public rooms (assembly halls, 
ballrooms, etc.) solely for meetings, displays, dances, or similar events — if the charges 
for the room rental are separately stated. However, there are key exceptions where tax 
does apply: 

• If the customer rents the room in conjunction with the serving of a meal, and 
the hotel provides the meal, then even if the room charge is separately stated, 
the room charge is treated as part of the “meal service” and is included in the 
taxable amount of the meal service. 

• If light refreshments are served incidentally with a room rental for a purpose 
other than a meal function, then only the refreshments are taxed — but only if 
the refreshments’ charges are separately stated both in billing and vendor 
records. If they are not separately stated, the entire room + refreshments charge 
is subject to tax. 

• If more than one room is rented for a single function, and one room is used for 
meals while another is for meeting or other purposes, then the charge for the 
non-meal room may be exempt if its charge is separately stated and reasonable.  

 
For example: 

A professional conference is booked for March 23. A $10,000 deposit is received 
upon confirmation of the reservation.  
 

Event Summary       
       
Description Qty Unit Price  Total Notes 

Main Ballroom Rental (3 days) 3 $ 3,500.00  $ 10,500.00  

Breakfast and 
Lunch is served in 
this room 

Breakout Rooms (2 rooms x 3 days) 6 $ 400.00  $ 2,400.00  *Not subject to tax 

Audio-Visual Package 3 days $ 600.00  $ 1,800.00  **Subject to sales 
tax only 

Continental Breakfast Day 1 (75 guests x $25) 75 $ 25.00  $ 1,875.00   
Continental Breakfast Day 2 (75 guests x $25) 75 $ 25.00  $ 1,875.00   
Continental Breakfast Day 3 (75 guests x $25) 75 $ 25.00  $ 1,875.00   
Lunch Buffet Day 1 (75 guests x $45) 75 $ 45.00  $ 3,375.00   
Lunch Buffet Day 2 (75 guests x $45) 75 $ 45.00  $ 3,375.00   
Lunch Buffet Day 3 (75 guests x $45) 75 $ 45.00  $ 3,375.00   
Coffee & Beverage Station (3 days) 3 $ 250.00  $ 750.00   
       
Subtotal:    $ 31,200.00   
       
Service Charge (20%):     $ 6,240.00   
       
Sales Tax 7% (Based on $35,040.00)    $ 2,452.80   
Meals & Beverage (M&B) Tax 1% (Based on $33,240.00) $ 332.40  

 

       
Total Due:    $ 40,225.20   
Deposit Paid:     $ (10,000.00)  
Remaining Balance Due:    $ 30,225.20   
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Filing Requirements – Hotels 
The chart below contains the filing requirements for a hotel:  

Filing Requirements - Hotel 

Requirement: Form: Filing frequency: 

Register for sales permit Form BAR, “Business 
Application and Registration” 

Once, prior to 
offering rentals 

Renew a sales permit “Retail Sales Permit Renewal 
Application” 

Annually by 
February 1 

File and pay 7% sales tax Form RI-STR, “Monthly Sales 
and Use Tax Return” Monthly 

File and pay 2% local hotel 
tax & 5% hotel tax 

Form HOM, "Monthly Hotel Tax 
Return" Monthly 
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SECTION 2 - RESIDENTIAL DWELLINGS 
The local hotel tax and whole home short-term rental tax are imposed on any 
residential dwelling, rented in its entirety, which the public may, for a consideration, 
obtain transient lodging accommodations. The local hotel tax and state hotel tax is 
imposed on any residential dwelling, offering (a) room(s) for which the public may, for a 
consideration, obtain transient lodging accommodations. A “short-term rental” means 
a rental period of 30 days or less. The tax imposed applies to rentals of 30 days or less. 
 

Occupancy Charges – Residential dwelling rented in its entirety 
For short-term rentals of an entire house, an entire condominium, an entire apartment, 
or other such residential dwelling, collect and remit 7% sales tax, 5% whole home short-
term rental tax, and 2% local hotel tax, for a total of 14%. The sales tax and each hotel 
tax must be stated separately on the invoice. 

 

For example: 

You rent a cottage in its entirety in Bonnet Shores for $1,050.00 for one week in 
August. In addition to the rental fee, taxes are added to the total amount.  

 

Rental Property: Bonnet Shores Cottage 
Rental Period:  

Check in:  August 7 
Check out: August 14 

  
Nightly Rental Fee: $ 150.00  
Number of nights:  7 

   
Rental Fee: $ 1,050.00 
Sub-total: $ 1,050.00 

  
Sales Tax - 7%: $ 73.50 
Whole home short-term tax - 5%:  $ 52.50 
Local hotel tax - 2%: $ 21.00 
Total taxes: $ 147.00  

  
Total amount due: $ 1,197.00  
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This would be reflected on your sales tax return (Form RI-STR) as follows: 

 

 

 

This would be reflected on the front of your Residential Dwelling/Room Rental 
Tax Return (Form RI-8478) as follows: 
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Computation of Tax 

1 Gross Sales for the Period ................... .. .................................... ................ .. 

2 a Resale............................... ........... .. .................................... .. .... ...................... 2a 

b Interstate Sales.......... ...... .................... .... . . .... . .... . .... . ..... . ... .. ... .. .... ..... . ..... . ... . 2b 

c Non-Taxable Sales and Services.... .............................................................. 2c 

d Exempt Organizations.. ..... . .... . .... . .. .. ..... . . ... .. ... .. .... . .. .. . ..... . ... .. ... .. ... ...... . ..... ... 2d 

e Other (Specify): 2e 

0 00 

0 00 

0 00 

0 00 

0 00 

3 Total Deductions (Add lines 2a through 2e).. .......... ... .............. .. ................... ...... .................... .. ......................... 3 

4 Taxable Sales (Line 1 less line 3).. .......... ............ .... .. .... .. .... .......... .... .. .... .. .............. .... ... ... .......... ........... ...... .. .... 4 

5 Total Trust Fund Sales Tax Due and Required to be Remitted ("Sales Tax") (Multiply line 4 by 7%)................. 5 

6 Total Use Tax Due (From Use Tax Worksheet in Instructions)........................................... .................................. 6 

7 Total Sales Tax and Use Tax Due (Add lines 5 and 6) ........ ...................... .. .. .. .............. . 

8 a Prepaid Sales Tax (Licensed Cigarette Dealers Only)........... ....................... Ba 

b Other (Specify): 8b 

9 Total Credits (Add lines 8a and 8b ) .. 

10 Amount Due (Line 7 less line 9) 

0 00 

0 00 

7 

.. .............................. 9 

................................ 10 

Calculation of Amount Due: 

Total occupancy charges from a Residential Dwelling short-term 
rental rented in its entirety for a period of th irty (30) days or less .. 

1050 00 

2 Whole home short-term rental tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 

3 Total occupancy charges from room rentals rented for a period 
of thirty (30) days or less .............................................................. . 

3 0 00 

4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 times 7% (0.07) ....... .............................. 4 

5 TOTAL AMOUNT DUE. Add lines 2 and 4..... .. .............................................. ............................. 5 

1, 050 00 

0 00 

1050 00 

73 50 

0 00 

73 50 

0 00 

73 50 

73 50 

0 00 

73 5 0 
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This would be reflected on the back of your Residential Dwelling/Room Rental 
Tax Return (Form RI-8478) as follows: 

 

 

 

 

 

 

 

 

 

Cl1YOR TOWN 

Baril'ington 
Bristol 
Burrillvillle 
Central Falls 
Ciharilestown 
Coventry 

01 
02 
03 
04 
05 
08 

Oranstan 07 
Oumbellalld 08 
East G:r-eernmdl O 9 
East Providence 10 
Exeter 11 
Foster 12 
Glocester 13 
H'.a~inton 14 
Jamestown 15 
Johnston 16 
Uncoln 17 
l..Jitlle Compton 18 
Middletown 19 

R 06NTIAl WELUNGR&,i !l -7'% AA 

Narragansett 20 3 SO 

ROOM RJENT; - 7% TAX 

Newport • Arty ltd.el tax.cdtecte-d !orrmtals in tltecilyof Ne""PU't stqlldba mrnttedditec!ly to lhe CJ.tyd Newpost 
New Sllor-eham 22 
North Kingstown 23 
North Providence 24 
N'.Orth Srnittlf.ield 2 5 
Pawtucket 26 
Portsmouth 27 
Rr-oviidenre 28 
Richmond 29' 
Scituate 30 
Smithfield 31 
South Kingstown 32 
liivertan 33 
Warren 34 
Warvoo'k 3 5, 
Westerily 36 
West Gr-eenwidl 37 
West Warwid< 38 
Woonsod<et 
TOTAL 

39' 
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Here is another example, where a cleaning fee is added to the rental: 

You rent a home in its entirety in South Kingstown for $1,050.00 for one week in 
July. In addition to the rental fee, a cleaning fee and taxes are added to the total 
amount.  

  

Rental Property: South Kingstown Home 
Rental Period:   
Check in:  July 1 
Check out: July 8 

   
Nightly Rental Fee: $ 150.00 
Number of nights:  7 

   
Rental Fee: $ 1,050.00  
Cleaning Fee: $ 150.00  
Sub-total: $ 1,200.00  

   
Sales Tax - 7%: $ 84.00  
Whole home short-term 
rental tax - 5%:  $ 60.00  
Local hotel tax - 2%: $ 24.00  
Total taxes: $ 168.00  

   
Total amount due: $ 1,368.00  
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This would be reflected on your sales tax return (Form RI-STR) as follows: 

 

This would be reflected on the front of your Residential Dwelling/Room Rental 
Tax Return (Form RI-8478) as follows: 

 

 

  

<fl 
z 
Q 
Ii: 
:I!: 
w 
~ 
ol! 
<fl 

~ 
~ 
<fl 
<fl 
0 
a: 
C) 

Computation of Tax 

1 Gross Sales for the Period ..... ..... ................... ....... ................... ........ ........ ......... ........ ............ . 

2 a Resale ..... . ..... ............ ..... ........ ............. . ... ....... ............ ... . ........ ......... ... 2a 

b Interstate Sales .. 2b 

cNon~Taxable Sales and Services .. ········· ········ --------- 2c 

d Exempt Organizations. 2d 

e Other (Specify): 2e 

3 Total Deductions (Add lines 2a through 2o). 

0 00 

0 00 

0 00 

0 00 

0 00 

3 

4 Taxable Sales (Lino 1 loss lino 3)....... ........ ......... ........ ........ ......... ......... ....... ......... ......... ........... ......... ............ 4 

5 Total Trust Fund Salos Tax Due and Required to be Remitted ("Sales Tax") (Multiply lino 4 by 7%). 5 

w ::, 6 Total Use Tax Due (From Use Tax Worksheet in Instructions). .... ........ ......... ........ ......... ......... ......... ....... ........ 6 
C 

; 
ol! 
<fl 
t: 
C 
w 
a: 
(.J 

7 Total Salos Tax and Use Tax Duo (Add lines 5 and 6) ............... .. ....... ......... ........ ........ ........... . 

8 a Prepaid Sales Tax (Licensed Cigarette Dealers Only). 8a 

bOther (Specify): 8b 

0 00 

0 00 

9 Total Credits (Add lines 8a and 8b). ......... ....... ......... ......... ........ ........ ......... ................. ......... ........... ......... ...... 9 

10 Amount Duo (Lino 7 less lino 9). . ...... ......... ......... ........ ........ ................. ......... ............. ....... ......... ...... 10 

Calculation of Amount Due: 

Total occupancy charges from a Residential Dwelling short-term 
renta l rented in its entirety for a period of th irty (30) days or less .. 

1 2 00 00 

2 Whole home short-term rental tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 

3 Total occupancy charges from room rentals rented for a period 
of thirty (30) days or less .. .. ..... .... ..... .. ....... .. .... ...... .... .. ..... .... . 

3 0 00 

4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 times 7% (0.07) ...... .. .. .... .......... ... .... .... .. 4 

5 TOTAL AMOUNT DUE. Add lines 2 and 4...... .... .. ..... ... ... .... .. .... ............. ... ........ ...... ... ... .... .. .... 5 

1200 00 

0 00 

::..200 00 

84 00 

0 00 

84 00 

0 00 

84 00 

84 00 

0 00 

84 00 
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This would be reflected on the back of your Residential Dwelling/Room Rental 
Tax Return (Form RI-8478) as follows: 

 

CITYORTOWN R SID Nf IAL 01.'V ULJ NG R BNf AL-7'% TAX R.OOM RENTAL - 7'% TAX 

Barrington 01 
Bristo l 02' 
Burrillvill,e 03 
Centra l Falls 04 
Charlestown 05 
Coventry 06 
Cranston 07 
Gumber'land 08 
East Greenwich 091 
East Provide nee 10 
Exeter 11 
Foster 12' 
Glocester 13 
Ho pk1i nton 14 
Jamestown 15 
Johnston 16, 
11.!inroln 17 
ILi · le Compton 18 
Middletown 1'9 
Narragansett 20 

Newport - Any horeJ tax ooJlected for rentals .in the city of Newport shopi:1 be remitted directly lb the city ~ Newport 
New Shoreham 22' 
North Kingstown 23 
North Providence 24 
North Smithfi,eld 25 
Pawtudket 26 
Ports m ou~h 2'7 
Providence 28 
Richmond 
Scituate 
Sm ithfi,e Id 
So~h Kingstown 
Tiverton 
Warren 
Warwick 
Westenly 
West Greenwich 
West Wa rwidk 
Woonsocket 
TOTAL 

291 

30 
31 
32' 
33 
34 
35 
36 
37 
38 
391 

0 

0 
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Filing Requirements – Residential dwelling rented in its entirety 
The chart below contains the filing requirements for the short-term rental of a 
residential dwelling rented in its entirety.  If rentals are exclusively handled through a 
third party, such as a hosting platform, the third party is responsible for the 
requirements.  

Filing Requirements - Residential Dwelling Rented in its 
Entirety* 

*If short-term rentals are exclusively handled through a third party, such as a hosting 
platform, the third party is responsible for the below requirements. 

Requirement: Form: Filing frequency: 

Register for sales permit Form BAR, “Business 
Application and Registration” 

Once, prior to 
offering rentals 

Renew a sales permit “Retail Sales Permit Renewal 
Application” 

Annually by 
February 1 

File and pay 7% sales tax Form RI-STR, “Monthly Sales 
and Use Tax Return” Monthly 

File and pay 2% local hotel 
tax & 5% whole home 
short-term rental tax 

Form RI-8478, "Residential 
Dwelling/Room Rental Tax 

Return" 
Monthly 
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Occupancy Charges – Room rental in a residential dwelling  
For short-term rentals of a room within a residential dwelling such as a house, 
condominium, apartment, or other such residential dwelling, collect and remit 7% sales 
tax, 5% state hotel tax, and 2% local hotel tax, for a total of 14%. The sales tax and each 
hotel tax must be stated separately on the invoice. 

For Example: 

You rent a room, within a home in Providence, for $525.00 for one week in 
January. In addition to the rental fee, taxes are added to the total amount. 

 

Rental Property: Providence home - Room rental 
Rental Period:  
Check in:  January 9 
Check out: January 16 

   
Nightly Rental Fee: $ 75.00  
Number of nights:  7 

   
Rental Fee: $ 525.00  
Cleaning Fee: $ 150.00  
Sub-total: $  675.00  

   
Sales Tax - 7%: $  47.25  
State hotel tax - 5%:  $  33.75  
Local hotel tax - 2%: $  13.50  
Total taxes: $  94.50  

   
Total amount due: $ 769.50  
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This would be reflected on your sales tax return (Form RI-STR) as follows: 

 

This would be reflected on the front of your Residential Dwelling/Room Rental 
Tax Return (Form RI-8478) as follows: 

 

  

Computation of Tax 

U) 
z 1 Gross Sales for the Period .... ................. ... .... ... ....... ......... ...... ....... ... ......... .... .. .. .... .... .............. ... ..... ... ..... ..... . 

Q 
Ii: 
:.: 
w 
~ 
a,!! 
U) 
w 
..I 

~ 
gi 
0 a: 
C) 

w 
::::, 
C 

2aResale .... .... ... ............. . 2a 

b Interstate Sales __ 2b 

c Non-Taxable Sales and Services .. ........ .. ....... ......... ....... .... ..... .......... . 2c 

d Exempt Organizations 2d 

e Other (Specify): 2e 

3 Total Deductioos (Add lines 2a through 2e) 

4 Taxabl9 Sal9s (Line 1 less line 3) ..... . 

5 Total Trust Fund Sales Tax Due and Required to be Remitted ("Sal9s Tax") (Multiply line 4 by 7%) 

6 Total Use Tax Due (From Use Tax Worksheet in Instructions) 

0 00 

0 00 

0 00 

0 00 

0 00 

4 

; 7 Total Sales Tax and Use Tax Due (Add Hnes 5 and 6) ........ .. .... ... ..... ........... ...... ....... ... ......... .... .... .. ....... ... ..... . 

a,!! 
U) 

t: 
C 
w 
a: 
(.J 

8 a Prepaid Sal9s Tax [Licensed Cigarette Dealers Only) 

b Other (Specify): 

9 Total CredilS (Add lines 8a and 8b ) ......... . 

8a 

Sb 

0 00 

0 00 

9 

1 O Amount Due (Line 7 less line 9) ..... .................... ........ ......................... ...................... ....... ............... 10 

Calculation of Amount Due: 

Total occupancy charges from a Residential Dwelling short-term 
rental rented in fts entirety for a period of th irty (30) days or less .. 

0 00 

2 Whole home short-term renta l tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 

3 Total occupancy charges from room rentals rented for a period 
of thirty (30) days or less ... .... .. .... .. .... ... ... ....... ..... ..... .. .... .. ...... ... . 

3 675 00 

4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 times 7% (0.07) . .......... ... ..................... . 4 

5 TOTAL AMOUNT DUE. Add lines 2 and 4........... .... .... ...... .......... .. ... •..... •....... .. .... .................. .. .. 5 

• .! ~· 

1111111 

·::-::·· 

1111111111111111111 
lll111111111111111 1 
lll111111111111111 1 
111111 111 1111111111 

67 5 00 

0 00 

675 00 

4 7 25 

0 00 

47 25 

0 00 

47 25 

00 00 

47 25 

47 2 5 
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This would be reflected on the back of your Residential Dwelling/Room Rental 
Tax Return (Form RI-8478) as follows: 

  

CllYOR l OWN 
Barlfii gto 
B.liistdl 
B rlfiilMllle 
Oentr:a1 Fa'Us 
Oha:rllestown 
Coventry 

Oranston 
Gumbe:rlancl 
83st Greenwich 
l=ast Pro,.;cle:oc:e 
&ete:r 
Foster 
Glocester 
Hop1f nto:n 
Jamestawn 
Johnston 
Li coin 
Little Compton 
Micldletaw 
Nariragansett 

Newport - Any hotel tax. c; 

N'.e'!N Shoreham 
North Kftngsto · 
North Prov.icle:ooe 
North Smithfield 
Pawtucket 
Portsmouth 
Pr"OVioonce 
Richmond 
Scituate 
Smithfield 
South Klingstown 
li rton 
War-mn 
Warw:ick 
W,este:Jily 
W,est Gree: . :im 
W~t Warw.idk 
Woonsocket 
TOTAL 

01 
02 
03, 
0-4 
05, 
06, 
07 
08, 
09 
10 
11 
12 
13 
14 
15, 
16, 
17 
18, 
19 
20 

R Da.11' 1t( !LI ROOM R!ENTAl - 7 TAX 

ected far rm1als .in .the city of Newpar ~Id be wmittad directly ra ll'ta city d . -wpatt 
22: 
23 
24 
25 
26, 
27 
28, ,_7 5 
29 
30 
31 
32 
33. 
34 
35, 
3,s 
3,7 
38, 
39 

,_ 7 5 
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Filing Requirements – Room rental offered in a residential dwelling 
The chart below contains the filing requirements for the short-term rental of a room 
offered in a residential dwelling.  If rentals are exclusively handled through a third 
party, such as a hosting platform, the third party is responsible for the requirements.  

Filing Requirements - Room Rental Offered in a 
Residential Dwelling* 

*If short-term rentals are exclusively handled through a third party, such as a hosting 
platform, the third party is responsible for the below requirements. 

Requirement: Form: Filing frequency: 

Register for sales permit Form BAR, “Business 
Application and Registration” 

Once, prior to 
offering rentals 

Renew a sales permit “Retail Sales Permit Renewal 
Application” 

Annually by 
February 1 

File and pay 7% sales tax Form RI-STR, “Monthly Sales 
and Use Tax Return” Monthly 

File and pay 2% local hotel 
tax & 5% hotel tax 

Form RI-8478, "Residential 
Dwelling/Room Rental Tax 

Return" 
Monthly 
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SECTION 3 ROOM RESELLERS, HOSTING PLATFORMS, 
& REALTORS 
Room Reseller 
A room reseller or reseller is required to calculate and collect both the sales and hotel 
taxes upon the amount of rental and other fees paid by the occupant to the room 
reseller or reseller, less the amount of any rental and other fees paid by the room 
reseller or reseller to the hotel. The hotel shall collect and remit both sales and hotel 
taxes upon the amount of the rental fees paid to the hotel by the room reseller or 
reseller.  

A “room reseller” means any person except a tour operator having any right, permission, 
license, or other authority from or through a hotel to reserve or arrange the transfer of 
occupancy, such that the occupant pays all or a portion of the rental and other fees to 
the room reseller. 

 For example: 

A Warwick hotel charges a room reseller $100 for a room plus sales tax of $7 and 
hotel tax of $7. The room reseller arranges for the transfer of occupancy and 
charges the occupant $150 for the room, sales tax of $10.50 and hotel tax of 
$10.50.  

The room reseller will calculate sales tax due as follows: $10.50 collected less 
$7 paid to the hotel equals $3.50 sales tax due.  

This would be reflected on your (room reseller) sales tax return (Form RI-STR) as 
follows: 

 

Computation of Tax 

1 Gross Sales for the Period ... ..... ............. ... ... ..... .............. .. ... ..... ................ ... .... ..... ... ............... .... .... ..... ... ..... . 

2 a Resale . . ...... . .. . .. . . ......... . .. ... .. .. . .. . .. ......... .. ... ... .. .. . .. . . ......... ... ... .. .. . . . . . . ........... 2a 

b lnte,stato Sales .......... ......... ........ ................. ................ .................. . . 2b 

c Non• Taxable Sales and Services .. ...... .................... .... .......... ............ . 2c 

d Exempt Organizations 2d 

• Other (Specify): 2• 

3 Total Deductioos (Add lines 2a through 2o) 

4 Taxable Salos (Line 1 less I ine 3) ...... . 

0 00 

0 00 

0 00 

0 00 

0 00 

3 

4 

5 Total Trust Fund Sales Tax Due and Required to be Remitted ("Salos Tax·) (Multiply l ine 4 by 7%). .. 5 

6 Total Use Tax Due (From Use Tax Worksheet in Instructions) ... ..... ................ .. .... ..... ............... ... ..... ..... ........ 6 

7 Total Salos Tax and Use Tax Due (Add Unes 5 and 6)........ ....... ......... ......... ................ ......... ........ ......... ... ...... 7 

8 a Prepaid Salos Tax (Licensed Cigarette Deale,s Only) 

bOther (Specify):Room Reselle r 

9 Total Credits (Add lines 8a and 8b) 

10 Amount Duo (Line 7 less line 9) 

8a 

8b 

0 00 

7 00 

10 

150 00 

0 00 

150 00 

10 50 

0 00 

10 50 

7 00 

3 50 
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Hotel tax is calculated in the same manner: $10.50 collected less $7 remitted 
equals $3.50 due. This would be reflected on the front of your (room reseller) 
Residential Dwelling/Room Rental Tax Return (Form RI-8478) as follows: 

 

 

  

Calculation of Amount Due: 

Total occupancy charges from a Residential Dwell ing short-term 1 
rental rented in its entirety for a period of thirty (30) days or less .. 

0 00 

2 Whole home short-term rental tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 

3 Total occupancy charges from room rentals rented for a period 
of thirty (30) days or less .... ........................................................ . 

3 50 00 

4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 times 7% (0.07) ······ ···········• ···· ·•···· .. 4 

5 TOTAL AMOUNT DUE. Add lines 2 and 4. .. ................ .... .. .... .. ...... ................•..... •.... ...... ...... ...... 5 

00 00 

3 50 

3 5 0 
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This would be reflected on the back of your (room reseller) Residential 
Dwelling/Room Rental Tax Return (Form RI-8478) as follows:  

 

 

Another example: 

Assume the same facts as above however the occupant has additional fees of 
$50 charged by the hotel. The hotel is responsible for charging and remitting the 
applicable sales and hotel taxes to the occupant for the additional fees. 

  

CITY OR TOWN R. SID NT lA.L DW LU NG RB-ITAL -1% 1'.AX ROOMI RENTAL - 7% TAX 

Barrington 01 
Bri sto l 02 
Burrillvi lle 03 
Central Falls 04 
Charlestown 05 
Coventry 06 
Cranston 07 
Cumberland 08 
East Greenwich 09 
East Providence 10 
Exete r 11 
Foster 12 
Glocester 13 
Hopkinton 14 
Jamestown 15 
Johnston 16 
l inooln 17 
l ittle Compton 18 
Middletown 19 
Narragansett 20 

Newport - Any hotel tax collected for rentals in the city of Newport sJJorkil be remitted directly to the city ex Newport 
New Shoreham 22 
North Kingstown 23 
North Providenoe 24, 
North Smithfield 25 
Pawtucket 26 
Portsmouth 27 
Providence 28 
Richmond 29 
Scituate 30 
Smithfie ld 31 
South Kingstown 32 
Tiverton 33 
Warren 34 
Warwick 35 3 5 O 
Westerly 36 
West Greenwich 37 
West Warwick 38 
Woonsooket 39 
TOTAl 3 50 
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Filing Requirements – Room resellers 
The chart below contains the filing requirements for room resellers:  

Filing Requirements – Room Reseller 

Requirement: Form: Filing frequency: 

Register for sales permit Form BAR, “Business 
Application and Registration” 

Once, prior to 
offering rentals 

Renew a sales permit “Retail Sales Permit Renewal 
Application” 

Annually by 
February 1 

File and pay 7% sales tax Form RI-STR, “Monthly Sales 
and Use Tax Return” Monthly 

File and pay 2% local hotel 
tax & 5% hotel tax 

Form RI-8478, "Residential 
Dwelling/Room Rental Tax 

Return" 
Monthly 
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Hosting Platform  
A hosting platform, as defined below, is required to register, collect and remit both 
sales and hotel taxes, or whole home short-term rental tax as applicable, on the rental 
charge to occupants for rooms and other residential dwellings. 

A “Hosting platform” means any electronic or operating system in which a person or 
entity provides a means through which an owner may offer a residential unit for 
transient use. This service is usually provided through an online or web-based system 
which generally allows an owner to advertise the 
residential unit through a hosted website and 
provides a means for a person or entity to arrange 
transient use in exchange for payment, whether 
the person or entity pays rent directly to the 
owner or to the hosting platform. All hosting 
platforms are required to collect and remit the 
tax owed. 
 

For example: 

The hosting platform offers a Westerly 
home for rent in its entirety for $2,000.00 
for one week in July. In addition to the 
rental fee, a cleaning fee and taxes are 
added to the total amount. The hosting 
platform will calculate tax due as follows: 
$155.40 sales tax, $111.00 whole home 
short-term rental tax, and $44.40 local 
hotel tax.  

 
 

  

Rental Property: Westerly Home 
Rental Period:   
Check in:  July 2 
Check out: July 9 
   
Weekly Rental Fee: $ 2,000.00  
   
   
Rental Fee: $  2,000.00  
Cleaning Fee: $ 220.00  
Sub-total: $ 2,220.00  
   
Sales Tax - 7%: $  155.40  
Whole home short-term tax - 5%:  $ 111.00  
Local hotel tax - 2%: $  44.40  
Total taxes: $  310.80  
   
Total amount due: $  2,530.80  
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This would be reflected on your (hosting platform) sales tax return (Form RI-STR) 
as follows: 

 

 

 

This would be reflected on the front of your (hosting platform) Residential 
Dwelling/Room Rental Tax Return (Form RI-8478) as follows: 

 

 

  

Computation of Tax 

1 Gross Salos for the Period .... .. ... .... ................ ... ... ............ ....... .... ..... ........ ......... .... .................. ........ .... .... ..... . 

2 a Ro sale ... . .. . . . . . . . . . . ......... . . .. . .. . . . . . . . . . . ......... . . .. . .. . . . . . . . . . ......... .. . ... . . . . . . . . . . ............ 2a 

b lnlBrstate Sales .. ........ .. ... ............ ........... .............. ........ ........ ........... . 2b 

c Non .. Taxable Sales and Services __ ·········· ···· ···--------- ······· ······· ··----- ----- 2c 

d Exempt Organizations. 2d 

e Other (Specify): 2e 

3 Total Deductions (Add l ines 2a through 2e). 

0 00 

0 00 

0 00 

0 00 

0 00 

4 Taxable Sales (Line 1 less line 3)....... ........ ................. ........ ......... ......... ....... ..... .... ......... ........... ..................... 4 

5 Total Trust Fund Sales Tax Due and Required to be Remitted ("Sales Tax") (Muttiply line 4 by 7%). 

6 Total Use Tax Due (From Us@ Tax Worksheet in Instructions) ..... ..... ............ .......... .. .. ............ ......... .. ... ..... ..... 6 

7 Total Sales Tax and Use Tax Due (Add Ones 5 and 6)........ ....... ......... ......... ........ ........ ......... ........ .................. 7 

8 a Prepaid Sales Tax (Liconsed Cigarette Dealers Only). 

b Other (Specify): 

8a 

8b 

0 00 

0 00 

9 Total Cre dits (Add lines 8a and 8b). ......... ....... .................. ........ ........ ......... ........ ......... ......... ........... ......... ...... 9 

10 Amount Due (Line 7 loss line 9). 

Calculation of Amount Due: 

Total occupancy charges from a Residential Dwelling short-term 
rental rented in its entirety for a period of th irty (30) days or less .. 

10 

22 2 0 00 

2 Whole home short-term renta l tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 

3 Total occupancy charges from room rentals rented for a period 
of thirty (30) days or less ..................... ...... .... .. ... .. ........ .. .. ... ... ... . 

3 0 00 

4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 t imes 7% (0.07) . .......... .. .... .. ................. 4 

5 TOTAL AMOUNT DUE. Add lines 2 and 4 ............. .... .. ................ ....... ... . .. ... ... ...... ...... ...... .... ... .. . 5 

222 0 00 

0 00 

222 0 00 

155 40 

0 00 

155 40 

0 00 

155 40 

155 40 

0 00 

155 40 
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This would be reflected on the back of your (hosting platform) Residential 
Dwelling/Room Rental Tax Return (Form RI-8478) as follows: 

 

 

  

CITY QR mwN R SID NT IAL IJW UU NG RSNTAL - 7'% TAX ROOM REN1rAL - 7'% 1rAX 

Barrington 01 
Bnisto l 02' 
Burrillvi lle 03 
Centra l Falls 04 
Charlestown 05 
Coventry 06 
Cranston 07 
Cumberland 08 
East Greenwic,h 09 
East Provide ooe 10 
E~ter 11 
Foster 12' 
Glocester 13 
Hopkinton 14 
Jamestown 15 
Johnston 16, 
Lincoln 17 
Lit~ Compton 18 
Middletown 1'9 
Narragansett .20 

Newport - Any hotel tax collected for rentals in the city of Newport shoflkl! be remitted directly to the city ~ Newport 
New Shoreham 22' 
Nol11h Kingstown 23 
No 111h Provide nee 2'4 
Nol11h Smithfield 25, 
Pawtudket 26, 
PorismoulJh .27 
Provide noe .28 
Richmond 29 
Sd uate 30 
Smithfie ld 31 
SoLJJl!h Kii ngstown 32' 
Tiverton 33 
Warren 34 
Warwiok 35 
Westenly 316 1 5 5 ~ O 
West ,G l'i0e nwioh 37 
West Wa rwidk 3 8 
Woonsocket 3Q 
TOTAIL 1 55 ~ 
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Filing Requirements – Hosting platforms 
The chart below contains the filing requirements for hosting platforms: 

 
Realtor  
A realtor is required to register, collect 
and remit both sales and hotel taxes on 
the rental charge to occupants for 
rooms and other residential dwellings.6  
 
A realtor is a person or entity which 
provides a means through which an 
owner may offer a residential unit for 
transient use. The realtor advertises the 
residential unit and provides a means 
for a person or entity to arrange 
transient use in exchange for payment, 
whether the person or entity pays rent 
directly to the owner or to the realtor.  
The tax shall be added to the total 
rental charge without an allowance for 
any commissions or fees received. 
 
For a tax application and calculation 
example, please see example in 
“Hosting Platform” subsection. 

 
6 When a realtor or real estate agency merely advertises, and the prospective tenant after finding the advertisement 
deals directly with the owner and not the realtor or real estate agency, the owner is responsible for registering and 
collecting both sales and applicable hotel taxes. 

Filing Requirements – Hosting Platform 

Requirement: Form: Filing frequency: 

Register for sales permit Form BAR, “Business 
Application and Registration” 

Once, prior to 
offering rentals 

Renew a sales permit “Retail Sales Permit Renewal 
Application” 

Annually by 
February 1 

File and pay 7% sales tax Form RI-STR, “Monthly Sales 
and Use Tax Return” Monthly 

File and pay 2% local hotel 
tax & either 5% whole 

home short-term rental 
tax or 5% hotel tax, as  

applicable 

Form RI-8478, "Residential 
Dwelling/Room Rental Tax 

Return" 
Monthly 
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SECTION 4 GENERAL ADDITIONAL GUIDANCE 
Sales and Hotel Tax Filings 
All taxpayers required to collect hotel tax, must file monthly sales and hotel returns 
which are due and payable on or before the 20th day of the month following the end of 
the month for which return is required.  

Hotels are required to file hotel tax on the “Form HOM”, while residential dwellings, 
room resellers, and hosting platforms are required to file on the “Form RI-8478”. The 
hotel tax is in addition to any sales tax imposed. All filers are required to remit sales 
tax on the “Form STR”. 

Hotel tax filers located in the city of Newport are required to remit the hotel tax 
collected directly to the city. 
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Comparison of Applicable Taxes for Short-term Rentals  
 

 
 
 

 

 

  

Entire Residential Dwelling 
Type of tax Tax rate  

State sales tax: 7% 

State hotel tax: - 

Local hotel tax: 2% 

Whole Home Short-term Rental Tax 5% 

Total: 14% 

Traditional Hotel Room 
Type of tax Tax rate  

State sales tax: 7% 

State hotel tax: 5% 

Local hotel tax: 2% 

Whole Home Short-term Rental Tax - 

Total: 14% 

Room Rental 
Type of tax Tax rate  

State sales tax: 7% 

State hotel tax: 5% 

Local hotel tax: 2% 

Whole Home Short-term Rental Tax - 

Total: 14% 

ii 

I 

.. --· --

.. --· --
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Recordkeeping Requirements  
Keeping detailed business records is a 
requirement for hotels, residential 
dwellings, room resellers, and hosting 
platforms for both federal and state 
purposes. Every person required to collect 
tax must maintain records for review by 
the Division of Taxation in accordance with 
Regulation 280-RICR-20-70-12. This 
regulation outlines general record 
requirements.  

A sample detail of record requirements, 
necessary for hotels, residential dwellings, 
room resellers, and hosting platforms, to 
prepare accurate and complete sales and 
hotel/residential dwelling/room rental 
returns, are as follows:  

Sales Receipts  
• Transactional sales receipts record 

the details of a transaction at the 
point of sale. This includes cash 
register tapes, invoices, guest 
checks, sales slips, or any other 
original sales document. Each 
transactional receipt should include 
the following information:  

o Date   
o Sequential receipt number  
o Description of sale  
o Sales amount of each item 
o Discounts and or coupon amounts (if applicable)  
o Total sale amount  
o Total tax amount 

▶ Taxes should be separately stated, including but not limited to, sales 
tax, hotel tax, and whole home short-term rental tax. 

o Method of payment  
 
Credit Card Slips  

• Credit card slips must be maintained to validate credit card purchases.  
 
Voided, Comped, or Cancelled Sales 

• All voided, comped, and/or cancelled sales must be recorded.  
 

Bed and 
Breakfast 

https://rules.sos.ri.gov/Regulations/Part/280-20-70-12


 

 
 

36 

Daily Sales Reports  
• These reports should summarize the total gross sales, total taxable sales, total 

nontaxable sales, total sales tax, total hotel tax, total whole home short-term 
rental tax, and total meals and beverage tax collected. Sales should also be 
separated as to cash sales vs. credit sales. These reports must reconcile to 
transactional sales receipts for the corresponding day.  

 
Monthly Sales Reports  

• These reports should summarize the total gross sales, total taxable sales, total 
nontaxable sales, total sales tax, total hotel tax, total whole home short-term 
rental tax, and meals and beverage tax collected. Sales should also be separated 
as to cash sales vs. credit sales. These reports must reconcile to transactional 
sales receipts and daily sales reports for the corresponding month.  

 
Monthly Merchant Statements & 1099-K Forms  

• These statements show a detailed list of all electronic transactions for the 
month, along with any applicable processing fees.  

 
Monthly Statements from Third Party Delivery Companies  

• These monthly statements show a detailed list of all third-party sales.  
 
Exemption Certificates  

• Valid exemption certificates must be secured at the time of purchase and kept 
on file to validate exempt transactions.  
 

Bank Statements  
• Bank statements must be maintained to demonstrate deposits and substantiate 

sales.  
 
Federal & State Income Tax Returns  

• These returns are used for gross sales comparison.  

 

Renovations and Improvements 
Any individual, partnership, joint venture, corporation, state, municipal government, or 
exempt organization awarding a construction contract in Rhode Island to a nonresident 
contractor is required to withhold 3% of the contract price. A “nonresident contractor” 
means one who does not maintain a regular place of business in this state.7 

The reason for this is to secure payment of any sales and use tax or income tax 
withheld, or both, that may be due to the State of Rhode Island. Upon completion of 
the contract, the nonresident contractor is required to notify the Tax Administrator in 
writing, by certified or registered mail (in duplicate), to audit the records for the project.  

The nonresident contractor is required to have the sales and use tax records and 
employees' personal income tax withheld records available for review. After the records 

 
7 For more information regarding nonresident contractors, visit the Audit section of the Division’s website: www.tax.ri.gov. 

https://tax.ri.gov/tax-sections/audit/non-resident-contractor
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are reviewed by the Division of Taxation, either a certificate of no tax due or a notice of 
taxes due is issued. 

If the nonresident contractor does not provide a “Certificate of No Tax Due”, the 3% of 
the contract price withheld, must be remitted to the Division of Taxation.  

  

Electronic Filing and Payment  
The Division of Taxation offers the use of its free and secure Taxpayer Portal to file and 
pay taxes. For more information on electronic filing and payment options, visit our 
website. Effective January 1, 2023, any business whose combined annual tax liability 
exceeds $5,000 in tax, or exceeds $100,000 in gross income, is required by law to file 
returns and remit tax electronically.  

If a business fails to file returns and remit tax electronically, a penalty of five percent 
(5%) of the tax or five hundred dollars ($500), whichever is less, would be imposed for 
the failure to pay and a penalty of fifty dollars ($50) would be imposed for the failure 
to file.  
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Contact Us 
The Division of Taxation is available to answer any 
specific questions relating to your business’s tax 
account and obligations.  
 
Online 
• Division of Taxation website 

o https://tax.ri.gov/ 
 
• Email 

o Excise Tax Section: Tax.Excise@tax.ri.gov 
 
• Newsletter 

o To receive tax news updates, sign up here. 
 
Phone  
• Excise Tax Section: (401) 574-8955 

 
In person 
• Rhode Island Division of Taxation 

One Capitol Hill 
Providence, RI 02908 

 
Hours are Monday – Friday: 8:30 AM – 3:30 PM 

Resources and References 
• Division of Taxation website Excise section:  

https://tax.ri.gov/tax-sections/sales-excise-taxes 
 
• The Restaurant Industry & Rhode Island Tax guide: The Restaurant Industry & Rhode 

Island Tax Guide for Businesses.pdf 
 

• Frequently Asked Questions Tax on Residential Dwellings Rented in their Entirety: 
FAQs Whole Home Tax Final.pdf 

 
• Contractors & Rhode Island Tax - A Guide for Businesses:  

Contractors & Rhode Island Tax - A Guide for Businesses 
 
• Business Application and Registration (BAR) online form: 

https://tax.ri.gov/online-services/register-your-business-online 
 

• Department of Business Regulation’s Short-term Rental registry for short-term 
rentals offered through a hosting platform: 
https://dbr.ri.gov/real-estate-and-commercial-licensing/short-term-rentals 

https://tax.ri.gov/
mailto:Tax.Excise@tax.ri.gov
https://lp.constantcontactpages.com/su/YSurV7o/taxnews
https://tax.ri.gov/tax-sections/sales-excise-taxes
https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-09/The%20Restaurant%20Industry%20%26%20Rhode%20Island%20Tax%20Guide%20for%20Businesses.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-09/The%20Restaurant%20Industry%20%26%20Rhode%20Island%20Tax%20Guide%20for%20Businesses.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2025-12/FAQs%20Whole%20Home%20Tax%20Final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2025-10/Contractor%20Guide-2025.pdf
https://tax.ri.gov/online-services/register-your-business-online
https://dbr.ri.gov/real-estate-and-commercial-licensing/short-term-rentals
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