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On December 10th, the Division hosted this year's in-person session of the
annual Seminar for Tax Preparers at the Community College of Rhode Island's
Knight Campus in Warwick. Thank you to the nearly 150 tax professionals that
attended! It was a lively and dynamic presentation with engaging questions,
ample audience participation, and great opportunities to put faces to familiar
names.

If you were not able to attend, we are hosting a virtual session of the
presentation on January 28th. Register for the session to receive the webinar
link.

Register to attend

Updates

Rhode Island Tax Guidance on H.R. 1 (Public Laws No.: 119-21)

The Division's 3rd Since the

Quarter 2025 publication of the

newsletter covered 2025 Q3 newsletter,

many of the the Division has

changes enacted in published guidance

the 2025 session of in Advisory 2025-

the Rhode Island 20, which
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In addition to the impacts on certain

broad Summary of filers for Tax Year

Leqislative 2025 as well as retroactive tax provisions that could
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domestic research
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the impacts of website addresses both the business and individual
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decoupling from the webpage as it becomes available.
federal legislation,

enacted in July.

H.R. 1 guidance page

Emergency Regulations related to decoupling from federal
legislation related to H.R. 1 (Public Laws No.: 119-21)

Emergency Regulations 280-RICR-20-25-16 and 280-RICR-20-55-16 are
effective December 15, 2025, and will remain in effect for 120 days.

The Emergency Regulations provide guidance to taxpayers regarding Rhode
Island tax treatment of Business Corporations Tax and Personal Income Tax
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respectively for the 2025 Tax Year and previous tax years in light of the state’s
decoupling from federal legislation H.R.1 (Public Laws No.: 119-21, H.R.1,
119th Cong. (2025), commonly known as the “One Big Beautiful Bill Act”).

280-RICR-20-25-16 - Business 280-RICR-20-55-16 - Personal
Corporations Tax Income Tax

Virtual Information Session on New
Whole Home Short-term Rental Tax

Ahead of the new Whole Home Short-term Rental
Tax effective January 1, 2026, the Division held
an informational webinar to prepare taxpayers
and tax professionals. The presentation slides are
available on the Division's Taxpayer Experience
Office webpage in the "Calendar" section.

Visit the Taxpayer Experience Office Webpage

Inflation adjustments Interest Rates

The Division has published the The interest rates that will apply

standard deduction amounts, in 2026 to overpayments and

tax bracket ranges, and other underpayments have been

key items for Rhode Island announced. The rates are

Personal Income Tax for tax based on formulas set in

years beginning on or after statute.

January 1, 2026.
Find the details in Advisory

Find the details in Advisory 2023-23.

2025-22.

ADV 2025-22 ADV 2025-23

New Guide Published

Other Tobacco Products (OTP) & Rhode Island
Tax - A Guide for Businesses

In line with the statutory change to the definition
of Other Tobacco Products (OTP), effective
October 1, 2025, the Division has published a

sz STATE OF RHODE ISLAND

new industry guide to aid businesses in @ Division of Taxation

voluntary compliance with tax laws and

regul ations. Other Tobacco Products (OTP)
& Rhode Island Tax

Find the guide on the Division's website: Other

Tobacco Products Tax (OTP Tax)_|_RI Division of N
Taxation.
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View the guide

OTP & ENDS reminders

Taxpayers are reminded that
there have been a number of
changes to state law related to
Other Tobacco Products (OTP)
and Electronic Nicotine-Delivery
System (ENDS) products
(commonly known as vapes).

Further Guidance on OTP

In addition to the Advisory (left)
and guide (above) regarding
OTP, the Division has published
a tri-fold pamphlet titled
"Expansion of Definition of
Other Tobacco Products (OTP)"
to further assist businesses.

Find the details in Advisory Find it on our website's Tobacco
2025-24. Products Tax page.

ADV 2025-24 Tobacco Products
webpage

Interested in the Division's outreach programs?

The Taxpayer Experience Office webpage contains both an archive of past
presentations and a list of upcoming outreach events.

Newsletter Archive

-

Newsletter For your convenience, newsletters,

V including this one, are available in our
/é online Newsletter Archive.

-' Newsletter Archive

Do you have information about
wrongdoing involving Rhode
- Island state taxes?

Tax Tip Line

Rhode Island Division of Taxation’s
Special Investigation Unit staffers
follow up on all tips. You can
choose to leave your name and
contact information or remain
anonymous.

Report Online

401-574-TIPS (8477)
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Legal Corner

Administrative Decisions

An administrative decision is a final decision issued following an
agency proceeding in which an individual or entity formally requests
a hearing.

In 2025 Q3's Administrative Decisions, the issues addressed were:

Administrative Decision 2025-15:

It was determined that, regarding their 2024 assessment for other tobacco
products (OTP), the taxpayer owes tax, penalty, and any interest accrued.
Additionally, the Taxpayer's cigarette dealer's license was suspended for 14
days.

Administrative Decision 2025-16:

It was determined that, regarding their 2024 technical violation assessment for
other tobacco products (OTP), the taxpayer owes tax, penalty, and any interest
accrued. Additionally, the Taxpayer's cigarette dealer's license was suspended
for 2 days.

Administrative Decision 2025-17:

It was determined that the taxpayer was not a bona fide nonresident of Rhode
Island, so owes use tax on a car purchased in 2020, as the car was stored and
used in Rhode Island prior to being driven to Florida. The taxpayer owes the
tax, penalty, and interest assessed by the Division.

Administrative Decision 2025-18:

It was determined that the taxpayer was not a bona fide nonresident of Rhode
Island in 2021 at the time of the purchase of the car in question. The taxpayer
thus owes use tax on the car, as well as the penalty and interest assessed by
the Division.

Administrative Decision 2025-19:

It was determined that though the taxpayer titled the car in Vermont and paid
sales tax to Vermont, the taxpayer was not a bona fide nonresident of Rhode
Island in 2020 at the time of the purchase of the car in question. The taxpayer
thus owes use tax on the car, as well as the penalty and interest assessed by
the Division.

View Administrative Decisions Archive

"l like to pay taxes. With them, | buy civilization."

— Oliver Wendell Holmes Jr.
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