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e About Us: Division of Taxation
 Hotel Tax Increase
e Whole Home Short-term Rental Tax
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About Us

Total State Tax Revenue Collected by the
Division of Taxation
for Fiscal Year 2025 (S, In Millions)

The Division of Taxation:

One of six agencies in the Department of Revenue

* The Rhode Island Division of Taxation employs 228 tax professionals, administering more than 62
different taxes and fees.

FY25 Receipts: $S5.45B
* Taxes represent the most significant source of General Fund revenue for Rhode Island — funds

used to help pay for vital services including public safety, education, transportation, and
recreation for all Rhode Islanders.

10.86%

* Each year, the Division collects and distributes more than $5.45 billion in funds to the State,
municipalities, and other agencies (as of FY 25).

- 12.06%

* To foster voluntary compliance with the Rhode Island tax laws and instill public
confidence through professional, impartial and ethical conduct.

19.62%
* To administer and collect all taxes as required by Rhode Island law in the most efficient
and cost-effective manner.

* To assist taxpayers by helping them understand and meet their tax responsibilities.
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Tax issues in
Budgeting

Tax policy

Constituent Assistance

Distributions (Hotel
Tax, Meals/Beverage
Tax, Real Estate
Conveyance Tax)

Enforcement
Collection
Reporting

Data Exchange
Technical Support
Constituent
Assistance

About Us: Key Stakeholders/Interactions

Governor’s
Office

Cities/Towns,
Tourism Bureaus

Other State Agencies/General
Officers
(Within DOR, HSRI, OMB,
Accounts/ Controls, Dept
Transportation, DLT)

. Education

. Outreach to Enhance
Compliance

J Constituent Assistance

Taxpayers

Do I s STATE OF RHODE ISLAND

Division of Taxation
v Department of Revenue

Tax Professionals
Rl Society of CPAs
Accountants
Others

File/Pay returns/taxes/fees
Refunds

Services (Education, Outreach,
LOGS)

General
Assembly

IRS

Courts

Other states

Legislative Review/Testimony
Revenue Estimating Conference

Tax Policy/Administration Perspective
Reporting

Constituent Assistance

Annual Audit-Auditor General

» Starting point for Personal Income,
Business Corp Tax is federal
conformity

* Data exchange, compliance
programs yield millions of dollars

* Confidentiality/Audits

* Appeals, Litigation,
Enforcement

* Offset refunds for court
fees

Coordination/Communication
Information Sharing
Collaboration

Offsets

5. Sewg STATE OF RHODE ISLAND
Division of Taxation
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Taxpayer Experience Office/Team

__5 Taxpayer Experience Office

/ Team
Offic.e L?fTax Adm‘ir\istra(or / o TaX Administrator
Assistant Tax Administrator [« ‘ Rlyticas,
e Asst Tax Administrator
* External Facing: Taxpayer
egal . ° .
v v v off v v Experience Liaison
Compli:sgciest%afiool:]ections Tax Assessment & Review Audit & Investigation Operations Analytics .
B * Internal Taxpayer Experience
v Team (With Initial Focus on
Communication & CO“ECtIOI’\S/ComplIanCG)
Outreach Forms, Credits &
e : Personal & B Ectot —> Incentives
egistration & Corpora xcise state .
= Taxpayer Experience o Incofne Tt; N Tax £ Project Oversight ® COI’\tI nue | m provements
Across Agency at all Taxpayer
e Contact Points
Compliance &
Collections I S

SLAI
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VOLUNTARY COMPLIANCE

Less expensive, more efficient revenue generation

The Taxpayer’s

Responsibilities obligations

The Division of
Taxation’s Actions

Draft clear and
timely Tax law

g
How are we
improving
| taxpayer services,
voluntary
compliance?
=

g STATE OF RHODE ISLAND

Division of Taxation

Stay informed of tax

Division of Taxation: Mission

REVE
information

Educate &
publish
instructions

A

Creating a dedicated
taxpayer experience
team, expanding
outreach to aid
taxpayers, providing
more direct access for
taxpayers, creating
educational material
for common taxpayer
issues

The Tax Administration Efficiency Continuum

—

More expensive, less efficient, but necessary

Ask questions

as needed

Be accessible
by email/
phone

File taxes and
forms

Optimize
filing
processes

A

Expanding the
taxpayer
service portal,
creating digital
signature
options,
upgrading
technology,
appointment
system pilot

Respond to
questions

Correct errors

A

Improving staff
training, data
analysis,
improving
forms and data
retrieval

Participate in
audit

Audit &
investigate

A

Expanding the
remote audit
program,
implementing
best practices

Developing

industry guidelines

Defend
position

Take
collections
actions

Taxpayer Experience Office/Team

Defend
position

Litigate

against bad

actors

Defend
position

Enforce
criminal
penalties

FORCED COMPLIANCE
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Theriza Iafrate

Chief of Excise and Estate Tax Section
° Phone: 401-574-8955
* Email: Tax.Excise@tax.ri.gov



mailto:Tax.Estate@tax.ri.gov

Legislative Changes 2025/2026- Summary

| Motor Fuel Tax Increase Effective 07/01/25

Real Estate Conveyance Tax Increase Effective 10/01/25

,@,

Parking Services Now Subject to Sales Tax Effective 10/01/25

' E E)_(par_\sion of the Definition of Other Tobacco Products (OTP) to Include Effective 10/01/25
| Nicotine Products
4 | |ncrease of Local Rate for Hotel Tax Effective 01/01/26
: # Whole Home Short-term Rental Tax Effective 01/01/26
| Tax on Kratom Effective 04/01/26
EH| Tax on Non-Owner Occupied Properties >$1M Effective 07/01/26




Leo Lebeuf
Taxpayer Experience Liaison




Legislative Changes

Hotel Tax Increase

e Rhode Island’s local hotel tax rate will increase from 1% to 2%

* This tax applies to:

* Hotels & short-term lodging rentals
» Offered for rent for periods of 30 consecutive days or fewer

e Effective January 1, 2026
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Legislative Changes

Whole Home Short-term Rental Tax

The whole home short-term rental tax will be 5%

Rentals subject to the tax are rentals of entire residential dwellings such as:
* Houses
e Condos
* Mobile homes
e Other residential dwellings
 Includes vacation rentals and/or rentals offered through online hosting platforms

This tax applies to:

e Short-term rental of a residential dwelling in its entirety
» Offered for rent for periods of 30 consecutive days or fewer

In addition to the 2% local hotel tax and the 7% sales tax
Effective January 1, 2026
ADV 2025-16

Slide 12


https://tax.ri.gov/sites/g/files/xkgbur541/files/2025-08/ADV_2025_16_taxation_of_short-term_rentals.pdf

Tax on Traditional Hotel Room

Tax on traditional hotel room:

 How tax applies

Type of tax Tax rate through 12/31/25 Tax rate on & after 1/1/26
State sales tax: 7% 7%
State hotel tax: 5% 5%
Local hotel tax: 1% 2%

Total: 13% 14%
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Tax on Room Rental

Tax on short-term room rental (e.g., in someone’s home):

* How tax applies - similar to application of taxes to traditional hotel room

Type of tax Tax rate through 12/31/25 Tax rate on & after 1/1/26
State sales tax: 7% 7%
State hotel tax: 5% 5%
Local hotel tax: 1% 2%
Total: 13% 14%
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Tax on Entire Residential vaelling Rental

Tax on entire residential dwelling unit, such as entire cottage, condo,
house, apartment:

 How tax applies

Type of tax

Tax rate through 12/31/25 Tax rate on & after 1/1/26

State sales tax: 7% 7%

State hotel tax:
Whole Home Short-term Rental Tax - 5%
Local hotel tax: 1% 2%
Total: 8% 14%

5% statewide hotel tax does not apply to such rentals. New 5% Whole Home Short-term Rental Tax applies on and after Jan. 1, 2026.

Taxes on this slide are for short-term residential rentals — those 30 days or less. For rentals of more than 30 days with signed lease, no

sales tax and no hotel taxes apply.
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Entire Residential Dwelling

Tax rate before

Tax rate on &

Comparison

Traditional Hotel Room

Tax rate before

Tax rate on &

Room Rental

Tax rate before

Tax rate on &

Type of tax 1/1/26 after 1/1/26 Type of tax 1/1/26 after 1/1/26 Type of tax 1/1/26 after 1/1/26
State sales tax: 7% 7% State sales tax: 7% 7% State sales tax: 7% 7%
State hotel tax: - - State hotel tax: 5% 5% State hotel tax: 5% 5%
Local hotel tax: 1% 2% Local hotel tax: 1% 2% Local hotel tax: 1% 2%

Whole Home Short- i 59 Whole Home Short- i i Whole Home Short- i i
term Rental Tax term Rental Tax term Rental Tax
Total: 8% 14% Total: 13% 14% Total: 13% 14%

. R STATE OF RHODE ISLAND

j; Division of Taxation
v
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Whole Home Short-term Rental Tax

* Filing requirements:

Tax on short-term rentals: Filing requirements

* RI-STR monthly Any person or business entity offering entire residential dwellings as short-term rentals must meet the
ollowing requirements:
* RI-8478 monthly f Y

Requirement: Form: Filing frequency:

* Rentals through hosting platform
Form BAR, “Business Application and Once, prior to offering

Register for sales permit : o,
& P Registration rentals

* Rented exclusively though hosting

platform, tax collected by hosting B , ,

. . o . Retail Sales Permit Renewal
platform and no registration or filing Renew a sales permit Apblication” Annually by February 1
requirement. PP

Form RI-STR, “Monthly Sales and Use

* Rentals outside hosting platform require File and pay 7% sales tax Tax Return” Monthly
registration and monthly filing of both
forms. File and pay 2% local hotel tax & Form RI-8478. "Residential
5% whole home short-term . ’ " Monthly
rental tax Dwelling/Room Rental Tax Return

Puic:cY 8 - 5 5
STATE OF RHODE ISLAND
W%
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Filing Obligations

* Register with Division of Taxation

e Business Application and Registration (BAR) (also known as sales and
withholding tax registration form) is required and must be renewed annually.

 Collect and remit the applicable taxes to the Division of Taxation
monthly, including “zero dollar” tax returns — returns for months with
no sales, indicating such.

* You can request and may be granted seasonal filing status if the
property is not offered for rent year-round.

ot S
\;@-‘ Slide 18



Filing Obligations: Forms

Form RI-8478, Residential Dwelling/Room Rental Tax Return

Used by:
* Hosting platforms (rooms, homes)
e Room resellers (rooms only)
* Realtors (typically homes; may handle multiple owners)
* Homeowners (may rent out rooms, one or more homes)

Used for:

* Calculating tax
 Allocating distribution based on location of property

Note: Newport filers file directly with City of Newport. Division of Taxation receives no information regarding rentals in Newport.
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Filing Obligations

Sales, hotel, and short-term rental taxes are “trust fund” taxes
e Tax is paid by occupant

» Realtor/property owner/hosting platform serves merely as conduit for the

tax
e Taxes must be remitted to the State

* Funds cannot be for personal use

Slide 20



Filing Obligations

Who is responsible?

e Rule of thumb:

* The person or entity collecting the money for a rental is responsible for
registering with the Division of Taxation, collecting applicable taxes, remitting
applicable taxes, and filing returns

* Obligation could fall on property owner/landlord, real estate professional,
website

Slide 21



Filing Obligations

Who is responsible?

Real estate professional:

* |f the real estate professional lists a rental on behalf of property’s owners, and collects the
rental amount, the real estate professional must register with the Division, collect sales and
hotel taxes from occupants, and remit those taxes to Division.

 However, if the real estate professional initiates the lease agreement and communicates with
the tenant, but works at a real estate agency, the responsibility is different. In that case, the
agency must register, collect, and remit — regardless of whether the agent is employed by the
agency or treated as independent contractor

Slide 22



Filing Obligations

Who is responsible?

Example #1:

* Rick goes online to rent out his house, or just a room in his house, for a week at a time; the
website collects the money from the tenant.

* |n this example, the website —a “hosting platform” — must register with the Division and
collect and remit the applicable tax.
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Filing Obligations

Who is responsible?

Example #2:

« Tammy goes online to rent out her house, or just a room in her house, for a week at a time.

She uses a website to advertise the rentals. The tenant deals directly with Tammy and pays
her directly for the rental.

* |n this example, Tammy must register with the Division and collect and remit the applicable
tax.

Slide 24



Filing Obligations

Example: Breakdown of Whole Home

Rental Property: Bonnet Shores Cottage
Short-term Rental Tax Rental Period:
Check in: August 7
Check out: August 14
L. . . Nightly Rental Fee: S 150.00
You rent a cottage In Its entirety In L
Number of nights: 7
Bonnet Shores for $1,050.00 for one
week in August. In addition to the Rental Fee: $ 1,050.00
rental fee, taxes are added to the total Sub-total: 5 1,050.00
amount.
Sales Tax - 7%: S 73.50
Whole home short-term tax - 5%: S 52.50
Local hotel tax - 2%: S 21.00
Total taxes: S 147.00
Total amount due: S 1,197.00

SLAND

f Taxation Slide 25




Filing Obligations

Whole Home Short-term Rental Tax

State of Rhode Island Division of Taxation ||I|I |I|I I| I I III I| I I|I I|I|II I|I||I| |II . Please nole thal all shor-lerm rentals of thirty (30) days or less are also subject 1o the seven parcent (79%) sales lax submitted using Form RI-STR
Fnrm RI-84?B Check this box if you have multiple rental units located infmore than one city or town. You must complete the
. . . 26124099990101 back of this form by entering the amount of tax owed ta each city or town in which you havea rental unit.
Residential Dwelling/Room Rental Tax Retumn N N DEEINITIONS
“Hotel" means any facility offering (a) room(s) for which the public may, for & consderation. Bblain transient lodging accommodations. ThEem holelf Bhall include hotels,
. malets, tourist homes, tourist camps, looging houses, and inna. The tarm ol snall also incli@Bbhouses, condominiums or othakkesidertial rwemsng @lts, regardless of the
Marme r 4 FEIN/ASSMEermIl numoear number of rocms, which ane used andlor advertised for rent for occupancydThe term “hotel” shall Nelincude schools, hospitad S5 MERuMa hursing hafes, and chionic care
cenbers
Address ¥ . N For the manth ending: Hoted tax: There |s imposed a hotel tax of five percent (5%) upon the tot 3 SaaBlderation charged for occupancy of any space fumishid by agghotel, travel packages, or

room reseler of reseler a3 defined in § 44-16-7.3(b) in this state. A house, CORBOMInium, of other resident dwelling/EhalliBe s xempt i thalle percent (5%) hotel tax under
this subsecton if the house, condominium, o other resident dWeling i remed Mils entirety (whole home shon-taih rental] s tax Shallbe distributed in accordance with

Addrass 7 y N - S e Rl Gen. Laws § 42-63.1-3{g).
“Whale home shor-term rental” means a house, condominium, AfgthaPressdetdweling n this state repfisdnlis «riissy fumnished by any room reseller or reseller &s defined
in § 44-18-7_3(b) or any other taxpayer
City, lown or post office -— Stale ZIP code 4y E-mgll address &V
Whale home shon-term rental tax: Thers = léled and iniphasd a “afitle home shor-tenm rental (88 offive perssnt (%) upon the total consideration changed for sccupancy
as defined in 42-63.1-2(6) of & house, condeminum, of Bihepmesidetdweling in this state rented Milits entirety Jmishéd by any room reseller or reseler as defined in § 44-
B . || il 18-T.3(b) or any other taxpayer. This tax shallbe digifbuted B aeebrdance with R.1. Gen_Laws § 43563.1-3(h).

In addition, there is imposed a losdlNotEMadief two'parcent (2%) upon the total consileration charged ¥ occup@ncy of any space fumished by any hotel in this state to be
digtributed to the city or bown wiiefe the hotefiBilocatad n accordanca with R, Gen_ Cawes #8165 12

Calculation of Amount Due:

Mai the completed form and pajment by the 20 day following the end of heilisedingmonn to: RIBwision of Taxaton
O Capitol Hill

1 Total occupancy charges,frefn a wholelRome short-term rental '|_1 | | - T, ¥ e, ., T 'P'u::deml:e RI udzg?al T
— ! = : i naer panalias of parjury, 3| Ve axamin I =] accol IMYING SC ulas and slatemeants, and o h& SL 00 My KNoW iga al
rented in its Enﬂl‘ﬂ.j’ for Swgod of thirty (30) days or less........Y = r belief, it is true, accurate and complete. Declaration of prepafgr (olhénthan takpayer) is based on all infarmation of which q_r arer has ang:nwludgﬂ.
_ ) Authorized officer signature — FAifi narris ™ Diate :Ephunn number
2 Whole hom@'short-terminental@x (5%) and local hotel tax(2%). Multiply ing A fmes 7% (0.07). 2
3 Total occupaniey charges from room rentals rented for a peniod -3 : Paid preparer signature - Pript name Date Telephane number
of thirty (30) dayEOr 1838 o] |_ |
4 Hotel tax (5%) and Yecal hatel tax (236). Multigly ine SuimesZ 26 40/07) .o 4 Paid praparer address & N, City. tolECK post afica B ZI e il
5 TOTAL AMOUNT DUE. Add lines 2 and @ . . i e 5 o _
. May the Division of Taxalion contact your preparer? YES .

STATE OF RHODE ISLAND

Division of Taxation
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Filing Obligations

Whole Home Short-term Rental Tax

RI-STR

Computation of Tax

2 1 Gross Sales for the PeriOd ... ... oo 1,050 00
(o]
o
% 28RESAIE. ...ttt et nes | 28 0 00
w
& D INEESIALE SAIES....u..vooveeieeceereeeseeer et senasss e ees s eensesnsenneecees | 2D 0 00 FORM RI-8478
ﬁ -
@ ¢ Non-Taxable Sales and SErVICES..........c.ooue.ueueereeeereeeeesseees e snsienneene. 26 0 00 Calculation of Amount Due:
g o - 1 Total occupancy charges from a whole home short-term rental 1 1050! 00
@ dExempt Organizations....... ... | 2d 0 00 rented in its entirety for a period of thirty (30) days or less............
o
©  eOther (Specify): 2e 0 00 2 Whole home short-term rental tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 73 50
3 Total Deductions (Add lINES 28 thrOUGR 28).... . ovororveooooeeeeeeeeeeeeeeeeeeeeeeeeesesemes s sesessseeessssseesesssesmeseeseeseeseeesereess 3 0 00 3 Total occupancy charges from room rentals rented for a period 0 00
of thirty (30) days Or 185S.....ccceeeeieee e
4 Taxable Sales (LiNe 11858 lINE 3).....ccc.ieeirieeiciee i en e sesses s sesesssens s saeas s s sseensssnnsssensesansenssanenns & 1050 00 . . . |
( ) 4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 times 7% (0.07) oo 4 0 00
5 Total Trust Fund Sales Tax Due and Required to be Remitted (*Sales Tax") (Multiply line 4 by 7%).......ccccece.. 5 73 50
a : ) (Multply fine 4 by 7%) 5 TOTAL AMOUNT DUE. Add @S 2 8N 4.....cvereeeeeeeeeereeeesseeseeseeeeeeeseeesseeseeseeeeeeesseeeesse s 5 73 50
u='J 6 Total Use Tax Due (From Use Tax Worksheet in Instructions).................... 6 0 00
a Please note that all short-term rentals of thirty (30) days or less are also subject to the seven percent (7%) sales tax submitted using Form RI-STR.
E 7 Total Sales Tax and Use Tax Due (Add iNeS 5 and B)..........o..ooooeoeceeeeeeeeeeee e eeeeeese e eeeeeneeneee T 73 50
3 Check this box if you have multiple rental units located in more than one city or town. You must complete the
g 8aPrepaid Sales Tax (Licensed Cigarette Dealers Only).............c..ccccoccoo..ooo... 82 0 00 back of this form by entering the amount of tax owed to each city or town in which you have a rental unit.
a
g b Other (Specify): 8b 0 00
9 Total Credits (Add iNES 88 ANd BD)......cccccouiiiiiiiie et ceie e e s ene s st st es s nnsbensie e srneeeee D 0 00
10 Amount Due (Line 7 1858 iNe 9).....cccoiiiiiiiiiiiiiiiiiiiiniicie 10 73 50

g STATE OF RHODE ISLAND

Division of Taxation Slide 27



Filing Obligations

Whole Home Short-term Rental Tax

RI-STR

Computation of Tax

D 1 Gross SAIRS FOFthe PEMOH. .. .o oot 4200 00
E
I B 0 00
w
B DInterstale Sales oo 2D 0 00
@ FORM RI-8478
@ cNon-Taxable Sales and SEVICES......oriri o 26 0 00 Calculation of Amount Due:
<
w - 1 Total occupancy charges from a whole home short-term rental

d Exempt O ONS oo 2d o ! . : 1 4200 Q0
2 smptibraanizatons 0 00 rented in its entirety for a period of thirty (30) days or less............
o]
& eOther (Specify): Ze 0 00 2 Whole home short-term rental tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 294 00

3 Total Deductions (AQH INES 28 thIOUGN 2E)...........cooeevceccee e oo e ore s e e 3 0 00 3 Total occupancy charges from room rentals rented for a period 0 00

of thirty (30) days orless..........cc.oeveeeeeeeeeee e .
4 Taxable Sales (Line 11855 1IN€ 3). . . 4200 00
4 Hotel fax (5%) and local hotel tax (2%). Multiply line 3 imes 7% (0.07) wrovorroorooooovooeereeeoe .4 0 00
5 Total Trust Fund Sales Tax Due and Required to be Remitted (*Sales Tax") (Multiply ine 4 by 7%)........ & 294 00
5 TOTAL AMOUNT DUE. Add iN@S 2 8Nd 4........oovvieriecriieieieseese s 5 294 00

"':," 6 Total Use Tax Due (From Use Tax Worksheet in INStructions). ..o v oo oo sus s s s ceess censs censecen s svesenes. 8 0 00
e Please note that all short-term rentals of thirty (30) days or less are also subject to the seven percent (7%) sales tax submitted using Form RI-STR.
E 7 Total Sales Tax and Use Tax Due (Add lines S and B)........oo e T 204 00
o Check this box if you have multiple rental units located in more than one city or town. You must complete the
,r-g 8 a Prepaid Sales Tax (Licensed Cigarette Dealers Only).................... B8a 0o 00 back of this form by entering the amount of tax owed to each city or town in which you have a rental unit.
o
E b Other (Specify): 8b 0O 00

9 Total Credits (Add lines 8a and 8b). ... . D 0 oo

10 Amount Due (Line 7 less Ine 9). . . 10 294 00

. R STATE OF RHODE ISLAND

[\ Division of Taxation Slide 28



Filing Obligations

Whole Home Short-term Rental Tax

RI-STR

Computation of Tax

2 1 GrossSalesforthe Perod ... 4200 00
]
E QARBSAIE. ..o e e e 28 1350 00
w
B BINMErStale SAIES oo e e e 2D 0 00 FORM RI-8478
o .
@ c Mon-Taxable Sales and Semnvices. ... ... 20 o o0 CaICUIatlon Of Amount Due:
g o 1 Total occupancy charges from a whole home short-term rental 1 1050! 00
g d Exempt Organizations.. ... e e . 20 o o0 remedinitsentiretyforaperiodofthirty(30)daysorless ____________
s]
€ eOther (Specily) 2e 0 00 2 Whole home short-term rental tax (5%) and local hotel tax (2%). Multiply line 1 times 7% (0.07). 2 73 50
3 Total Deductions (Add ines 28 through 2E)........oooooooorioi oot 3 1350 00 3 Total occupancy charges from room rentals rented for a period 3 Q. 00
of thirty (30) days Or 185S.....ccceeeeieee e
4 Taxable Sales (Ling 11858 18 3). oo et 105 o ) 1
. s(Line tlessline 3) 1050: 00 4 Hotel tax (5%) and local hotel tax (2%). Multiply line 3 times 7% (0.07) oo 4 0 00
5 Total Trust Fund Sales Tax Due and Reguired to be Remitted (“Sales Tax") (Multiply line 4 by 7%)..c.c... 5 0 00
5 TOTAL AMOUNT DUE. Add iNes 2 @Nd 4..........orvuuevereereeeieceseeeeseceseess s ensseess s secssse s 5 73 50
ujl 6 Total Use Tax Due (From Use Tax Worksheet in Instructions). .. .. ..o, B 0 00
e Please note that all short-term rentals of thirty (30) days or less are also subject to the seven percent (7%) sales tax submitted using Form RI-STR.
E 7 Total Sales Tax and Use Tax Due (Add lines 5 and ) ..ot T T3 50
o3 Check this box if you have multiple rental units located in more than one city or town. You must complete the
{2 8aPrepaid Sales Tax (Licensed Cigarette Dealers Only).............c....cccc....... 8a 0 00 back of this form by entering the amount of tax owed to each city or town in which you have a rental unit.
=)
E b Other (Specify): 8b 0 00
9 Total Credits (Add lines 88 AN BB, ..o e s D 0 00
10 AMOUNt DUE (LINg 7 1888 N D). eoorooe oo im0 73 50

. R STATE OF RHODE ISLAND

j; Division of Taxation Slide 29
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CITY OR TOWN RESIDENTIAL DWELLING RENTAL - 7% TAX ROOM RENTAL - 7% TAX

Barrington 01
Bristol 02
Burrillville 03
Central Falls 04
om o . . Charlestown 05
Filing Obligations 06 -
Cranston 07 y
Cumberland 08 .
East Greenwich 09 v y
Whole Home Short-term Rental East Providence 10 y . \"\
Foster 12 AV 4 4 y
Ta X Glocester 13 A v .
Hopkinton 14 \ A = W 4
Jamestown 15 A . A | " 4
Johnston 16 - A ¢ A ) T
. Lincoln Y A | A r e
Complete page 2 of RI-8478 if Little Compton A V o \* I
. . Middletown 19 A y
you have multiple rental units Narmagansett 200% e |
Newport - Any hotel tax“ded for r@ntals in the city of lsw“om be remitted directly to the city of Newport
Q 2 New Shoreham 22
located in more than one city Noth Koo Naof? ~N )
North Providence 24 | .
or town. North Smithfield 25 \ N )
Pawtucket 26 \ W
Portsmouth 27 f QW \
Providence 28 W A W
Richmond 29 q y
Scituate 3?0_|_
Smithfield 31
South Kingstown 32 7
Tiverton 33
Warren 34
Warwick 35
Westerly 36
West Greenwich 37
West Warwick 38
Woonsocket 39
TOTAL
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Q.

A.

Whole Home Short-term Rental Tax

FAQs

If a rental is booked for the summer of 2026, but the customer booked it in 2025, is it
subject to the new tax rates for 20267

Yes. The tax rate in effect at the time of occupancy applies to all short-term rentals.

All stays in 2026 are subject to the 2026 rate. When full payment is made in 2025 for a

2026 rental, the tax collected should be at the 2025 rate, and the difference in the tax rate
for 2026 should be charged at the time of checkout from the rental.

Please note, rentals also are subject to sales tax and the local hotel tax.

Slide 31



Whole Home Short-term Rental Tax

FAQs

What portion of the rental charge should | use to calculate the tax due for the new Whole
Home Short-term Rental Tax and other applicable taxes?

Like sales tax, the total consideration paid for the short-term occupancy of the rental is
subject to taxation. This includes any commissions or fees, such as cleaning fees and
booking fees.

Please note, when a refundable fee, like a refundable damage deposit, is required and
separately stated on the invoice, taxes do not apply to the refunded portion of the deposit.
However, if any portion of the deposit is not refunded, all taxes that apply to the remainder
of the transaction also apply to the portion of the deposit that is not refunded.
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Whole Home Short-term Rental Tax

FAQs

Q. Will hotels and short-term room rentals now be subject to an additional 5% tax?

A. There has been no change to the 5% state hotel tax that short-term room rentals are

subject to. The new statute subjects residential dwellings rented in their entirety to the
same rates (although different taxes) as hotels.

No short-term rental would be subject to both the 5% state hotel tax and 5% tax on the
short-term rental of entire residential dwellings for the same booking.
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Whole Home Short-term Rental Tax

Electronic Filing & Payment Mandate

Electronic filing and payment mandate for larger business registrant taxpayers effective 01/01/2023.

Larger Business Registrant defined:
* is operating a business whose combined annual liability for all taxes administered by the Division of Taxation
for the entity is or exceeds $5,000; or
* is operating a business whose annual gross income is over $100,000 for the entity.

Penalties:
» S50 per occurrence for failure to file electronically.
* 5% of tax amount or $S500, whichever is less for failure to pay electronically.

Taxpayers with reasonable causes may be exempt on a case-by-case basis.

Individuals and trusts filing personal or fiduciary income tax returns are not larger business registrants
for the purposes of R.l. Gen Laws § 44-1-31.2.
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Visit our website:
https://tax.ri.gov/.

The Taxpayer Portal
information page can be
accessed from the
“Online Services” menu.

W % STATE OF RHODE ISLAND
b
n of Taxation

Taxpayer Portal

C %) httpsy//tax.ri.gov / * m = G

@ Language £t Settings

ﬁ STATE OF RHODE ISLAND
/A"'h

@ Division of Taxation
v Department of Revenue

ﬁ Online Services @&  Resources for... v  Tax Sections v  Forms v  Guidance v  AboutUs +

> Overview
.Q Show Alerts

Tax Portal

a Tax Return ’ \
| R S e

YT

[..l u l lrﬁ;
|lll]ll

”———“—"—_‘

Make a Payment Online

.
IV‘

Register your Business
Online

3 and assisti a s by
Ad \\here's My Refund 5 and assisting taxpayers by

SOl e N CE - thEOLISh :@duication.and
ensuring public confidence.

>> File Your >> Make a Check Your b Register for
Return Payment Refund Taxes
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Taxpayer Portal

Using the Taxpayer Portal
* Benefits of Portal

 Satisfies new Electronic Filing and Payment Mandate requirements

Can file and pay all taxes from same site without a fee

Can schedule payment for future withdrawal

e (Can schedule payments up to 364 days in advance on the Portal

24-hour access

Interactive to help ensure accurate filings with all required fields completed

Ability to see all previous filing and payments for all tax types

Securely store banking information for future use

 Stats — over 83,900 registered users have submitted nearly 1.6M payments for over
$8.4B through September of 2025
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Taxpayer Portal

Step 1: Visit www.taxportal.ri.gov and create a User ID and password.

Contact info to request a
pin or any other questions:
* taxportal@tax.ri.gov
* 401-574-8484

. R STATE OF RHODE ISLAND

j; Division of Taxation
N R

SRy STATE OF RHODE ISLAND

U Division of Taxation

Department of Revenue

Home

Member Sign In

User ID

Please Enter User ID

Password

Password

Forgot User ID? Forgot password?

Create a New User

Don't Have a Portal User Account?

Use our Same-Day Services

Make a Payment (same day withdrawal)

File a Form (alone or with payment)

Customer support is available weekdays between 8:30am - 3:30pm at 401-574-8484
or you can e-mail support at taxportal@tax.ri.gov at any time.

Don’t have your PIN? Unable to log in to your account? Many forms can be filed

and paid without a PIN using our Same Day Services.
The File a Form link is located on the bottom left of this page.

Popular Services

Tax Forms

Administrative Decisions
Advisories

Where'’s My Refund

Business Registration

Reports

Regulations

Newsletters
Contact Us

Liquor License Renewals — Certificates
of Good Standing

Individual Mandate Reporting - NEW

Frequently Asked Questions

Guest Bill Payments (Video)
Guest Filing_(Video)

Portal Registration (Video)

Portal User Guide

Who should use the online taxpayer
portal and what taxes can be filed?

How do I link my tax entity to my portal
account?
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Taxpayer Portal

Step 4: Link User ID to Taxation using PIN.

| iose ]
o ey S TATE OF RHODE ISLAND
e

- Division of Taxation
= [

Home Edit Personal Info Message Center~

Complete Your Registration
Welcome. Waslual]

You last logged in on Administrator Users - To complete your initial registration, at least one portal user must be assigned this role before any additional Users can
Friday, 08/26/2022 09:13 AM be registered. This individual will have the widest range of portal permissions. This individual may alse authorize other individuals to access
taxpayer account information. Register as an Administrator User here

Authorized Users - If you will parform tax functions on behalf of a taxpayer, provide your User ID to the taxpayer's administrator to be granted
access to a taxpayer's online account.

Rhode Island Division of Taxation. All rights reserved. Contact Us

W‘% STATE OF RHODE ISLAND

Division of Taxation Slide 38




Taxpayer Portal

The Account Administrator has access to all accounts

Tax Accounts 9

Account Type - 1D + Address + LastActivity Date § Current Balance + Last Period Filed v
ADMIN/ - $0.00

LETTER OF GOOD ]

STANDING I

HOTEL e I $0.00

SALES/ 00 50.00

FILING ]
Showing 1 to 3 of 3 entries » ¢ - > M

g STATE OF RHODE ISLAND

n of Taxation



Taxpayer Portal

File a Form

From the Home screen select “Online Transactions” click on the small arrow to the right for drop-down menu.

STATE OF RHODE ISLAND

Division of Taxation

Home Profile Information~ Account Inquiry~ Online Transaction: ~ Message Center~ Service Requests~

Tax Accounts 9

In the drop-down menu select “File a Form.”

| st ]
.y STATE OF RHODE ISLAND
.. 5
{

kL‘S Division of Taxation

w Departrment. of

Home Profile Information~ Account Inquiry~ Online Transactions~ Message Center~ Service Requests~

File a Form
Tax Accounts
Welcome, John Doe )
Saved and Submitted ltems Last Activity

Account Type v Date + Curmrent Balance % Last Period Filed ¥

Make a Payment

Letter of Good Standing Request

. R STATE OF RHODE ISLAND

@j EIVISIOD of Taxation Slide 40



Taxpayer Portal

Complete the required drop-downs and select “Next”
File a Form 0

To begin the process of filing a return, please provide the required information below. Some fields will be automatically updated based on the entry of the previous field. For Return Type,
choose "Original” if you are filing a new return. To correct a previously filed form, use "Amended”.

ndicates required field

‘Name: QD v

Account: HOTEL Y

0 G

Form Type RESIDENTIAL DWELLING/ROOM RENTAL TAX RETUF

<

Return Type v

Filing Method

ORIGINAL DOCUMENT
AMENDED DOCUMENT

L

Filing Period v

CANCEL

W% STATE OF RHO

b
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Taxpayer Portal

Same Day Services

* When should | get a Portal account?
* Subject to electronic filing and payment mandate
* \WWant access to see account activity
* Making multiple payments over a period of time

 When should | use Same-Day Services* (AKA guest payments)?
* One-time payment
* Have not received PIN notice, filing deadline

*Requires authentication (not truly anonymous payment)

Slide 42



Taxpayer Portal

Same Day Services

Accessed directly from
https://taxportal.ri.gov. oo ot e s e 0 S50t 0 501

or you can e-mail support at taxportali@ta ri.gov at any time.

Mzximum of 3 sign-in Attlempts ars Tax Foms
allowed. After 3 failed sign-in Don't have your PIN? Unable to log in to youwr sccount? Many forms can be filed Administrates Decisions
atizmpis, the sccount wil be 2nd paid without a PIN using our Same Day Services. Advisaries
locked. Please use the Forgot - or . —
f S D S r . UserlD andler Forgot Pas = The File a Form link is located on the bottom left of this page. Business Regiztration
- V I links or wait 15 minutes to retry. ars
Use of Same dy Services - e
Begulstions

The Where's My Refund” feature has besn updated to provide more timely information to

fulfills the Electronic T p—
Mandate requirements for
return filing and payments for e

Forgot User ID? Forgot password?

Thene are changes to fling meals and bewerage tax returns on the Portal. For more Liguor License Renswals — Cerificates
Password nformation and instructions, please visit Mealk and Beverage Tax of Good Standing

Wihere's My Refund - NEW
Individuzl Mandate Reporiing - NEW

Frequmynskedauesﬁm
certain tax types. s — P ——

Poria| Regisiration (Video)
Portal User Guide

Create 3 New User

Don't Have a Portal User Account

\Use our Same-Day Services

¥iho should use the onling tExpayer
portal and what taxes can be filed?

How do | link roy tsx entity bo my portss
account?

More =

IMske 3 Psyment (ssme day withdraws|)

Fie 3 Form {alons or with payment

. R STATE OF RHODE ISLAND

[\ Division of Taxation Slide 43
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https://tax.ri.gov/
https://taxportal.ri.gov/

Member Sign In

Maximwm of 3 sign-in Attempts ars

Taxpayer Portal Zmrre, o st

locked. Please use the Forgot -

UserlDr and/or Forgot Password

Same-Day SerVices link= or wait 15 minuies to retry.
Services available without a Portal account: User D
Plesse Enter Ussr D
Password

* Estimated Payments
* Business and personal
==

e Extension Filing and Payments Foraot User ID? Forgo passwvord?
* Business and personal

® Bi” Payments | Creats 3 New Liser |
* Any assessment notice =

Don't Have a Portal User Acecount?

* File a Form
* Available for certain tax types

Itse owr Same-Tay Senvices

MMake 3 Payment {same day withdrawall

Fie 3 Form {alons or with psyment)
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Taxpayer Portal
Same-Day Services

Use our Same-Day Services

Make a Payment (same day withdrawal)

File a Form (alone or with payrment)

Filea Form

Guest Returns

If you are a registered Rhode Island Division of Taxation's Portal wser, please log in to youwr sccount to file your return.
If you are not a registersd Rhode |sland Dwasion of Taxation's Porial user, you can file and pay the following Business taxes online using ACH Dehbit.

File and pay a Sales Tax Return (Monthly or Quartery Filers)

Fiie and pay a Meals and Beveraps Tax Return (Manthly or Quarterly Filers)

Fiie and pay a Hotel Tax Return

Fie and pay a Prepaid Wirsless Telecomrunications Tax Return (Monthihy or Quanierty Filers)
Fie and pay a Hard-to-Dispose Tax Retum

Fie and pay a Sales and lUse Tax Reconcilistion

oy . o RHOBE |8
STATE OF RHODE ISLAND
W"J:%

n of Taxation Slide 45
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Taxpayer Portal
Same-Day Services

Use our Same-Day Services

Make a Payment (same day withdrawal)

File a Form (alone or with payrment)

Filea Form

File a Tax Return

Authentication

* D Type w

*ID Enter ID

* Hotel Filing Payment within the last year $ Enter a payment amount

ko) S 5 5 3
STATE OF RHODE ISLAND
ﬂﬁ’%

e
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More Tax Resources

* Sign up for our emails

* Tax news delivered to your inbox
e Quarterly newsletters

* Important updates

Taxation

'ﬁ;ﬂ% STATE OF RHODE ISLAND
I" d] Y

/[,) Division of Taxation
— .

v Department of Revanue

Subscribe for tax news

Sign up to receive free RI tax news updates in
your inbox.
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Excise and Estate Tax

Section Contact Information

e Phone: 401-574-8955
e Email: Tax.Excise @tax.ri.gov

Sales & Excise Tax

e Phone: 401-574-8484

Taxpayer Portal Section , ,
PEY e Email: Tax.Portal@tax.ri.gov

5. Sewg STATE OF RHODE ISLAND
prs ... . )
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Questions
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Division of Taxation
v Department of Revenue

Thank you ...

STATE OF RHODE ISLAND

401-574-8983
Taxpayer.Experience@tax.ri.gov

One Capitol Hill
Providence, Rl 02908
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Even More Tax Resources

e Advisories

*  www.tax.ri.gov > “Guidance” > “Advisories” > select the appropriate year https://tax.ri.gov/guidance/advisories

* Tax Compliance Days

e www.tax.ri.gov > “About Us” > “Tax Compliance Day”

* https://tax.ri.gov/about-us/tax-compliance-day

* Compliant Taxpayer Profiles
*  www.tax.ri.gov > “About Us” > “Taxpayer Experience Office” > scroll to “Outreach and Useful Materials”
* https://tax.ri.gov/sites/g/files/xkgbur541/files/2024-01/2024%20Taxpayer%20Profiles%20132024.pdf

* Upcoming Events

*  www.tax.ri.gov > “About Us” > “Taxpayer Experience Office” scroll to “Calendar Events/Upcoming Events” > “This Month’s Calendar”

Events or “Upcoming Calendar Events”

* Taxpayer Experience Office | Rl Division of Taxation

* Past presentations

»  www.tax.ri.gov > “About Us” > “Taxpayer Experience Office” scroll to “Calendar Events/Upcoming Events” > select the appropriate

year

* Taxpayer Experience Office | Rl Division of Taxation

. R STATE OF RHODE ISLAND
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