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Introduction

The goal of the Division of Taxation is to promote compliance with all state tax
obligations. Imperative to this goal is fostering voluntary compliance with the tax laws
by instilling public confidence through professional, impartial, and ethical conduct.

Business owners in Rhode Island are responsible for several different state taxes. This
document is designed to promote and encourage compliance with Rhode Island tax
laws, as well as to provide a better understanding of how tax applies to your business
with general guidance regarding licensing, tax calculation, filing, remittance, and
recordkeeping requirements prescribed by law.

Other Tobacco Products (OTP)

“Other tobacco products” (OTP) means any products that are made from or derived
from tobacco or that contain nicotine, whether natural or artificial, including, but not
limited:

e cigars

o excluding Little Cigars, as defined in § 44-20.2-1, which are subject to
cigarette tax

e cheroots

e stogies

e smoking tobacco

o including granulated, plug cut, crimp cut, ready rubbed and any other
kinds and forms of tobacco suitable for smoking in a pipe or otherwise

e chewing tobacco

o including Cavendish, twist, plug, scrap and any other kinds and forms of
tobacco suitable for chewing

e any and all forms of hookah, shisha and “mu’assel”
tobacco

e snuff

e nicotine pouches’

e any other articles or products made of, derived
from, or containing tobacco or nicotine, in whole
or in part

e any tobacco or nicotine substitute

o except cigarettes and electronic nicotine-
delivery system products

! Effective October 1, 2025, Rhode Island law expands the definition of other tobacco
products to include products that contain nicotine, whether natural or artificial.



Licensing Requirements

All other tobacco products, except for cigars, sold at wholesale in Rhode Island must
be sold by a Rhode Island licensed distributor, manufacturer, or importer to a Rhode
Island licensed dealer.

Purchases of other tobacco products, except for cigars, from an unlicensed distributor,
manufacturer, or importer are prohibited. Other tobacco products purchased by a
licensed dealer from anyone other than a distributor with a Rhode Island license are
contraband.

Distributor requirements

A “distributor” means any person:

e Who is located within or outside of Rhode Island, other than a dealer, and
accepts orders for tobacco products from consumers in Rhode Island, over the
phone, internet, or by any other means, for delivery into Rhode Island by
common carrier, private delivery service, mail, or any other means;

e Who is engaged in this state in the business of manufacturing or selling other
tobacco products to at least forty (40) dealers, or to other persons, for the
purpose of resale only; or

¢ Who maintains one or more regular places of business in Rhode Island and is
engaged in in Rhode Island in the business of manufacturing or selling other
tobacco products to at least forty (40) dealers, or to other persons, for the
purpose of resale only.




A distributor, manufacturer, or importer, making sales into Rhode Island, must apply
for a Uniform Distributor/Importer/Manufacturer CTE License, which may be found
online at tax.ri.gov/forms/business-tax-forms/sales-excise-forms, and pay the
associated fee. The standard fee is $100.00 but may vary based on the products sold
by the business.

Renewals
The Uniform Distributor/Importer/Manufacturer CTE License expires on June
30™ and must be renewed in January of each year.

Business changes

If a distributor, manufacturer, or importer relocates or changes the name of the
business, they must notify the Division by sending an email to
Tax.Excise@tax.ri.gov. Form RI-COIl (Change of Name or Address Form), which
may be found online at tax.ri.gov/forms/other-forms, must be completed and
attached to the email.

Dealer requirements

A “dealer” means any person located in Rhode
Island selling other tobacco products to
consumers in the state.

All dealers with a location in Rhode Island must
apply for a sales permit and a Uniform Dealer
CTE License, which may be found online at
tax.ri.gov/forms/business-tax-forms/sales-
excise-forms, and pay the associated $25.00
fee.

Renewals
The Uniform Dealer CTE License expires on June 30™ and must be renewed
yearly in January.

Business changes
If a dealer relocates, changes the name of the business, and/or if there is a
change in ownership of the business, a new license is required.

The Division must be notified immediately of any of these changes by email to
Tax.Excise@tax.ri.gov.



mailto:Tax.Excise@tax.ri.gov

Tax Calculation

A tax is imposed on all other tobacco products, smokeless tobacco, cigars, pipe
tobacco products, and electronic nicotine-delivery system products sold, or held for
sale, in the state by any person. The OTP tax is imposed as follows:

(1) For all other tobacco products, smokeless tobacco, pipe tobacco products, and
nicotine products, at the rate of eighty percent (80%) of the wholesale cost.

a. Some exceptions are as follows:
i. Cigars — tax rate is based on the wholesale cost.

1. Cigars are subject to the rate of eighty percent (80%) of the
wholesale cost if the whole sale cost per cigar is $0.63 or less.

2. When the wholesale cost of the cigar is greater than $0.63,
the cigar is subject to $0.50 tax on each cigar.

3. Cigars does not include Little Cigars, as defined in § 44-20.2-1.
ii. Snuff — tax rate is calculated by net weight.

1. Snuff is subject to the rate of $1.20 per ounce, with a net
weight of less than 1.2 ounces.

2. Snuff is subject to the rate of $1.00 per ounce, with a net
weight of 1.2 ounces or greater.

-




Exemptions from OTP Tax

Other tobacco products (OTP) shall not mean any product that has been approved by
the United States Food and Drug Administration for the sale of or use as a tobacco or
nicotine cessation product.

For additional information on approved smoking cessation products, please visit the
U.S. Food and Drug Administration (FDA) website at:
www.accessdata.fda.gov/scripts/cder/daf/index.cfm.

Filing Requirements

All manufacturers, importers, and distributors selling OTP products are required to
have a Rhode Island Uniform CTE license.

All licensed manufacturers,
importers, and distributors making
sales in Rhode Island are required to %
pay tax on such sales or use by |
electronically filing a monthly return
(Form OTP-1, Distributor’s Other
Tobacco Products Tax Return) and
making electronic payments of the
tax to the Rhode Island Division of
Taxation.

The filing and payment of OTP tax
must be made on or before the 10th
day of each month for sales made
during the previous calendar month.
For example, if the sale of the OTP
product is in January of 2025, then
the filing and payment of the OTP tax
must be made on or before February
10, 2025.

Businesses may be subject to Rhode Island’s Electronic Filing Mandate. Larger business
registrant taxpayers are required to use electronic means to file returns and remit
taxes to the State of Rhode Island for tax periods beginning on January 1, 2023.

For more information on Rhode Island’s Electronic Filing Mandate, visit the Division of
Taxation’s dedicated Electronic Filing Mandate webpage:
https://tax.ri.gov/resources/businesses/electronic-filing-mandate.
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Form OTP-1

All licensed manufacturers, importers, and distributors are required to file the Form
OTP-1 return and remit taxes monthly and maintain any records necessary for the
determination of the amount of tax due. Both the filing of returns and the remittance
of tax must be made electronically.

Anyone engaged in the business of distributing tobacco products is liable for the OTP
tax and must obtain and maintain a Rhode Island Uniform CTE License. They must also
file returns and remit the applicable tax monthly. Distributors must maintain all
records necessary to determine the correct amount of tax and provide these records
to the Division upon request.

Form OTP-4

A dealer or consumer who purchases cigars from a
non-Rhode Island licensed distributor must file a
return within five (5) days of coming into possession of
the cigars and must pay the appropriate tax due.

Other Taxes Related to Other Tobacco Product
Sales

Other tobacco product sales, made by dealers, are subject to sales tax.

Sales tax is filed monthly and is imposed on the total sales price, including any fees
associated with the sale.

Other taxes may apply depending on other aspects of the business and the specific
circumstances of each transaction.

Recordkeeping for Other Tobacco Products Tax

Any dealer having other tobacco products in their possession must maintain records
on the premises and ensure permanency and accessibility for inspection by the Division
of Taxation. The records should include sales invoices from a licensed distributor and
the invoices must include that the other tobacco products tax has been paid.

For cigars purchased from an unlicensed distributor, a copy of Form RI OTP-4, as filed

with the Division, and proof of payment of the tax must be kept on premise and made
accessible for inspection by the Division of Taxation.



Minimum Age Requirements

Under federal and state law, it is illegal for retailers to sell any other tobacco product—
including ENDS products and cigarettes—to anyone under age 21.

The law applies to all retailers and stores, with no exceptions.

Resources and References

Further information can be found at the web pages linked below. Full website
addresses are provided for printed versions.

e R.l. Gen. Laws § 44-20
https://webserver.rilegislature.gov/Statutes/TITLE44/44-20/INDEX.htm

e RI Regulation 280-RICR-20-15-1
https://rules.sos.ri.gov/regulations/part/280-20-15-1

e OTP Webpage
tax.ri.gov/tax-sections/sales-excise-taxes/tobacco-products-tax

e Electronic Filing Mandate Webpage
tax.ri.gov/resources/businesses/electronic-filing-mandate

Contact Information

The Division of Taxation is available to answer any specific questions relating to your
business’s tax account and obligations.

Online

e Division of Taxation website
o https://tax.ri.gov/

e Email
o Excise Tax Section: Tax.Excise@tax.ri.gov

e Newsletter
o To receive tax news updates: sign up here

Mailing address

e Rhode Island Division of Taxation
One Capitol Hill
Providence, Rl 02908


https://webserver.rilegislature.gov/Statutes/TITLE44/44-20/INDEX.htm
https://rules.sos.ri.gov/regulations/part/280-20-15-1
https://tax.ri.gov/tax-sections/sales-excise-taxes/tobacco-products-tax
https://tax.ri.gov/resources/businesses/electronic-filing-mandate
https://tax.ri.gov/
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