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Executive Summary

Purpose

This report is intended to meet the statutory requirements that the Tax Administrator,
in cooperation with the Rhode Island State Council on the Arts (“RISCA”), gather data
and assess the impact of the statewide arts district program.

Background

In 2013, the General Assembly established a sales tax exemption for the sale of original
works of art and limited edition works of art anywhere in the State of Rhode Island,
known as the Sales Tax Exemption for Artists." The passage of the state-wide Sales
Tax Exemption for Artists distinguishes Rhode Island as functionally an arts district
itself, known as the “State of the Arts.”

The General Assembly charged RISCA with managing the program and the Division of
Taxation with administering the exemption certificates and collecting data.

As of December 1, 2013, all original and limited edition works of art sold in the State of
Rhode Island are eligible for exemption from sales tax.

This reflects an expansion of the 1996 law that established the first designated arts
districts in Rhode Island, to take effect in 1997.2 In such a district, art could be
purchased exempt from state sales tax at galleries. This program was regarded as
successful by key stakeholders, and, throughout the late 1990s and into the early
2000s, several communities subsequently pursued arts district designations. Details of
the expansion of the program are available in the appendices.

The success of the program is summarized in 2013 - H 5127 SUBSTITUTE A AS
AMENDED, excerpted below:

Since 1998 the establishment of arts districts where "one-of-a-kind limited
production" works of art may be sold exempt from state sales tax has resulted in an
increased presence for the arts in designated cities and towns, with benefits to those
communities and to the state.

Since the establishment of arts districts, many communities have sought legislation to
expand the program to their city or town.

There is value in expanding the arts district program statewide, providing incentives for
the sale and purchase of art. This is a unique opportunity for Rhode Island to shape
history, and gain an advantage over other states, by becoming the first and only state
in the country to declare a statewide sales tax exemption on art. This will strengthen
Rhode Island's identity as an arts-friendly destination and "State of the Arts."

The Rhode Island Arts and Cultural sector was a $2.2 billion industry in 2021 (3.4% of
the state’s GDP), representing 16,876 jobs (6.2% of Rhode Island’s workforce) and total
compensation of $1.2 billion. The sector includes non-profit arts organizations, for
profit design companies, and individual artists.

T https://webserver.rilegislature.gov/BillText13/HouseText13/H5127Aaa.htm
2 p.L. 432
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Other States

While five states® did not have sales tax as of 2024, of the other states, Rhode Island
is the only state that has a specific state-wide exemption for artists or artistic works.

Some states exempt sales of one-of-a-kind artworks within cultural districts, which is
similar to Rhode Island’s previous tax treatment of artistic works.

Outreach

The Division of Taxation works continuously to improve and expand outreach and
communications activities. For example, starting in 2021, the Division joined the
Department of State Business Services Division at their periodic Hobby to Business
summit. This event provides guidance to Rhode Islanders who are interested in
converting hobbies into income streams. Through this event, the Division delivers
information, resources, and helpful materials to many taxpayers, including artists,
regarding their tax responsibilities. Topics covered include relevant exemptions, such
as the Sales Tax Exemption for Artists.

Additionally, this spring, the Division of Taxation expanded the successful Tax
Compliance Day outreach event series to include dedicated Business Outreach Program
events. These events brought together several state agencies to provide assistance to
business entity taxpayers experiencing complex compliance issues. This included the
Division of Taxation, Rl Department of State’s Business Services Division, and the
Department of Labor and Training’s Employer Tax Unit. Additionally these taxpayers
were able to access resources and guidance through the Department of Business
Regulation’s Small Business Ombudsperson, Commerce Corporation, and the Small
Business Development Center. A number of the taxpayers that attended these events
were artists or authors that received assistance navigating the Sales Tax Exemption for
Artists.

The Division’s Taxpayer Experience Office maintains a calendar of outreach events on
the Division of Taxation website.* Outreach events are listed there, as well as slide
decks from previous presentations. The Division’s most recent Hobby to Business
summit presentation is available on the Division’s Taxpayer Experience Office webpage
(https://tax.ri.gov/about-us/taxpayer-experience-office). The Division’s website
(www.tax.ri.gov) hosts all state tax forms, applications, returns, and contact
information necessary for Rhode Island’s artists. One such resource developed in 2023
is the Compliant Taxpayer Profile for Artists, available as part of the Taxpayer
Experience Office’s Compliant Taxpayer Profile document.

In addition to outreach by the RI Division of Taxation, Rl State Council on the Arts also
promotes and encourages artists to apply for the tax exemption. The agency hosts an
annual webinar that provides information about the tax credit, works regularly with art
show promoters to make them aware of the exemption, and provides technical
assistance to artists who have, or are interested in applying for, the exemption. The
RISCA website (https://arts.ri.gov/programs/individual-artists/buy-art-tax-free)
provides general information about the exemption and links directly to the Division of
Taxation website for details about the exemption.

3 In 2024, Alaska, Delaware, Montana, New Hampshire, and Oregon did not have a state sales tax. Some localities
within those states did, however, impose sales tax.
4 https://tax.ri.gov/about-us/taxpayer-experience-office
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Overview

About The Sales Tax Exemption for Artists

To qualify for and receive the Sales Tax Exemption for Artists, the “APPLICATION FOR
SALES TAX EXEMPTION FOR ARTISTIC WORKS” must be properly completed and
submitted to the Division of Taxation.®

In addition to basic business information, such as the name of the business or taxpayer,
business address, and telephone number, statute requires specific information on the
types of works of art for which exemption is sought. This specification is necessary for
proper determination, as the types of work that qualify for the Sales Tax Exemption
for Artists are clearly defined in statute. Some works of art that would qualify under
this exemption include limited edition or one-of-a-kind works such as books or other
writings, musical compositions, paintings, photographs, sculptures, creations of film,
and creations of dance.

The Sales Tax Exemption for Artists does not apply to any piece or performance created
or executed for industry orientated, commercial, or related production. For example, it
would not apply to a photographer on a commercial assignment. Works of art for the
purposes of the exemption must be permanent objects, meaning consumables such as
handmade candles or soaps do not qualify for the tax exemption.

Exempt works must also be either an “original work of art” or a “limited edition.” An
“original work of art” is defined as “the creation of a solitary work, conceived and
produced by the artist and author or under their direction, not intended for multiple
or mass production.” While a “limited edition” work of art is defined as “the creation
of a solitary work, conceived and produced by the artist or under their direction, which
is intended for limited reproduction, signed and numbered by the artist.” The phrase,
“signed and numbered by the artist,” means that the work is produced “under [the]
direction” of the artist — rather than mass-produced — and is a “limited reproduction.”

As this exemption is sales-based, a sales permit must accompany the “APPLICATION
FOR SALES TAX EXEMPTION FOR ARTISTIC WORKS.” During the application process, if
the taxpayer does not have a sales permit, the Division of Taxation will reach out to
the taxpayer to secure a permit so the application process may proceed. Every
application received for the Sales Tax Exemption for Artists is also reviewed by both
RISCA and the Division of Taxation to ensure all applicable laws and regulations are
followed.

For all sales permit holders, including those falling under the exemption, an annual
sales reconciliation form is a required filing. Any entity that holds a Sales Tax
Exemption for Artists must file an annual reconciliation form specific to exempted
artists that captures such data as the total number of exempt works sold per month.
The specific annual reconciliation for artists is the “Form T-204W-Annual, Writers,
Composers and Artists Annual Reconciliation.”® Pursuant to current law, there is no
expiration of the exemption certificate issued with respect to the Sales Tax Exemption
for Artists.

5 https://tax.ri.gov/forms/audit-forms
¢ https://tax.ri.gov/forms/business-tax-forms/sales-excise-forms
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Sales Tax Exemption for Artists

For calendar year 2024, 826 artists filed an Annual Reconciliation form.” The data from
these annual reconciliations informs much of this report.®2 These 826 filers claimed a
total of $20.35 million in sales of tax-exempt art sold in Rhode Island.

Annual Reconciliations Filed by

Artists
Year T204-Ws Filed
2014 461
2015 583
2016 676
2017 762
2018 890
2019 865
2020 780
2021 882
2022 704
2023 781
2024 826

In addition to exempt sales, artists are required to report any other taxable sales made.
The artists reported an additional $8.37 million in taxable sales that brought in $.59
million in sales tax revenue. Artists that fall under the Sales Tax Exemption for Artists
reported that in 2024 they sold 262,019 individual works, which make up the $20.35
million in tax-exempt sales.

In 2024, a total of 137 Sales Tax Exemptions for Artists were issued:

New Certificates Issued for
Sales Tax Exemption for

Artists
Certificates Issued
2014 461
2015* 161
2016 172
2017 131
2018 132
2019 221
2020 89
2021 124
2022 149
2023 163
2024 137

7 The reader should note that due to the small number of exempt artists, any substantial change to the business of
one larger seller, or a group of smaller sellers, can cause significant changes to the numbers reported.

8 A Note on Available Data: this report analyzes data from the inception of the state-wide Sales Tax Exemption for
Artists in 2014 through the end of the last calendar year, 2024. Due to record retention policies, changes in modes of
reporting, and systems upgrades, some data from tax year 2014 is not available; this may impact interpretation of the
data. Data from 2014 is limited to information available in the 2015 artistic works report. Due to record retention policies,
at the time of this writing, original returns for validation from dates before 2016 are not available. Data on the number
of artistic works sold in 2015, 2017, and 2018 is not available. The data is based on information reported by taxpayers
and may include unaudited information.



Artists in 34 municipalities received new exemptions in 2024. Providence represented
the municipality for which the largest number of approved exemptions were issued in
2024 with 19, followed by Cranston, with 10.

Sales Tax Exemptions for Artists
Issued in 2024 by Municipality

Certificates -
] 19
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The 137 new exemptions issued in 2024 represent a decrease from 163 in 2023 and 149
in 2022. The most exemptions, by year, were issued in 2014, the first year of the
statewide exemption, when 461 exemptions were issued.

New Certificates Issued for
Sales Tax Exemption for Artists
600 461
400
200 161 172 431 13 - gg 124 149 163 137
EEEEEEEFEERE
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

M Certificates Issued



The sales of exempt artistic works have been consistent from 2014 through 2024. Sales
of exempt artistic works generally total close to $15 million each year. In 2020, sales
dipped to $13.6 million, and in 2021, they increased to $21.32 million. Sales appear to
have risen significantly in 2024.

Year Exempt Artistic Net Taxable
Works Sales

2014 $ 16,973,981 | $ 8,045,768
2015 $ 13,036,952 | $ 9,437,398
2016 $ 14,913,769 | $ 10,119,032
2017 $ 14,738,445 | $ 12,992,540
2018 $ 14,792,632 | $ 14,500,017
2019 $ 14,936,209 | $ 14,665,987
2020 $ 13,593,767 | $ 6,608,057
2021 $ 21,278,555 | $ 10,606,343
2022 $ 15,593,862 | $ 13,468,006
2023 $ 16,692,838 | $ 10,547,033
2024 $ 20,349,050 | $ 8,369,333

In 2020, net taxable sales in this sector decreased to $6.6 million, which may be related
to the COVID-19 pandemic. Sales of exempt works increased substantially in 2021
above pre-pandemic levels ($20.7 million as opposed to $14.9 million in 2019). The 2024
data shows an increase 2023, with $20.35 million in exempt sales in 2024 compared to
$16.69 million in 2023.

Sales by Category
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W Exempt Artistic Works Net Taxable Sales

In addition to sales exempt from taxes under the Sales Tax Exemption for Artists, other
exempt sales are reported on the annual reconciliation provided by artists. Sales may
be exempt from sales tax if they are interstate (where tax is paid to another state), or
sales to exempt organizations, including government entities and nonprofit
organizations.
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Tax Revenue from

Taxable Sales by Artists
Year Net Taxable | Sales Tax | Tax Revenue
Sales Rate
2014 $ 8,045,768 % $ 563,204
2015 $ 9,437,398 7% $ 660,618
2016 $ 10,119,032 7% $ 708,332
2017 $ 12,992,540 % $ 909,478
2018 $ 14,500,017 7% $ 1,015,001
2019 $ 14,665,987 7% $ 1,026,619
2020 | $ 6,608,057 % $ 462,564
2021 $ 10,606,342 7% $ 742,444
2022 $ 13,468,006 7% $ 942,760
2023 | $ 10,547,033 % $ 738,292
2024 $ 8,369,333 7% $ 585,853

The net taxable sales for artists operating under the Sales Tax Exemption for Artists
resulted in tax revenue that ranged from a low of $0.46 million in 2020 to a high of

$1.03 million in 2019.

The number of exempt works sold appears to represent an overall trend of a small but
steady increase. For example, in 2014, 126,182 exempt works were sold for $17 million,
while in 2023 297,408 exempt works were sold for $16.69 million. The 2024 count
represents a small dip to 262,019 exempt works which were sold for $20.35 million.
The coming years will show whether the small 2024 decrease marks the beginning of
a downward trend, or if sales will continue to rise and fall along the existing trend line.

Number of Exempt Works Sold 2014-2023
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Please note that the annual count of pieces sold is an unaudited count. In most cases
the reported figures are accurate, although some taxpayers do not report their total

number of works sold.®

Number of Exempt Works Sold 2014 vs.

2024
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Statutory Reference

Sales Tax Art Exemption

Chapter 18
Sales and Use Taxes — Liability and Computation

R.I. Gen. Laws § 44-18-30B

§ 44-18-30B. Exemption from sales tax for sales by writers, composers, artists —
Findings.

(a) The general assembly makes the following findings of facts:

(1) The arts and culture are a significant asset for Rhode Island, one that generates
revenue through increased tourism and economic activity; creates jobs and
economic opportunities; revitalizes communities adding to quality of life and
property values; and fosters creativity, innovation, and entrepreneurship.

(2) Since 1998, the establishment of arts districts, where “one-of-a-kind, limited-
production” works of art may be sold exempt from state sales tax, has resulted in
an increased presence for the arts in designated cities and towns, with benefits to
those communities and to the state.

(3) Since the establishment of arts districts, many communities have sought
legislation to expand the program to their city or town.

(4) There is value in expanding the arts district program statewide, providing
incentives for the sale and purchase of art. This is a unique opportunity for Rhode
Island to shape history, and gain an advantage over other states, by becoming the
first-and-only state in the country to declare a statewide sales tax exemption on
art. This will strengthen Rhode Island’s identity as an arts-friendly destination and
“State of the Arts.”

(b)(1) This section only applies to sales by writers, composers, and artists residing in
and conducting a business within the state of Rhode Island. For the purposes of this
section, a “work” means an original and creative work, whether written, composed, or
executed for “one-of-a-kind, limited production” that falls into one of the following
categories:

(i) A book or other writing;

11



(ii) A play or the performance of said play;

(iii) A musical composition or the performance of said composition;
(iv) A painting, print, photograph, or other like picture;

(V) A sculpture;

(vi) Traditional and fine crafts;

(vii) The creation of a film or the acting within the film; or

(viii) The creation of a dance or the performance of the dance.

(2) For the purposes of this section, a “work” includes any product generated as a
result of any of the above categories.

(3) For the purposes of this section, a “work” does not apply to any piece or
performance created or executed for industry-oriented, commercial, or related
production.

(c)(1) This section applies to sales by any individual:

(i) Who is a resident of, and has a principal place of business situated in, the
state of Rhode Island.

(ii) Who is determined by the tax administrator in consultation with the
Rhode Island council on the arts, after consideration of any evidence he or she
deems necessary or that is submitted to him or her by the individual, to have
written, composed, or executed, either solely or jointly, a work or works that
would fall into one of the categories listed in subsection (b)(1).

(2) This section also applies to sales by any other gallery located in the state of
Rhode Island.

(3) The tax administrator shall not make a determination unless:

(i) The individual(s) concerned duly make(s) an application to the tax
administrator for the sales tax exemption that applies to the works defined in
this section; and

(ii) The individual has complied and continues to comply with any and all
requests made by the tax administrator.

12



(d) Any individual to whom this section applies, and who makes an application to the
tax administrator, is entitled to a sales tax exemption for the sale of a work or works
sold from the individual’s business located in the State of Rhode Island that would,
apart from this section, be subject to the tax rate imposed by the state of Rhode Island.

(e) When an individual makes a request for the exemption, the tax administrator is
entitled to all books, documents, or other evidence relating to the publication,
production, or creation of the works that may be deemed necessary by the tax
administrator for the purposes of the exemption. The time period in which to provide
this information is in the sole discretion of the tax administrator and specified in the
notice.

(f) In addition to the information required in subsection (¢), the tax administrator may
require the individual(s) to submit an annual, certified accounting of the numbers of
works sold; the type of work sold; and the date of the sale. Failure to file this report
may, in the sole discretion of the tax administrator, terminate the individual’s
eligibility for the exemption.

(g) Any person storing, using, or otherwise consuming in this state any work or works
deemed to be exempt from the sales tax pursuant to this section is not liable for the
use tax on the work or works.

(h) Notwithstanding the provisions of this section, any individual to whom this
section may apply shall comply with all the administration, collection, and other
provisions of chapters 18 and 19 of this title.

(4) The Rhode Island council on the arts will oversee the transition to a statewide arts
district program and work with the state tourism agencies; local chambers of
commerce; and advertising/marketing agencies to promote this program, and will
coordinate its efforts with the city and town governments. The Rhode Island council
on the arts may request, and shall receive, from any department, division, board,
bureau, commission, or agency of the state any data, assistance, and resources,
including additional personnel, that will enable it to properly carry out this program.

(5) The tax administrator, in cooperation with the Rhode Island council on the arts,
will gather data to assess the overall impact of the statewide arts district program, and
issue an annual report, including, but not be limited to, the impact of the tax
exemption on employment, tourism, sales, and spending within the arts sector and
adjacent businesses, and any other factors that describe the impact of the program.

History of Section.

P.L. 1996, ch. 432, § 1; P.L. 1997, ch. 329, § 1; P.L. 1998, ch. 266, § 1; P.L. 1998, ch.
382, § 1; P.L. 1998, ch. 406, § 1; P.L. 1998, ch. 410, § 1; P.L. 2003, ch. 372, § 1; P.L.

13



2004, ch. 542, § 1; P.L. 2004, ch. 546, § 1; P.L. 2005, ch. 257, § 1; P.L. 2005, ch. 270,
§ 1; P.L. 2005, ch. 425, § 1; P.L. 2013, ch. 144, art. 9, § 15; P.L. 2014, ch. 528, § 64.

14



Timeline

1996

August 21, 1996 - P.L. 1996, ch. 432. Exemption from sales tax for sales by writers,
composers, artists passed.

[The exemption applies] to sales by any individual: who is a resident of and has
a principal place of business situated in the section of the economic
development zone designated as the arts and entertainment district in the
downtown area of the city of Providence. [T]he arts and entertainment district
is defined as the area bounded by Pine Street to the southeast, Dorrance Street
to the northeast, Sabin Street to the northwest and Empire Street to the
southwest.

This exemption was originally set to be in effect until December 31, 2000.
1997

January 1, 1997. Exemption from sales tax for sales by writers, composers, artists takes
effect.

July 8, 1997 - P.L. 1997, ch. 329, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to remove the end date of December 31, 2000.

1998

July 9, 1998 - P.L. 1998, ch. 266, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add sales by any gallery located in the arts and
entertainment district, as well as any other arts and entertainment district designated
by the general assembly to the sales tax exemption.

July 20, 1998 - P.L. 1998, ch. 382, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the Westerly arts and entertainment district
(defined as assessor's plat 56, lots 1 through 24, lot 48, lots 50 through 62, and lots 71
through 82, and assessors plat 66, lots 22 through 26, and lots 29 through 36) to the
exemption.

July 21,1998 - P.L. 1998, ch. 406, § 1. Appears to be the same as P.L. 1998, ch. 382, § 1,
above.

July 21, 1998 - P.L. 1998, ch. 410. Exemption from sales tax for sales by writers,
composers, artists amended to add the Pawtucket economic development zone
(defined as the area beginning at the point of intersection of Dexter Street and the
Central Falls line, then east along the Central Falls line to the Blackstone River, then
north along the city boundary on the Blackstone River to the Cumberland line, then
west along the Pawtucket city boundary line to 1-95, then south along 1-95 to Pine
Street, then north on Pine Street to AMTRAK Right of Way, then northwest along the
AMTRAK Right of Way to Dexter Street, then north on Dexter Street to the Central Falls
line) to the exemption.

2003

15



July 17, 2003 - P.L. 2003, ch. 372, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the Woonsocket arts and entertainment district
(defined as the area beginning at a point of land on the southwest bank of the
Blackstone River abutting the bridge for the Providence & Worcester Railroad and
proceeding northerly to a point at the intersection of Worrall Street, Clinton Street and
Harry S. Truman Drive, then proceeding northwesterly along Worrall Street to its
intersection with Social Street, then turning westerly on Social Street proceeding to its
intersection with Main Street, Blackstone Street and North Main Street, then turning
northwesterly and proceeding along Blackstone Street to its intersection with River
Street, then turning northerly and proceeding along River Street to its intersection with
the north/east bank of Blackstone River, then following the riverbank southerly to the
bridge at Bernon Street and turning easterly crossing the Blackstone River via Bernon
Street and proceeding to its intersection with Front Street, then turning northeasterly
on Front Street and proceeding to its intersection with Hamlet Avenue, and to include
the former courthouse on the southerly side of Front Street at its intersection with
Hamlet Avenue, then turning easterly on Hamlet Avenue and proceeding to its
intersection with Manville Road, then turning southeasterly on Manville Road and
proceeding to its intersection with Davison Avenue, then turning northeasterly on
Davison Avenue and proceeding to a point on the south/west bank of the Blackstone
River, then turning northerly, following the southerly riverbank to the point of
beginning) to the exemption.

2004

February 11, 2004 - P.L. 2004, ch. 542, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the areas of the town of Warren which are zoned
"waterfront district,” "special district,” "village business district," "manufacturing
district," "business district" or "Warren historic district to the exemption.

July 9, 2004 - P.L. 2004, ch. 546, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the Warwick arts district (defined as that area
known as Pontiac Village, beginning on Route 5 at the Warwick/Cranston municipal
boundary, then south to the intersection of Route 5 and the Pawtuxet River, then
following the Pawtuxet River in an easterly and northerly direction to the municipal
boundary in the vicinity of Knight Street, then from the intersection of Knight Street
and the municipal boundary westerly along the Warwick/Cranston municipal boundary
to the intersection of Route 5 and Greenwich Avenue) to the exemption.

2005

July 13, 2005 - P.L. 2005, ch. 257, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add those areas of the town of Tiverton which are
zoned "business commercial," "business waterfront" or "village commercial", as well
those areas in the city of Newport which are zoned "general business," or "waterfront
business", or "limited business" or have been designated by the city of Newport as part
of the arts district to the exemption.

July 1, 2005 - P.L. 2005, ch. 270, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the town of Little Compton to the exemption.
Additionally the arts and entertainment district in Providence was expanded (to include

16



the area beginning at the point of intersection of Acorn Street and Harris Avenue, then
turning east onto Atwells Avenue to Service Road 7, then turning southerly onto Service
Road 7 to Westminster Street, then turning westerly onto Westminster Street,
continuing until Bridgham, then turning south onto Bridgham to Cranston Street, then
turning southwesterly onto Cranston Street, then continuing to Messer Street, then
turning north onto Messer Street to Westminster Street, turning west onto
Westminster Street to US Hwy 6 off ramp, then heading west on US Hwy 6 to Sheridan
Street, then heading northeast on Sheridan Street to Aleppo Street, then turning
southeast along Aleppo Street to Pelham Street, then heading northeast on Pelham
Street to Manton Avenue, then continuing southeast on Manton Avenue until Delaine
Street, then heading northeast on Delaine Street until Appleton Street, then continuing
northwesterly on Appleton Street until Bowdoin Street, then heading north on Bowdoin
Street until Barstow Street, then heading east on Barstow until Valley Street, then
heading northeast on Valley Street to Hemlock Street, then turning southeast on
Hemlock Street until Promenade Street, then heading east on Promenade Street to
Acorn Street, then heading south on Acorn Street to the intersection of Acorn Street
and Harris Avenue)

July 19, 2005 - P.L. 2005, ch. 425, § 1. Appears to be the same as P.L. 2005, ch. 270, §
1, above.

2013

July 3, 2013 - P.L. 2013, ch. 144, art. 9, § 15. Exemption from sales tax for sales by
writers, composers, artists amended to exempt all original and limited edition works
of art sold in the State of Rhode Island from sales tax.

December 1, 2013, exemption of all original and limited edition works of art sold in the
State of Rhode Island from sales tax goes into effect.

2014
2014 - First full calendar year of expanded exemption.

July 7, 2014 - P.L. 2014, ch. 528, § 64. Exemption from sales tax for sales by writers,
composers, artists amended for technical language clean-up.
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Expanded Tables & Forms

2024 Application for Sales Tax Exemption for Artistic Works

State of Rhode |sland Division of Taxation .
Application for Sales Tax Exemption
for Artistic Works
M arres of s | Nama of applcani Foden ampbess idesiifoaion mumbar F Socal secosdly numbes
Buisiress addihs City. liveh oF Pkl ol Sata IIP code
Ricaidanog ddiuis ICity, Ioraehi OF POsl olfica Sawm  ZIP codae
Mailifgy addracd (il Gifana fom aboad) ICity, Iimain OF POEl oo Slaw ZIP oada
Hormsiz ialigphona numbir Email address Busifsrss wabsile addrs

PART 1: Please indicabe what type of work you are producing, and check if the work ks “One=of-a<kind” or a “Limibed edition”. If
e artistic work s neither “One-of-a-Kird™ nor a “Limited edition™, check “Neither” and provide an akplamation on lng 10.

Limiied Tofal nurmiser &
pition be produced

?

Type of work One-of-a-kind

1. A book o olher wriling

2. A play or he perlomance of sad play

La

LA musical comgaslion o p&rfﬂl'l'l‘ﬂl‘ll'.t ol sad mpnﬁ"l.nn
. A painling, prinl pholegrash or olhes ke paciure

. A seuilplure

. Tradilional and line crafls

. The creation of a fm or the acling within the fim

]| )|} o o

- BN - T

The creation of a dance or the performance of the dance

9. An ar gallary

(I

! Inoiooooooo

10, Provide in delai addilional deschiplion or infermation aboul the arislic work({s) for which the exemplion is sought

PART 2 W work is a limiled edilion, are all works signed and numbersd? YES |:| MO |:|

Wi this work created or executed for indusiry-arented, commencial, or relaled production? YES D MO D

Mad your compleled application wilh any acdilional schedules [l necessary) b
Fil Division of Taalion - Audl & Invesgation Unit - O Capilal Hill - Providense, RI 02008

If you have any questions, contact us at (401) 574-8962 or Tax AudiiEitas rigav
Under penalty of perjury, | certify that | am (check one): [ | a resident of the State of Rhode lsand or an an gallery
lescated in the Stale of Rhode lslard, and that the arislic week(s] will be sold Fom ihe business sddress ahave.
Please nabe, the applicant is responsibile 1o fe all siste bax relums sdmirisiered by the Division of Taxalion as reguired by lae.
A Lax, inberes) and penally batances due must be paid. Falure lo comply may resull in accruing inlerest and collsclion aclivity
in sceordance with Rhade lekand lav.
Erehcan spnae e raarres: Tam

MOTE: If applcation for exemption is made by an indrvdual digible for an income e modification, a Certiffication of Residency witin a
specified district as outbned in R Gen. Laws § 44:30<1.1, issued by the applicable city, must be submitied with this application.

Reler o R Gen. Laws § 44-18-308 and Regulations 280-FICH-20-88-13 and 200-RICR-20-T0-11 for further information Fovised
about exempl stahes reguiremenis. 42024



Form T-204W-Annual Page 1

Bl Soeof Rhode ard Diveion o Tavation D

rF ¥ W-Annual 1E125499990001
Wiriters, Composens and Arists Annual Reconciliation T

e Socous dasrioros nemtar

Briirenn For ha pencd srding:
1273172024

Fiirumn 2 HENCE codm

Ty, foram o povak ixlfiem Daim OF coxda |E-rresill sScirmas

- - O U= L% R 1 § [ 8 - - . 5 -
M yeu file & consslidited Saks Tas Retwn, §st all e atons by Aiseda bilasd acsounl idantifl calien numbsar.
H S ana mocs than 10 ke athorn, phiie @llach a deparet lhling. |1 you have rolliphe beaions,
Bl Fili individual Sl Tix Ruluiss, you il Tile o T-Z000-Anreail Tor aich beciticn

Huwm pow moid or clossd] poer besineon 7. D'.-c- H yem, on wial deiw?
Before completing lines & through E, complete Schedules & and B on page 2.

A Toil Mei Tacsdle Sslex o B pericd Jan - Dec. HOTE: Lins: & must sgual et Tecabls Sales frompg I liss = &
B Amound of e iy e A b T LD T L o e e e s s a1
C I Toisl s e seenilies o B pariod Jenesry througs Decemitar. ... C
20 balares i sy pae s £ of ths 2000 Aneesl Meconcileion, Pz T-2088 C2

I Sninm baee o mred pesid b mroibeer stwie on e incisded n Schedeied, e 2. C3

ATivlel To P Al lirme C1 fhromgh T e e T

O Lom G ool agenl ima B T e B i more Tes ire G, ee @ s beisncs dos. Pamssermi porpra 0 Ba o
I Dvinion: of Taamlizn and send in with the Anrusl Beconcilision.  See nmireciora for addiiosal nformabon .
H les 4 im more Ban ine B, e o s ol des wSich will be crediied o e

E 2035 malmine poryrranis. Hodec Toxpayer mask suhmi 3 “Cleim For Refund™ E
o with this nconcilistion in ardar o ecefm & refund ineiesd

Lirgler parmiBas of parury: | Secisrs S | e sxsrserssd B redom sred scrempanying actechdan and siniersasty, and in e bt ol vy eeesdadgm and
bealinl . il e socormie sd complein.  Ceclerstion of pasene (ofer hee operyer| @ besed o 6l imloematon of séscs orecersr Sas. mry breeslecon
A Tomr Pewrd nwersa [ ) Telepferm rarmbar

Paxd zmpsrer Sprarin Pl nma Crim Talaptcrm rumbsr
Pad s parer scdwm Cy, fiorwmi o paat offics Dinim ZF Codla PTIHR
. By Hh Crviee o Tasnien sonbss] your 2o prary 'r'ES_; .

DUE ON OR BEFORE JANUARY 31, 2025
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Form T-204W-Annual Page 2

B TR aWAnnuar LT T
Wirflers, Compossars and Arists Annual Reconciiation 161254 90990102
harra ooz dered cazoe i

1 3ALES BY CATEGORY TOTALS

A

B A, cofpesed of weikan weirkes (o of @ i or Bk aditien) 1a
b Oifwar ias: AN el ool b o B0 18 e | T
& ORDSS ENLES. ADD LINEE 18 el TB. e ittt s s s o s it s s s, P

UBE: Cosat off prsetniad propaiy per FLL Gan Loaws dd-98-20 ... . ... 2

3 TOFTAL el e e e s e s e s s |

4 LEGAL DEDUCTIONS

a Asisly cormpiried, of witiisn wors | o of @ ke of Bl SR .o e
L I R Y S SV VI S PP NN -
Enutrpl Crgarizatisn

1. Pl arull Bl - oo o e [

SCHEDULE B
[

I Disar asarngl ogenicabon & non-peolit FLL Oan Laes 44 18-3005)... L
i Orivae {Desshsrtiens: fusl Separalaly Baled abowa) ... ...

Sy

5 Mot Taxabde Sales. Subtract Hees 4f froen line 3. Carytopage 1. Bnesd &
& DETAIL OF WORK(S) 30LD

B AUTHRI Gm e fail

b Typi of work]s) sokd.

& Tiotad Py of wirkls) sodel _ Evarichomnty Lokl weowinf &) Sashd) by monilh bidana:

e o i =l —Foiae A = T I
Jarisary May [ Goplombe |

Fobrary | A Clober

March | Juily M oaspmibees

Al Bugust [ December

SCHEDULE C




Form T-204W-Annual Instructions

STATE OF RHOODE [SLARKD
DEFARTMEMT OF REVEMLUE
DRISION OF TAXATION

IRETHUCTIONS FOR PREPARING
WRITERS, COMPOEERS AND ARTIETE - ANNUAL RECORCILLATION

INPORTANT: To peapans tha Ancual Reconckelion, shie? wis Schaduis A, ine 1 on peoe 3 then compla e e reben on 5 nesere sse

SCHEDULE A - SALES
LIME 1: Astistic work sl - Inchede all afisks o asks o Sy
n.ﬁq’rﬂﬂhﬁnﬁ_ﬂlh———,ﬂﬂ‘-"
ssdes o pt o Lo

LINE 15 Afsibe, somposed, o wiitin works (ora of & ored or issled
hdwn § asbes.

LINE 1t Enler il ather asea

LINE fic: Gieoan asdics Seil lrwa 1 sand Wb i il bl on S v

LIME 2 LEEE TAK. Ertar ozal el el property purchased
outsda of FhoSs mkend b o s, silorigm o SOMEITP-
o ey o in B ke Suring Bha e or ot of pereonil
progerty purchased for ra sl and subsngoenty wed or cos-
surrses] bry o during Bu yaar nathes than bang soid Ao
noude on s bra tha smeurd, of ey odear e aecions tunreg
Bl e b |0 B sobes and o b and parchisied without!

g ol Bl b
LIME 3: TOTAL S8 ES FOR THE YEAR. Add e 1cand 2 and asler
tolal on i b
SEHEOULE B - BEDUCTIONS:
UME 4: LEGAL DEGUCTIONS - indods ol s Bt e sxempl fros

ssdas bas

LIMES 4 - 49 - Enler B amsunl ol deduchons on e sppropoets Bnes.
i hoirem i bl chisdicion Ehal diosics nal beirvs il csen lina,
wrtiar e ameun on bra 4 End proede o descipbon of e
deduchon.

LIME 88 TOT#L DEDUCTIONS FOR THE YEAR. Add lines 4a Sesugh
dg mred anier e smoont on T e

LIME & MET SALES FOR THE YEAR. Sebtract lirs 41 fros line 3 and
wriae ‘e emou o B e and on e A on pega 1 ol e
Armosl Asconcinbon.

SCHEDLLE C - WOR S INFORMATION

LIME Ba: Enter your il axemplon number ooued By e B Divieon
of Tcmirbon.

LINE Bb Enter tha types of sor i) sokd (Ex. paring, soulpbus, alc. |

LIME 8¢ For asch manth, anler e nombsae of werks sold Suing that
. !ﬁﬂd’l—mym-ﬂd#r-ﬂ-ﬁ
B bt o the “Totsl Workcs Sold” ine

FRONT OF BETURN

LIME & Entar the srwoont bom ke 5 of tha ek of T Virlen,
Cmposens and Al - Arnual Reconchelan.

LIME B MNET HALES AMD USE TAX DUE FOR THE YEAR . lduliply
b A e TS 5087 ) and anter e amount on ths ine.

LIME C1-TAX P8Il FOR THE YEAR  Enter the smcurd of sl and use
Las: puserd for B pariod derusry Broogh. Do b

LIME £ CREDNT FROR 3133 AR UAL RECONCILIATION RETURK
Ertir tha srreunt of cracd Satancs (F anry] per i E el your
173 Arnukl Rsconokebon Risbes - 05 Fom T- 2080

LIME CX SALES Tax DUE AR0 Pl TO ANOTHES STATE. Esler B
e of s b pakd o ancher st on e Rcuced n
Betwduia A, Ine 2

LiME - TOTAL TAK Pl Al lnes C0 thesugs 1 srd antar tha
e hara

LME Ix  Lisw C4 should sgusl ine B. W ine B G grestet than lire £2
Farn w0 balasca dus.  Famit gaysan! 1o Ba Detaon of
Tarciton along wilt Bw Amnmual Resconclalon dorm.

LME E: I lrwa B b licicis Bhir brma S4Bt B irmoont yoo ovsrsendl
Cremmpaytramis shell e sppied lo subs eguen! flng pareds. 1
v wiih o secaivi @ raford robesd, §la @ “Claim for Reford”
forrn with e reconciadion.

CERTFICATEON SECTIONE Locabed on T bobos of page 1. i dc-
o il B oo pleled dnd Sgned By an sulbonied ownar,
pariner or ol

AR e o b foured on B Oevieon of Tanstion's weloite
hHps:ar f g v Term b e - - Do i b -a oo lare

Bl oo compieted Sorusl Beossciston fom o
P Dvmber off Tiooalbon
Orw Capitsd Hbl
Providescs R ol
Apin: Tas Prociasig

Attention filers, you can file this form online using the Rl Division of Taxation's poriall
Visit: hitps taxportal.ri.gey for more information.
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T-204W

SCH A

SCH B**

Total count of Tax Returns Filed by Sales Tax Exempt Artists 2014-2024

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TOTAL COUNT OF RETURNS 451 583 676 762 B0 BRS 78D BA5 704 781 E26
Sales, Tax, and Deductions/Exemptions for Exempt Artists 2014-2024
2014 2015 2016 2017 2018 2019 2020 201 2022 2023 2024
NetTaxableSales £ 8,045,768 % 9,437,398 & 10,119,032 % 12,992,540 & 14,500,017 % 14,665,987 & 6,608,067 & 10,606,343 & 13,468,006 % 10,547,033 & 8,369,333
TaxAmt * £ 660,617 & 708,332 % 902,478 £ 1,015,001 & 1026619 & 462,564 £ 742,444 & 942,760 £ 738292 & 585,853
TotalTaxRemit * 5 270,511 & aa4,162 % 979,216 % 1088617 & 1163594 & 51,914 § TT6.447 & 940,231 & 949,988 & 633,796
PriorYearCredit * 13 235 & 56T % 447 % 188 % 487 & 293 % 2,687 % 5,988 % 678 & o
OutOfStateTaxPaid * 11 1n § 217 % g 4 2,716 & 1,152 & - % - $ 179 & 3317 & 7.528
TotalTaxPaid * & 673,205 & 884,945 % 972672 % 1,041,155 & 1,072,877 & 512,212 % TTa.034 % 947,387 & 953,983 & 841,324
BalanceDue * £ 4,032 & 5509 £ 15,514 § 6,344 £ 26,784 & 2487 % 17,634 % 48,345 £ 27,208 & 15,689
CreditDue * 5 16,409 & 164,877 & 66,784 % 47216 & 165,378 & 74465 & 54,124 & 53081 & 242,899 & 71,059
ArtisticWork * 3 13,435,284 & 16,429,835 & 16,484,063 & 16,709,678 & 16,278,049 & 14,827,566 & 23201011 & 18,412,189 % 17,872,548 & 20,773,606
OtherSalesTot * $ 34,204,252 § 33,976,266 $ 36,228,873 % 49,133,940 £ 47,974,000 & 17,949,375 & 26,400,060 % 45,255,617 & 36,625,886 & 15,851,933
GrossSalesTot * & 41309401 & 50647385 % 53,189,034 % 66,542,557 § 64,252,050 & 32776831 % 49691170 % 63.667.806 % 54498414 & 38,625,539
UseTot * 13 12,952 & 19,190 £ 24414 % 376682 & 14675 & 437,352 % m.217 % 133,298 & 24110 ¢ 14,263
SalesTotal * $ 46,628,796 § 50,666,575 % 53,213,449 & 66,580,220 § B4.266,725 & 33204283 § 40702388 & 83,801,104 & 54522525 & 36,639,802
ArtWorkDeduction £ 16,873,981 % 13,036,952 & 14,913,768 & 14,738,445 & 14,792,632 & 14,836,208 & 13,593,767 & 21,278,566 & 15,593,862 % 16,692,838 & 20,349,050
Other Exempt/Deductions | * £ 59,450,371 & 85,863,512 & 65,055,651 & 88,598,609 & 84265266 & 39593635 % 56,913,534 & 85,072,333 % 71,258,145 & 7921418
TotalDeductions * $ 34280493 § 40547543 $ 40,220,909 $ 52,080,203 $ 49,600,738 § 26,596,226 $ 39,096.045 $ 50,333,098 $ 43,975492 & 28270468
NetTaxableSchd L3 8,045,768 £ 9,437,398 & 10,119,032 % 12,992,540 % 14,500,017 % 14,665,987 & 6,608,067 % 10,606,343 % 13,468,008 % 10,547,033 ¢ 8,369,333
Artistic Works Sold by Exempt Artists Monthly Breakdown 2014-2024
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
JANUARY 3.478 5520 6476 8,350 T3 7,805 11,008 8,954 6219 8,613 8,383
FEERUARY 4128 4,288 T.562 8,253 9581 8592 12,403 9,983 T84 5961 997
MARCH 3.846 B.556 7,753 8551 10,618 8,540 7.637 8,987 8,832 12,834 11,828
APRIL A 700 8.059 1,084 1,650 12,738 1,150 8.2561 14,665 10,831 12,962 1.666
MAY 7851 11,246 14,120 15476 19,081 16472 8.807 12,280 14,428 18,587 18,869
JUNE 5152 13,677 15151 18471 13773 17,900 10,878 22,680 15493 17,086 21,435
JULY 14,370 14,527 20,04 22,547 24,270 20,434 16,041 30,374 23,841 24241 21511
AUGUST 11,302 15,296 21169 227441 24,517 24,130 17,368 30,774 18,780 23,700 22,58
SEPTEMBER 10,613 17,784 17410 18.614 19,5859 17.897 16,9259 29,271 17.641 19,384 200001
OCTOBER 14,315 18,184 18,0944 194084 22,739 20,194 18,130 27,823 25421 24,627 32,273
NOVEMBER | 12,830 17.078 31,153 30,540 38,542 25439 23,238 37,680 26,985 66,530 26,282
DECEMBER | 29,653 30,380 41,826 39564 46,504 42104 35,885 58415 39,533 57,270 57,208

* The monthly breakdown is an unaudited count. In most cases itis as
reported although some taxpayers do not report the breakdown.

Taxation has manually reviewed the outliers and found them to be

total.

dollars instead of counts. These figures have been removed from the
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