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Executive Summary

Purpose

This report is intended to meet the statutory requirements that the Tax Administrator,
in cooperation with the Rhode Island State Council on the Arts (“RISCA”), gather data
and assess the impact of the statewide arts district program.

Background

In 2013, the General Assembly established a sales tax exemption for the sale of original
works of art and limited edition works of art anywhere in the State of Rhode Island,
known as the Sales Tax Exemption for Artists. ' The passage of the state-wide Sales
Tax Exemption for Artists distinguishes Rhode Island as functionally an arts district
itself, known as the “State of the Arts.”

The General Assembly charged RISCA with managing the program and the Division of
Taxation with administering the exemption certificates and collecting data.

As of December 1, 2013, all original and limited edition works of art sold in the State of
Rhode Island are eligible for exemption from sales tax.

This reflects an expansion of the 1996 law that established the first designated arts
districts in Rhode lIsland, to take effect in 1997.2 In such a district, art could be
purchased exempt from state sales tax at galleries. This program was regarded as
successful by key stakeholders, and, throughout the late 1990s and into the early
2000s, several communities subsequently pursued arts district designations. Details of
the expansion of the program are available in the appendices.

The success of the program is summarized in 2013 - H 5127 SUBSTITUTE A AS
AMENDED, excerpted below:

Since 1998 the establishment of arts districts where "one-of-a-kind limited
production" works of art may be sold exempt from state sales tax has resulted in an
increased presence for the arts in designated cities and towns, with benefits to those
communities and to the state.

Since the establishment of arts districts, many communities have sought legislation to
expand the program to their city or town.

There is value in expanding the arts district program statewide, providing incentives for
the sale and purchase of art. This is a unique opportunity for Rhode Island to shape
history, and gain an advantage over other states, by becoming the first and only state
in the country to declare a statewide sales tax exemption on art. This will strengthen
Rhode Island's identity as an arts-friendly destination and "State of the Arts."

The Rhode Island Arts and Cultural sector was a $2.2 billion industry in 2021 (3.4% of
the state’s GDP), representing 16,876 jobs (6.2% of Rhode Island’s workforce) and total
compensation of $1.2 billion. The sector includes non-profit arts organizations, for
profit design companies, and individual artists.

T http://webserver.rilin.state.ri.us/BillText13/HouseText13/H5127Aaa.pdf
2 p.L. 432
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Other States

While five states® did not have sales tax as of 2023, of the other states, Rhode Island
is the only state that has a specific state-wide exemption for artists or artistic works.

Similar to Rhode Island’s previous treatment of exempting some artistic works from
sales tax within certain cultural districts, Louisiana appears to exempt one-of-a-kind
artworks from local sales tax within cultural districts, and a state sales tax exemption
of one-of-a-kind artworks is set to go into effect in 2025.* Other cultural districts may
have similar programs, with some estimates indicating 90 or more such districts in the
United States.®

Outreach

The Division of Taxation works continuously to improve and expand outreach and
communications activities. Starting in 2021, the Division joined the Department of State
Business Services Division at their annual Hobby to Business summit. Each year, this
event provides guidance to Rhode Islanders who are interested in converting hobbies
into income streams. Through this event, the Division delivers information, resources,
and helpful materials to many taxpayers, including artists, regarding their tax
responsibilities. Topics covered include relevant exemptions, such as the Sales Tax
Exemption for Artists.

The Division’s Taxpayer Experience Office maintains a calendar of outreach events on
the Division of Taxation website.® Outreach events are listed there, as well as slide
decks from previous presentations. The Division’s most recent Hobby to Business
summit presentation is available on the Division’s Taxpayer Experience Office webpage
(https://tax.ri.gov/about-us/taxpayer-experience-office). The Division’s website
(www.tax.ri.gov) hosts all state tax forms, applications, returns, and contact
information necessary for Rhode Island’s artists. One such resource developed in 2023
is the Compliant Taxpayer Profile for Artists, available as part of the Taxpayer
Experience Office’s Compliant Taxpayer Profile document.

In addition to outreach by the RI Division of Taxation, RI State Council on the Arts also
promotes and encourages artists to apply for the tax exemption. The agency hosts an
annual webinar that provides information about the tax credit, works regularly with art
show promoters to make them aware of the exemption, and provides technical
assistance to artists who are interested in applying for the exemption, or who may
already have the exemption. The RISCA website
(https://arts.ri.gov/programs/individual-artists/buy-art-tax-free) provides general
information about the exemption and links directly to the Division of Taxation website
for details about the exemption.

3 In 2023, Alaska, Delaware, Montana, New Hampshire, and Oregon did not have a state sales tax. Some localities
within those states did, however, impose sales tax.

* From the Louisiana Office of Cultural Development publication, August 20, 2018, “Beginning July 1, 2018 the state
sales tax of 4.45% must be collected. All sales, within the boundaries of a certified Cultural District, of original, one-
of-a-kind works of art that meet the definition below as set forth in the law, are exempt from local sales tax. Due to
legislative action there is no state sales tax exemption until July 2025.”

® Public Art Network, a Program of Americans for the Arts guide titled “Artists, Sculptors, & Business Owners

Sales & Use Taxes”.

¢ https://tax.ri.gov/about-us/taxpayer-experience-office
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Overview

About The Sales Tax Exemption for Artists

To qualify for and receive the Sales Tax Exemption for Artists, the “APPLICATION FOR
SALES TAX EXEMPTION FOR ARTISTIC WORKS” must be properly completed and
submitted to the Division of Taxation.’

In addition to basic business information, such as the name of the business or taxpayer,
business address, and telephone number, statute requires specific information on the
types of works of art for which exemption is sought. This specification is necessary for
proper determination, as the types of work that qualify for the Sales Tax Exemption
for Artists are clearly defined in statute. Some works of art that would qualify under
this exemption include limited edition or one-of-a-kind works such as books or other
writings, musical compositions, paintings, photographs, sculptures, creations of film,
and creations of dance.

The Sales Tax Exemption for Artists does not apply to any piece or performance created
or executed for industry orientated, commercial, or related production. For example, it
would not apply to a photographer on a commercial assignment. Works of art for the
purposes of the exemption must be permanent objects, meaning consumables such as
handmade candles or soaps do not qualify for the tax exemption.

Exempt works must also be either an “original work of art” or a “limited edition.” An
“original work of art” is defined as “the creation of a solitary work, conceived and
produced by the artist and author or under their direction, not intended for multiple
or mass production.” While a “limited edition” work of art is defined as “the creation
of a solitary work, conceived and produced by the artist or under their direction, which
is intended for limited reproduction, signed and numbered by the artist.” The phrase,
“signed and numbered by the artist,” means that the work is produced “under [the]
direction” of the artist — rather than mass-produced — and is a “limited reproduction.”

As this exemption is sales-based, a sales permit must accompany the “APPLICATION
FOR SALES TAX EXEMPTION FOR ARTISTIC WORKS.” During the application process, if
the taxpayer does not have a sales permit, the Division of Taxation will reach out to
the taxpayer to secure a permit so the application process may proceed. Every
application received for the Sales Tax Exemption for Artists is also reviewed by both
RISCA and the Division of Taxation to ensure all applicable laws and regulations are
followed.

For all sales permit holders, including those falling under the exemption, an annual
sales reconciliation form is a required filing. Any entity that holds a Sales Tax
Exemption for Artists must file an annual reconciliation form specific to exempted
artists that captures such data as the total number of exempt works sold per month.
The specific annual reconciliation for artists is the “Form T-204W-Annual, Writers,
Composers and Artists Annual Reconciliation.”® Pursuant to current law, there is no
expiration of the exemption certificate issued with respect to the Sales Tax Exemption
for Artists.

7 https://tax.ri.gov/forms/audit-forms
& https://tax.ri.gov/forms/business-tax-forms/sales-excise-forms
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Sales Tax Exemption for Artists

For calendar year 2023, 781 artists filed an Annual Reconciliation form.® The data from
these annual reconciliations informs much of this report.” These 781 artists claimed a
total of $16.69 million in sales of tax-exempt art sold in Rhode Island.

Annual Reconciliations Filed by

Artists
Year T204-Ws Filed
2014 461
2015 583
2016 676
2017 762
2018 890
2019 865
2020 780
2021 882
2022 704
2023 781

In addition to exempt sales, artists are required to report any other taxable sales made.
The artists reported an additional $10.55 million in taxable sales that brought in $0.74
million in sales tax revenue. Artists that fall under the Sales Tax Exemption for Artists
reported that in 2023 they sold 297,408 individual works, which make up the $16.69
million in tax-exempt sales.

In 2023, a total of 163 Sales Tax Exemptions for Artists were issued:

New Certificates Issued for Sales Tax
Exemption for Artists

Year Certificates Issued
2014 461
2015* 161
2016 172
2017 131
2018 132
2019 221
2020 89
2021 124
2022 149
2023 163

® The reader should note that due to the small number of exempt artists, any substantial change to the business of
one larger seller, or a group of smaller sellers, can cause significant changes to the numbers reported.

' A Note on Available Data: this report analyzes data from the inception of the state-wide Sales Tax Exemption for
Artists in 2014 through the end of the last calendar year, 2023. Due to record retention policies, changes in modes of
reporting, and systems upgrades, some data from tax year 2014 is not available; this may impact interpretation of the
data. Data from 2014 is limited to information available in the 2015 artistic works report. Due to record retention policies,
at the time of this writing, original returns for validation from dates before 2016 are not available. Data on the number
of artistic works sold in 2015, 2017, and 2018 is not available. The data is based on information reported by taxpayers
and may include unaudited information.



Artists in 36 municipalities received new exemptions in 2023. Warwick represented the
municipality for which the largest number of approved exemptions were issued in 2023
with 12, followed by Providence, Narragansett, and Cranston, each with 8.

Sales Tax Exemptions for Artists
Issued in 2022 by Municipality

Certificates -
0 12
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2 GeoMames, Microsoft, TomTom

The 163 new exemptions issued in 2023 represent an increase from 149 in 2022 and
124 in 2021. The most exemptions, by year, were issued in 2014, the first year of the
statewide exemption, when 461 exemptions were issued.

New Certificates Issued for
Sales Tax Exemption for Artists
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The sales of exempt artistic works have been consistent from 2014 through 2023. Sales
of exempt artistic works generally total close to $15 million each year. In 2020, sales
dipped to $13.6 million, and in 2021, they increased to $21.32* million.

Year Exempt Artistic Net Taxable
Works Sales

2014 $ 16,973,981 | $ 8,045,768
2015 $ 13,036,952 | $ 9,437,398
2016 $ 14,913,769 | $ 10,119,032
2017 $ 14,738,445 | $ 12,992,540
2018 $ 14,792,632 | $ 14,500,017
2019 $ 14,936,209 | $ 14,665,987
2020 $ 13,593,767 | $ 6,608,057
2021* $ 21,278,555 | $ 10,606,343
2022 $ 15,593,862 | $ 13,468,006
2023 $ 16,692,838 | $ 10,547,033

*See note on next page.

In 2020, net taxable sales in this sector decreased to $6.6 million, which may be related
to the COVID-19 pandemic. Sales of exempt works increased substantially in 2021
above pre-pandemic levels ($20.7 million as opposed to $14.9 million in 2019). The 2023
data shows an increase over 2022, with $16.69 million in exempt sales in 2023

compared to $15.59 million in 2022.

Sales by Category
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In addition to sales exempt from taxes under the Sales Tax Exemption for Artists, other
exempt sales are reported on the annual reconciliation provided by artists. Sales may
be exempt from sales tax if they are interstate (where tax is paid to another state), or
including government entities and nonprofit

sales to exempt organizations,

organizations.
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Tax Revenue from

Taxable Sales by Artists
Year Net Taxable | Sales Tax | Tax Revenue
Sales Rate
2014 $ 8,045,768 % $ 563,204
2015 $ 9,437,398 7% $ 660,618
2016 $ 10,119,032 7% $ 708,332
2017 $ 12,992,540 % $ 909,478
2018 $ 14,500,017 7% $ 1,015,001
2019 $ 14,665,987 7% $ 1,026,619
2020 | $ 6,608,057 % $ 462,564
2021* | $ 10,606,342 7% $ 742,444
2022 $ 13,468,006 7% $ 942,760
2023 | $ 10,547,033 % $ 738,292

*The 2023 Impact of Sales Tax Exemption for Artists Report, based on Calendar Year 2023, reflected
data for 2021 that included some significant sales not related to the arts industry. These figures
skew the reporting and are adjusted in this Report to provide the most accurate data relating to
the Sales Tax Exemption for Artistic Works. This table has been updated from the previous version
to remove the other-industry sales data.

The net taxable sales for artists operating under the Sales Tax Exemption for Artists
resulted in tax revenue that ranged from a low of $0.5 million in 2020 to a high of $.9

million in 2022.

The trend of the number of exempt works sold represents a small but steady increase.
For example, in 2014, 126,182 exempt works were sold for $17 million, while in 2023,
297,408 exempt works were sold for $16.69 million.
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Please note that the annual count of pieces sold is an unaudited count. In most cases
the reported figures are accurate, although some taxpayers do not report their total
number of works sold."

Number of Exempt Works Sold 2014 vs.

2023
350,000 $18.0
300,000 297,408
250,000 $17.5 .
200,000 $16.97 $17.0 é
150,000 126,182 =
100,000 $16.5
50,000
0 $16.0
2014 2023
m Exempt Works Sold Exempt Works Sales

™ The Division has manually reviewed outliers — in cases where these outliers were found to be dollars instead of
counts, they have been removed from the total.
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Statutory Reference

Sales Tax Art Exemption

Chapter 18
Sales and Use Taxes — Liability and Computation

R.I. Gen. Laws § 44-18-30B

§ 44-18-30B. Exemption from sales tax for sales by writers, composers, artists —
Findings.

(a) The general assembly makes the following findings of facts:

(1) The arts and culture are a significant asset for Rhode Island, one that generates
revenue through increased tourism and economic activity; creates jobs and
economic opportunities; revitalizes communities adding to quality of life and
property values; and fosters creativity, innovation, and entrepreneurship.

(2) Since 1998, the establishment of arts districts, where “one-of-a-kind, limited-
production” works of art may be sold exempt from state sales tax, has resulted in
an increased presence for the arts in designated cities and towns, with benefits to
those communities and to the state.

(3) Since the establishment of arts districts, many communities have sought
legislation to expand the program to their city or town.

(4) There is value in expanding the arts district program statewide, providing
incentives for the sale and purchase of art. This is a unique opportunity for Rhode
Island to shape history, and gain an advantage over other states, by becoming the
first-and-only state in the country to declare a statewide sales tax exemption on
art. This will strengthen Rhode Island’s identity as an arts-friendly destination and
“State of the Arts.”

(b)(1) This section only applies to sales by writers, composers, and artists residing in
and conducting a business within the state of Rhode Island. For the purposes of this
section, a “work” means an original and creative work, whether written, composed, or
executed for “one-of-a-kind, limited production” that falls into one of the following
categories:

(i) A book or other writing;

11



(ii) A play or the performance of said play;

(iii) A musical composition or the performance of said composition;
(iv) A painting, print, photograph, or other like picture;

(V) A sculpture;

(vi) Traditional and fine crafts;

(vii) The creation of a film or the acting within the film; or

(viii) The creation of a dance or the performance of the dance.

(2) For the purposes of this section, a “work” includes any product generated as a
result of any of the above categories.

(3) For the purposes of this section, a “work” does not apply to any piece or
performance created or executed for industry-oriented, commercial, or related
production.

(c)(1) This section applies to sales by any individual:

(i) Who is a resident of, and has a principal place of business situated in, the
state of Rhode Island.

(ii) Who is determined by the tax administrator in consultation with the
Rhode Island council on the arts, after consideration of any evidence he or she
deems necessary or that is submitted to him or her by the individual, to have
written, composed, or executed, either solely or jointly, a work or works that
would fall into one of the categories listed in subsection (b)(1).

(2) This section also applies to sales by any other gallery located in the state of
Rhode Island.

(3) The tax administrator shall not make a determination unless:

(i) The individual(s) concerned duly make(s) an application to the tax
administrator for the sales tax exemption that applies to the works defined in
this section; and

(ii) The individual has complied and continues to comply with any and all
requests made by the tax administrator.

12



(d) Any individual to whom this section applies, and who makes an application to the
tax administrator, is entitled to a sales tax exemption for the sale of a work or works
sold from the individual’s business located in the State of Rhode Island that would,
apart from this section, be subject to the tax rate imposed by the state of Rhode Island.

(e) When an individual makes a request for the exemption, the tax administrator is
entitled to all books, documents, or other evidence relating to the publication,
production, or creation of the works that may be deemed necessary by the tax
administrator for the purposes of the exemption. The time period in which to provide
this information is in the sole discretion of the tax administrator and specified in the
notice.

(f) In addition to the information required in subsection (¢), the tax administrator may
require the individual(s) to submit an annual, certified accounting of the numbers of
works sold; the type of work sold; and the date of the sale. Failure to file this report
may, in the sole discretion of the tax administrator, terminate the individual’s
eligibility for the exemption.

(g) Any person storing, using, or otherwise consuming in this state any work or works
deemed to be exempt from the sales tax pursuant to this section is not liable for the
use tax on the work or works.

(h) Notwithstanding the provisions of this section, any individual to whom this
section may apply shall comply with all the administration, collection, and other
provisions of chapters 18 and 19 of this title.

(4) The Rhode Island council on the arts will oversee the transition to a statewide arts
district program and work with the state tourism agencies; local chambers of
commerce; and advertising/marketing agencies to promote this program, and will
coordinate its efforts with the city and town governments. The Rhode Island council
on the arts may request, and shall receive, from any department, division, board,
bureau, commission, or agency of the state any data, assistance, and resources,
including additional personnel, that will enable it to properly carry out this program.

(5) The tax administrator, in cooperation with the Rhode Island council on the arts,
will gather data to assess the overall impact of the statewide arts district program, and
issue an annual report, including, but not be limited to, the impact of the tax
exemption on employment, tourism, sales, and spending within the arts sector and
adjacent businesses, and any other factors that describe the impact of the program.

History of Section.

P.L. 1996, ch. 432, § 1; P.L. 1997, ch. 329, § 1; P.L. 1998, ch. 266, § 1; P.L. 1998, ch.
382, § 1; P.L. 1998, ch. 406, § 1; P.L. 1998, ch. 410, § 1; P.L. 2003, ch. 372, § 1; P.L.

13



2004, ch. 542, § 1; P.L. 2004, ch. 546, § 1; P.L. 2005, ch. 257, § 1; P.L. 2005, ch. 270,
§ 1; P.L. 2005, ch. 425, § 1; P.L. 2013, ch. 144, art. 9, § 15; P.L. 2014, ch. 528, § 64.

14



Timeline

1996

August 21, 1996 - P.L. 1996, ch. 432. Exemption from sales tax for sales by writers,
composers, artists passed.

[The exemption applies] to sales by any individual: who is a resident of and has
a principal place of business situated in the section of the economic
development zone designated as the arts and entertainment district in the
downtown area of the city of Providence. [T]he arts and entertainment district
is defined as the area bounded by Pine Street to the southeast, Dorrance Street
to the northeast, Sabin Street to the northwest and Empire Street to the
southwest.

This exemption was originally set to be in effect until December 31, 2000.
1997

January 1, 1997. Exemption from sales tax for sales by writers, composers, artists takes
effect.

July 8, 1997 - P.L. 1997, ch. 329, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to remove the end date of December 31, 2000.

1998

July 9, 1998 - P.L. 1998, ch. 266, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add sales by any gallery located in the arts and
entertainment district, as well as any other arts and entertainment district designated
by the general assembly to the sales tax exemption.

July 20, 1998 - P.L. 1998, ch. 382, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the Westerly arts and entertainment district
(defined as assessor's plat 56, lots 1 through 24, lot 48, lots 50 through 62, and lots 71
through 82, and assessors plat 66, lots 22 through 26, and lots 29 through 36) to the
exemption.

July 21,1998 - P.L. 1998, ch. 406, § 1. Appears to be the same as P.L. 1998, ch. 382, § 1,
above.

July 21, 1998 - P.L. 1998, ch. 410. Exemption from sales tax for sales by writers,
composers, artists amended to add the Pawtucket economic development zone
(defined as the area beginning at the point of intersection of Dexter Street and the
Central Falls line, then east along the Central Falls line to the Blackstone River, then
north along the city boundary on the Blackstone River to the Cumberland line, then
west along the Pawtucket city boundary line to 1-95, then south along 1-95 to Pine
Street, then north on Pine Street to AMTRAK Right of Way, then northwest along the
AMTRAK Right of Way to Dexter Street, then north on Dexter Street to the Central Falls
line) to the exemption.

15



2003

July 17, 2003 - P.L. 2003, ch. 372, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the Woonsocket arts and entertainment district
(defined as the area beginning at a point of land on the southwest bank of the
Blackstone River abutting the bridge for the Providence & Worcester Railroad and
proceeding northerly to a point at the intersection of Worrall Street, Clinton Street and
Harry S. Truman Drive, then proceeding northwesterly along Worrall Street to its
intersection with Social Street, then turning westerly on Social Street proceeding to its
intersection with Main Street, Blackstone Street and North Main Street, then turning
northwesterly and proceeding along Blackstone Street to its intersection with River
Street, then turning northerly and proceeding along River Street to its intersection with
the north/east bank of Blackstone River, then following the riverbank southerly to the
bridge at Bernon Street and turning easterly crossing the Blackstone River via Bernon
Street and proceeding to its intersection with Front Street, then turning northeasterly
on Front Street and proceeding to its intersection with Hamlet Avenue, and to include
the former courthouse on the southerly side of Front Street at its intersection with
Hamlet Avenue, then turning easterly on Hamlet Avenue and proceeding to its
intersection with Manville Road, then turning southeasterly on Manville Road and
proceeding to its intersection with Davison Avenue, then turning northeasterly on
Davison Avenue and proceeding to a point on the south/west bank of the Blackstone
River, then turning northerly, following the southerly riverbank to the point of
beginning) to the exemption.

2004

February 11, 2004 - P.L. 2004, ch. 542, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the areas of the town of Warren which are zoned
"waterfront district,” "special district,” "village business district," "manufacturing
district," "business district" or "Warren historic district to the exemption.

July 9, 2004 - P.L. 2004, ch. 546, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the Warwick arts district (defined as that area
known as Pontiac Village, beginning on Route 5 at the Warwick/Cranston municipal
boundary, then south to the intersection of Route 5 and the Pawtuxet River, then
following the Pawtuxet River in an easterly and northerly direction to the municipal
boundary in the vicinity of Knight Street, then from the intersection of Knight Street
and the municipal boundary westerly along the Warwick/Cranston municipal boundary
to the intersection of Route 5 and Greenwich Avenue) to the exemption.

2005

July 13, 2005 - P.L. 2005, ch. 257, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add those areas of the town of Tiverton which are
zoned "business commercial," "business waterfront" or "village commercial", as well
those areas in the city of Newport which are zoned "general business," or "waterfront
business", or "limited business" or have been designated by the city of Newport as part
of the arts district to the exemption.

16



July 1, 2005 - P.L. 2005, ch. 270, § 1. Exemption from sales tax for sales by writers,
composers, artists amended to add the town of Little Compton to the exemption.
Additionally the arts and entertainment district in Providence was expanded (to include
the area beginning at the point of intersection of Acorn Street and Harris Avenue, then
turning east onto Atwells Avenue to Service Road 7, then turning southerly onto Service
Road 7 to Westminster Street, then turning westerly onto Westminster Street,
continuing until Bridgham, then turning south onto Bridgham to Cranston Street, then
turning southwesterly onto Cranston Street, then continuing to Messer Street, then
turning north onto Messer Street to Westminster Street, turning west onto
Westminster Street to US Hwy 6 off ramp, then heading west on US Hwy 6 to Sheridan
Street, then heading northeast on Sheridan Street to Aleppo Street, then turning
southeast along Aleppo Street to Pelham Street, then heading northeast on Pelham
Street to Manton Avenue, then continuing southeast on Manton Avenue until Delaine
Street, then heading northeast on Delaine Street until Appleton Street, then continuing
northwesterly on Appleton Street until Bowdoin Street, then heading north on Bowdoin
Street until Barstow Street, then heading east on Barstow until Valley Street, then
heading northeast on Valley Street to Hemlock Street, then turning southeast on
Hemlock Street until Promenade Street, then heading east on Promenade Street to
Acorn Street, then heading south on Acorn Street to the intersection of Acorn Street
and Harris Avenue)

July 19, 2005 - P.L. 2005, ch. 425, § 1. Appears to be the same as P.L. 2005, ch. 270, §
1, above.

2013

July 3, 2013 - P.L. 2013, ch. 144, art. 9, § 15. Exemption from sales tax for sales by
writers, composers, artists amended to exempt all original and limited edition works
of art sold in the State of Rhode Island from sales tax.

December 1, 2013, exemption of all original and limited edition works of art sold in the
State of Rhode Island from sales tax goes into effect.

2014
2014 - First full calendar year of expanded exemption.

July 7, 2014 - P.L. 2014, ch. 528, § 64. Exemption from sales tax for sales by writers,
composers, artists amended for technical language clean-up.
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Expanded Tables & Forms

2023 Application for Sales Tax Exemption for Artistic Works

ﬁ State of Rivode Island
‘1'..-'1-3'*. . Department of Revenue
=] Division of Taxation
4\ Field Audit Section

i%ﬁ One Capitol HIN

=,

s

;

-

Providence, Rl 02908-5800

APPLICATION FOR SALES TAX EXEMPTION FOR ARTISTIC WORKS

Please Print or Type

Fustunul urya- o ] o el ¥ nurlar Hme bawphoas e relar

T | [CECE CIATERRI LT |

BenErass nare (7 Q06reEt] Tea® aleara]

CATEIEE Ty T coom

Nezidarem ndoimom | azl, office or usil curmitse, ' & ] [=T1] Sinia T cocm

kg odaress |l apl ., OFwe or Gl nre, 1 as[ecates] Ty 5 TF Goe

[Emal adornma

Dﬂﬂﬁﬁrﬂjﬂﬂ of artiatic \Hm‘ﬂ] tar which Hmtlﬂﬂ i= MWHE EMEWETION KUMSER
1.

2.

3.

§
.

T.
Aflach additional schadides 0 necessary.
Urwder pnalty of perury, | cerify that | am (check ons) || & resident of the Stabs of Rivode lssed, o || an ar gallery

Incated in the State of Rhoda lsland, and thal he artisic work{s) will ba sokd Tiom (he Eusinass addness shomn ahove
Panl o by nara Tii®

S gk D

HOTE: Il application for examplion is made by an individual ebgible for an incame (8x modificasion, 3 Centifeafion af
Ragidency within & specilied distict &5 cufingd in FRIGL 44-30-1,1, issusd by tha applicabis city must ba submitind with this
appiicaton

FA-
106203
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Form T-204W-Annual Page 1

. State of Rhode Island Division of Taxation |I|III|I II" IIII“|||“||I Iml .
Form T-204W-Annual

Writers, Composers and Artists Annual Reconciliation 1el28485880101

MName Account identfication number

Address Far the period ending:
1273172023

Address 2 NAICS oode

City, iown ar post office State AP code E-mail address

SALES AND USE TAX RETURN TO BE FILED BY WRITERS, COMPOSERS AND ARTISTS - RIGL §44-18-30B
If you file a consolidated Sales Tax Return, list all locations by Rhode Island account identification number.
If there are more than 10 locations, please attach a separate listing. K you have multiple locations,
but file individual Sales Tax Returns, you must file a T-204W-Annual for each location.

Have you sold or closed your business?.......D Yes If yes, on what date?
Before completing lines A through E, complete Schedules A and B on page 2.

A Total Net Taxable Sales for the period Jan - Dec MOTE: Line A must equal Met Taxable Sales from pg 2, line 5 A
B Amount of teor. Mubiply line A by T (0T e et st st sn s ssnasnennsns | D
21 Total tax due remitied for the peniod January through December.....ceeveveeveeeeee. G

2 Credit balancs (if any) per line E of the 2022 Annual Reconcilistion, Form T-204W G2

3 Salles tax due and paid to another state on iems included in Schedule A, line 2... C3

4 Total Tex Paid. Add lines C1 thnough C3 et v s snen s snnene (HE

O Line C4 should equal line B. If line B is more than line C4, there is 2 balance due. Flesse remit payment io the D
R Division of Taxation and send in with this Annual Reconcilistion. See instructions for sdditional informaton ...
If line C4 is more than line B, there is a credit due which will be credited to the

E 2024 sales tax payments. Note: Taxpayer must submit a “Claim for Refund” E
form with this reconcilistion in order to receive a refund instead

Under penalties of perjury, | dedare that | hawe examined this return and sccompanying schedules and stelements, and o the best of my knowiedge and
helief, it is trus, ac,c.uralaandmmpla‘l.a Declzration of preparer (other than tpayer)is besed on all informaton of which preparerhas any knowledge.
Date Tele

Authorized officer signature Print name phone number

Faid preparer signature Print name Drate Telephone number

Faid preparer address City, town or post office State ZIP Code FTIN

. May the Division of Taxation contact your preparer? YES .

DUE ON OR BEFORE JANUARY 31, 2024



Form T-204W-Annual Page 2

SCHEDULE A

SCHEDULE B

SCHEDULE C

. State of Rhode Island Division of Taxation |I|III‘I|II|
Form T-204W-Annual

1125499990102

Writers, Composers and Artists Annual Reconciliation

Name Acoount identfication number
1 SALES BY CATEGORY TOTALS
a Artistic, composed, or witen works (one of a kind or limited edition) 1a
b Other sales: All sales not listed onling T8........co s 1b
¢ GROSS SALES. ADD LINES 18 8N 1B .ottt 1c
2  USE: Cost of personal propaery per R.1. Gan. Laws 44-18-20. 2
3 TOTAL Add lines 1€ N 2. . ..ot 3
4 LEGAL DEDUCTIONS
a Aristic, composed, or written works (one of a kind or limited @diion ). 4a
B REBAMND ..ottt e 4b
B IIIBIBIADE. ...ttt et 4c
d Exempt Omganizations
1. Federal and STAtE. ...t 441
2. Other axempt organizations & non-profits R, Gen. Laws 44-18-305). ... 442
e Other (Deductions not saparately lisied above) 4a
Specify
f TOTAL DEDUCTIONS. ADD lines 4athrough $8.. ... 4f
5 Net Taxable Sales. Subtract line 4f from line 3. Carry to page 1, line A.....ccevcevevceceees. 5
& DETAIL OF WORK(S) SOLD
a Artistic exemption number:
b Type of work(s) sold:
¢ Total number of work(s) sold: Breakdown total work(s) sold by month below:
Manth # of Works Month #of Works Month # of Works
January May September
February June October
March July November
April August December



Form T-204W-Annual Instructions

STATE OF RHODE ISLAND
DEPARTMEMNT OF REVEMUE
DIVISION OF TAXATION

INSTRUCTIONS FOR PREPARING
WRITERS, COMPOSERS AND ARTISTS - ANNUAL RECONCILIATION

IMPORTANT: To prepara the Annual Reconciliation, start with Schadule A, line 1 on page 2 than complete tha retum on tha revarse sida.

LIME 1:

LIME 1a:

LIME 1b:

LIME 1c:

LINE 2

LIME 3

LIME 4

SCHEDULE A - SALES

Artistic work sales - Includa all arfistic work salas for the year
in any way ralaled to Rhode lsland businesses, induding any
=ales axempl from tax.

Aurtistic, composed, or writlen works (one of a kind or limited
adition) salas.

Entar all other salas.
Grass sales. Add lines 1a and 1b and antar total on this lina.

USE TAX. Enlar cost of tangibla parsonal propardy purchasad
outsida of Rhode Island tax free for use, storage or consump-
tian by you in this state dunng the year or cost of parsonal
property purchased for resale and subsequently used or con-
sumad by you during tha yaar rathar than baing sold. Alsa,
includa on this lina the amount of any othar transactions during
the yaar subjact o the =ales and use tax and purchased without
payment of the tax.

TOTAL SALES FOR THE YEAR. Add lines 1¢ and 2 and enter
total on this line.

SCHEDULE B - DEDUCTIONS

LEGAL DEDUCTIONS - Include all sales that are axampt from
sales tax.

LIMES 4a - 48 - Enter tha amount of deductions on the approprate lines.

LIME 4f:

LIME &

LIME Ga:

LIME &b:

LIME &c:

I1fyou hava a legal daduction that doss not have its own ling,
antar the amount on line 48 and provide a description of tha
daduction.

TOTAL DEDUCTIONS FOR THE YEAR. Addlines 4a through
4a and entar tha amount on this lina.

NET SALES FOR THE YEAR. Subtract lina 4f from line 3 and
antar the amount an this line and on line A on page 1 of tha
Annual Reconciliation.

SCHEDULE C - WORKS INFORMATION

Enter your aristic exempfion numbear issuad by the Rl Division
of Taxation.

Enter the types of wark(s) sold. (Ex. painting, sculptura, atc.)
Far each month, anter the number of works sold during that

manth. Add all of the monthly works sold togsther and anter
the total on the "Tolal Works Sold” lina.

FRONT OF RETURN

LINE &: Enfar the amount from lina 5 of the back of the Writars,
Composars and Artists - Annual Reconciliation.

LINEB: MET SALES AND USE TAX DUE FOR THE YEAR. Multiply

lina & imeas 7% (0.07) and antar tha amount on this lina.

LIME C1: TAX PAID FORTHE YEAR. Entar tha amourt of sales and use

tax paid for the pariod January through Decembar

LINE C2: CREDIT FROM 2022 ANNUAL RECOMCILIATION RETURN.
Enter the amount of credit balanca (if any) par lina E of your

2022 Annual Raconciliation Retum - 2022 Form T-204W.

LIME C3: SALES TAX DUE AND PAID TO ANOTHER STATE. Enter the
amount of sales tax paid to another state on ilems included in

Schadule A, lina 2.

LINE C4: TOTAL TAX PAID. Add lines C1 through C3 and anter the

amaunt hara.
LIME Dx
Taxation along with tha Annual Reconciliation form.

LINE E:

form with tha reconciliation.

CERTIFICATION SECTION: Located on the bottom of page 1, this sec-
tion must ba complated and signad by an authorzad owner,

partnar or officar.

All forms can ba found on the Division of Taxaion’s wabsita:

hitps:/itax.ri.gov/forms/businesstax-forms/sales-axcise forms

Mail your complated Annual Reconciligtion form ta:
Rl Division of Taxation
Ona Capital Hill
Providenca, Rl 02808
Aftn: Tax Procassing

Attention filers, you can file this form online using the Rl Division of Taxation’s portal!
Visit: https:/ftaxportal.ri.gov for more information.

Lina C4 should equal lina B. Iflina B is greater than lina C4,
thara is a balance dua. Remit payment to the Division of

If lina B is less than line C4, this is the amount you overpaid.
Cwvampaymeants shall be applied to subsaquent filing peariods. If
you wish o racaive a refund instead, file a *Claim for Riefund”
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T-204W

SCH A

SCH B**

Total count of Tax Returns Filed by Sales Tax Exempt Artists 2014-2023

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
TOTAL COUNT OF RETURNS 461 583 676 762 890 865 780 845 704 781
Sales, Tax, and Deductions/Exemptions for Exempt Artists 2014-2023
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
NetTaxableSales $ 8,045,768 $ 9,437,398 $ 10,119,032 $ 12,992,540 $ 14,500,017 $ 14,665,987 $ 6,608,057 $ 10,606,343 $ 13,468,006 $ 10,547,033
Taxamt * $ 660,617 $ 708332 $ 909,478 $ 1,015,001 $ 1,026,613 $ 462,564 $ 742,444 $ 942,760 $ 738,292
TotalTaxRemit * $ 270,511 $ 884,162 $ 979,216 $ 1,088,617 1,163,594 $ 511,914 § 776,447 $ 940,231 $ 949,988
PriorYearCredit * $ 235 $ 567 $ 447§ 186 $ 467 % 298 $ 2,587 $ 6,988 $ 678
outofStateTaxPaid | * $ 1n $ 217 | $ 9 $ 2,716 $ 1152 $ - $ - 3 179 ¢ 3.317
TotalTaxPald * $ 673,205 $ 884,945 $ 979,672 $ 1,041,155 § 1,072,877 $ 512,212 § 779,034 $ 947,397 $ 953,983
BalanceDue * $ 4,032 $ 5509 $ 15,514 § 6,844 § 26,784 $ 24,817 § 17,534 $ 49,345 § 27,208
CreditDue * $ 16,409 $ 164,977 $ 66,784 $ 47,216 § 165,378 $ 74,465 $ 54,124 $ 53,981 $ 242,899
Artisticwork * $ 13,435,284 $ 16,429,835 $ 16,484,063 $ 16,709,678 $ 16,278,049 $ 14,827,556 §$ 23,291,1M  $ 18,412,189 $ 17,872,548
OthersalesTot * $ 34,204,252 $ 33,976,266 $ 36,228,873 $ 49,139,940 $ 47974000 $ 17,949,375 $ 26,400,060 $ 45255617 $ 36,625,866
GrossSalesTot * $ 41,309,401 $ 50,647,385 $ 53,189,034 $ 66,542,557 $ 64,252,050 $ 32,776,931 §$ 49,691,170 $  63,667.806 $ 54,498,414
UseTot * $ 12,952 $ 19,180 $ 24414 $ 37662 $ 14,675 $ 427,352 $ 1217 $ 133,298 $ 24,110
SalesTotal * $ 46,628,796 $ 50,666,575 $ 53,213,449 $ 66,580,220 $ 64,266,725 $ 33,204,283 $ 49,702,388 $ 63,801,104 $ 54,522,525
ArtWorkDeduction | $ 16,973,981 $ 13,036,952 § 14,913,769 $ 14,738,445 $ 14,792,632 $ 14,936,209 $ 13,593,767 $ 21,278,555 $ 15,593,862 $ 16,692,838
Other Exempt/Dedug * $ 59,450,371 $  ©5,863,512 $ 65,055,651 $ 88,598,609 $ 84265266 $ 39,598,685 $ 56,913,534 $ 85,072,333 $ 71,258,145
TotalDeductions * $ 34,289,493 $ 40,547,543 $ 40,220,909 $ 52,080,203 $ 49,600,738 $ 26,596,226 $ 39,096,045 $ 50,333,098 $ 43,975,492
NetTaxableSchd $ 8,045,768 $ 9,437,398 $ 10,119,032 $ 12,992,540 $ 14,500,017 $ 14,665,987 $ 6,608,057 $ 10,606,343 $ 13,468,006 $ 10,547,033
*Data not available “The 2023 Impact of Sales Tax Exermnption for Artists Feport, based on Calendar Year 2023, reflected data for 2021 that included some significant sales
~"Data as reported, aligns with fields on T-2048%  not related to the arts industry. These figures skew the reporting and are adjusted in this Report to provide the most accurate data relating to the Sales
Arnual, with certain fields trumcated for relevancy.  Tax Exernplion for Artistic Works. This table has been updated From the previous version to remave the ather-industry sales data.
Artistic Works Sold by Exempt Artists Monthly Breakdown 2014-2023
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
JANUARY 3,478 5,920 6,476 8,350 7,731 7,605 11,009 8,954 6,219 8,613
FEBRUARY 4,128 4,266 7,662 8,253 9,581 8,692 12,403 9,963 7.784 9,961
MARCH 3,946 6,556 7,753 8,551 10,618 8,540 7,637 9,987 8,632 12,834
APRIL 4,700 8,059 11,084 11,650 12,738 11,150 8,251 14,665 10,831 12,962
MAY 7,691 11,246 14,120 12,476 19,081 16,472 8,807 19,280 14,428 18,587
JUNE 9,152 13,677 15,151 16,471 18,773 17,900 10,878 22,680 15,493 17,086
JULY 14,370 14,527 20,104 22,547 24270 20,434 16,041 30,374 23,641 2424
AUGUST 11,302 12,296 21,169 22,141 24,517 24,130 17,368 30,774 19,780 23,700
SEPTEMBER| 10,613 17,784 17,410 18,614 19,589 17,897 16,829 29,271 17,641 19,384
OCTOBER 14,315 18,184 18,944 19,494 22,739 20,194 18,130 27,823 25,421 24,627
NOVEMBER 12,880 17,078 31,193 30,540 38,542 25,439 22,238 37,660 26,985 66,590
DECEMBER 29,653 30,380 41,826 39,564 46,504 42,104 35,869 58,415 39,593 57,270

* The monthly breakdown is based on information as reported by taxpayers, some of which do
not break down the monthly zales, and represents unaudited information. The Division has
manually reviewed outliers - in cases where these outliers were found to be dollars instead of

counts, they have been removed from the total

22



	Purpose
	Background
	Other States
	Outreach
	Overview
	About The Sales Tax Exemption for Artists

	Sales Tax Exemption for Artists
	Appendix
	Statutory Reference
	Timeline
	Expanded Tables & Forms


