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Agenda

» Sales Tax

* Meals and Beverage Tax
* Corporate Tax

* Personal Income Tax

* Additional Information

* Questions
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Resources for Businesses

S ales & EXC i S e | R | D iVi S i O n Of ‘m Online Services v  Resources for... v  Tax Sections v Forms ~ Guidance ~ AboutUs ~

Taxation

:Q" Agency Announcements

Home » Resources For... » Businesses

Corporate | Rl Division of
Taxation

Resources for...

Contact Us | Rl Division of

Taxation Individuals -+
Businesses —

Credits | RI Division of

TaX atl O n Corporate

Electronic Filing Mandate

Rl Tax Credits & Financing | Regitratio
Rhode Island Commerce
(commerceri.com)

Sales & Excise

Resources for Businesses

* NEW * The Restaurant Industry & Rhode Island Tax Guide

In accordance with changes signed into law in June of 2022, a larger business
registrant will be required to use electronic means to file returns and remit taxes
to the State of Rhode Island for tax periods beginning on or after January 1, 2023,
Visit our Electronic Filing Mandate page for more information on this requirement.

Business Taxes

Here is some information on the more common taxes that impact businesses

#+ Corporate Tax
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https://tax.ri.gov/resources/businesses/sales-excise
https://tax.ri.gov/resources/businesses/corporate
https://tax.ri.gov/about-us/contact-us
https://tax.ri.gov/tax-sections/credits
https://commerceri.com/incentives/tax-credits-and-financing/

Sales Tax Responsibilities

* Business Application and Registration
« Sales & Use Tax | RI Division of Taxation

* Returns are due monthly or quarterly
* More than $200 tax per month average - monthly filing frequency
« STR form is due by the 20t of month following the sale
* Less than $200 per month on average - quarterly filing frequency
« STR form due by last day of the month following the end of the quarter
 Annual Reconciliation
 T-204R is due by 01/31 of each year

 Current Rate is 7%
« What’s Taxable? | Rl Division of Taxation
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https://tax.ri.gov/tax-sections/sales-excise-taxes/sales-use-tax
https://tax.ri.gov/tax-sections/sales-excise-taxes/sales-use-tax
https://tax.ri.gov/tax-sections/sales-excise/whats-taxable

Sales Tax Responsibilities
. State of Rhode Island Division of Taxation |I|I”IHI|II|II ||I|“I I .

Form RI-STR
23128093530101

Sales and Use Tax Return

Name Account identificaton number

Address For the period ending:
- e Aenan dad

Faturn
Addresg 2 MAICSE code

City, town or post offios State ZIP code E-mail sddress

Com putation of Tax

1 Gross Sales for thie PEOO. .. . ..ottt st st s s s s sssees | ]
ZERERERE e e e g e |

b INtersEte SEIES....coce et st sran s | 2D

« Mon-Taxable Sales and SEMVICES. ...t | 20

o Exempt OrganiEsthons . e, 2

GROSS SALES & EXEMPTIONS

& Oiher {Specfy): 2

3 Total Deductions {Add lines 28 thIoUEN B8] ..ot e s e ss s s s e ss s s anians |
4 Taxabbs SEbes (LINe 1 88 M8 3 ettt ettt e et ee e e e sn e er e e e mne )

£ Total Trust Fund Sales Tax Dues and Required to be Remitied (“Sales Tax") { Multiply line 4 by T5%)....

& Total Use Tax Due {From Use Tasx Workshest in Instrectons ... ... &
7 Total Sales Tax and Use Tax Due (Add Bnes S and Bttt e eemeeseeeoene | T
8 = Prepaid Sales Tax {Licensed Cigaretts Deasters Onby) oo B

b Oriner | Speaify): &b

CREDITS & TAX DUE

9 Total Credits (Add BNes B @M BB ... e s emene e s smans oot et st s s e snenerererneens | ]

Lo STATE OF RHODE ISLAND

C@ DiViSiOn Of Taxation 10 Amount DUe (LIS T BEES HIE B oo e eeee et e s ene oottt e e e e sttt s et s snarerenene | L Sl|de 5
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Sales Tax Responsibilities

STEP1

Log on to the Taxpayer Portal: taxportal.ri.gov.

STEP 2

Choose: "Transactions"—'File a Form"

STEP 3

Complete the return. Remember to enter your NAICS code & Account ID#.

STEP 4

Enter Sales and Deductions

STEP 5

Certify, sign, and submit your return & submit payment.

SSSSSSSSSSSSSSSSSS
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Sales Tax Responsibilities

SALES TAX FILING AND PAYMENT CHECKLIST:

[ ] Know your Account ID #

[ ] Know your NAICS code

[ ] Have your Gross Sales Amount

[ ] Identify each distinct deduction amount

L] Log on to the Taxpayer Portal

[ ] Choose:
"Online Transactions" —"File a Form"

| Enter Sales and Deductions

] Click Calculate and Submit

55 Wy STATE OF RHODE ISLAND
Division of Taxation Slide 7
v Department of Revenue



Sales Tax vs Use Tax

Sales Tax

Sales tax is a levy imposed on the retail
sale, rental or lease of many goods and
services. Any sale is a retail sale if the
property or service sold will be used and
not resold in the regular course of
business

Sales tax collection is required by a
retailer in most cases

f Taxation

Use Tax
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Meals and Beverage Tax Responsibilities

 Meals and Beverage Tax | Rl Division of Taxation

* Returns are due monthly or quarterly

* More than $200 in sales tax per month on average is monthly
filing frequency
« MTM form is due by the 20t of month following the sale
» Less than $200 in sales tax per month on average is quarterly
filing frequency
« MTQ form due by last day of the month following the end of the quarter
e Current Rate is 1%

* Eating and drinking establishment

Division of Taxation Slide 9
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https://tax.ri.gov/tax-sections/sales-excise-taxes/meals-beverage-tax

Meals and Beverage Tax Responsibilities

"Eating and/or drinking establishments" includes but is not limited to
restaurants, bars, taverns, lounges, cafeterias, lunch counters, drive-ins,
roadside ice cream and refreshments stands, fish and chip places, fried
chicken places, pizzerias, food and drink concessions, or similar facilities in
amusement parks, bowling alleys, clubs, caterers, drive-in theaters,
Industrial plants, race tracks, shore resorts or other locations, lunch carts,
mobile canteens and other similar vehicles, and other like places of
business which furnish or provide facilities for immediate consumption of
food at tables, chairs or counters or from trays, plates, cups or other
tableware or in parking facilities provided primarily for the use of patrons in
consuming products purchased at the location.

STATE OF RHODE ISLAND

P S SLaN
Div nof Taxation Slide 10
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Meals and Beverage Tax Responsibilities

Additional Items of Importance

* This tax is a local tax remitted to the state thus the forms require a
distribution of tax by city/town

« If delivery occurs, then those sales need to be tracked by delivery location
« Schedule A on back of the MTM or MTQ is used to report the distribution

- Retailer is subject to Meals and Beverage requirements whether product is
consumed on or off premises (take-out)

STATE OF RHODE ISLAND

e SLaN
PIV nof Taxation Slide 11
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Industry Library Initiative

* Beginning with Restaurant and Hospitality Industry
* More guides to follow

* Developed a comprehensive guide

* Goal: to help businesses achieve and maintain voluntary
compliance

« The Restaurant Industry & Rhode Island Tax Guide for Businesses
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https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-09/The%20Restaurant%20Industry%20%26%20Rhode%20Island%20Tax%20Guide%20for%20Businesses.pdf

Trust Fund Taxes

What are Trust Fund Taxes?

 Trust Fund Taxes are taxes that are collected by one taxpayer from
another taxpayer and are held in trust for the state.

« Sales Tax, Hotel Tax, Meals and Beverage Tax, Withholding Tax as
examples

 The statutes that enforce these taxes require the collecting taxpayer
to remit those taxes to the state at a definite date.
* R.I. Gen Laws § 44-19-35
e R.I. Gen Laws § 44-30-/6

« Additional details can be found in an article from our latest quarterly
newsletter.

Taxation Slide 13



http://webserver.rilegislature.gov/Statutes/TITLE44/44-19/44-19-35.htm
http://webserver.rilegislature.gov/Statutes/TITLE44/44-30/44-V/44-30-76.htm
https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-11/Newsletter%20Q4%202022%20updated.pdf

Trust Fund Taxes

Examples of Trust Fund Taxes:

« Sales Tax
« State Sales Tax is collected by a retailer from their customers. All sales
taxes collected must be remitted to the state by the 20th of the following
month. The retailer’s tax obligation or liability relates directly to its
collection of taxes from another taxpayer - in this case their customer.

« Withholding Taxes
« Withholding Taxes are withheld by an employer from their employee’s
wages. The tax withheld or collected is held in trust for the state and not
for the employer’s use.
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Trust Fund Taxes

How does this impact a business?

When Trust Fund Taxes are collected, the law indicates that these funds must be
remitted by the prescribed due date without exception.

There are penalties for misappropriation of trust funds including holding a
responsible officer personally liable for the misappropriation.

It is important for a business owner and their representatives to understand the
importance of trust fund remittance.

Slide 15



Corporate Tax

Corporation

Federal State
* Files Form 1120 subject to * Follows federal election
corporate income tax rates * Files RI-1120 subject to corporate 7%
* No filing for the members tax rate
e Can make separate S-corporation |* No filing for the shareholders
election on Federal Form 2553 e If S-corporation election is made

 Same tax treatment as partnership federally
« Same tax treatment as partnership

« Subject to combined reporting
requirements

STATE OF RHODE ISLAND

Division of Taxation
Department of Revenue


https://www.irs.gov/pub/irs-pdf/f2553.pdf

Corporate Tax

Partnership

Federal

Files Federal 1065 including K-1(s)
to report income/loss

* Income tax paid by partners on tax
return

o Corporation partners would pay on
Forr% 1120 ? ey

0 Individualgartners would pay on
Schedule E of Form 1040

o A partnership or an LLC partner
would flow through activity to
their partner/member(s)

State

Required to file RI-1065 to report
income/loss and pay annual charge of
$400. No charge for general
partnership.

Income tax paid by partners on their
income tax return

0 1(31c%r Cora’cion partners would pay on RI-

o Individual partners would Fa¥ on RI-
1828 based on Federal AGI of Form

o Partnership or LLC partners would
flow through activity to their
partner/member(s)

STATE OF RHODE ISLAND

Division of Taxation
Department of Revenue



Corporate Tax

Limited Liability Company

Federal
No entity filing requirement

Income tax paid by member(s) on
tax return

o Corporation member(s) would pay
on Form 1120

o Individual member(s) would pay on
Schedule C of 1040

o A partnership or another LLC
member(s) would flow through
activity to their member(s)

State

Required to file RI-1065 to report
gnfgéne/loss and pay annual charge of

Income tax paid by member(s) on
their income tax return

o Corporation member(s) would pay on
RI-1120C

o Individual memberés) would pay on RI-
1040 flow from Federal AGI of Form
1040

o A partnership or another LLC o
member(s) would flow through activity
to their member(s)

STATE OF RHODE ISLAND

Division of Taxation
Department of Revenue



Corporate Tax

* Tax Filing Requirements | Rl
Division of Taxation

1:} Online Services ~  Resources for.. v~ Tax Sections v+ Forms ~ Guidance ~ AboutUs +

* Pass-Through Entity
Requirements

:Q" Agency Announcements

® S—CO rp, LLC, LP, I—I—P and Home » Tax Sections » Corporate T

ax » Pass Through Entities

General Partnership

* Pass-through Withholding
Requirement

« Composite Election for non-

Tax Sections

resident members Audit +
» Pass-through Entity Election complisnce & Colloctions @
e Pass-through Entities | Rl Corporate Tax ;

Division of Taxation

Pass-through Entities

By statute, a pass-through entity is defined as a corporation that for the
applicable tax year is treated as an S Corporation under IRC § 1362(a) [26 U.S.C. §
1362(a)], and a general partnership, limited partnership, limited liability partnership,
trust, or limited liability company that for the applicable tax year is not taxed as a
corporation for federal tax purposes under the state's check-the-box regulation.
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https://tax.ri.gov/tax-sections/corporate-tax/tax-filing-requirements
https://tax.ri.gov/tax-sections/corporate-tax/pass-through-entities

Corporate Tax

State of Rhode Island General Laws

* Related Statutes
 Corporate Tax R.l. Gen Laws §44-11-1 et al.
Limited Partnership R.l. Gen Laws §7-13.1-213
Limited Liability Partnerships R.l. Gen Laws §7-12-60
Limited Liability Company R.l. Gen Laws §7-16-67
Pass-through Entity Requirements R.l. Gen Laws §§44-11-2.2 & 2.3
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http://webserver.rilegislature.gov/Statutes/TITLE44/44-11/INDEX.htm
http://webserver.rilegislature.gov/Statutes/TITLE7/7-13.1/7-2/7-13.1-213.htm
http://webserver.rilegislature.gov/Statutes/TITLE7/7-12/7-12-60.htm
http://webserver.rilegislature.gov/Statutes/TITLE7/7-16/7-16-67.htm
http://webserver.rilegislature.gov/Statutes/TITLE44/44-11/44-11-2.2.htm
http://webserver.rilegislature.gov/Statutes/TITLE44/44-11/44-11-2.3.htm

f Taxation

Single Member LLC vs Sole Proprietor

Single Member LLC

Entity apart from its
owner

Registered as an entity
with Rl Department of
State

Has liability protection—
limited to investment
Registration date—
dissolution date

Subject to annual charge
(currently $400) on
separate tax form for
state purposes

Similarities
Files Form 1040
reporting on
Schedule C to pay
federal income taxes

Files RI-1040 to pay
state income tax on
Federal AGI including
Schedule C income

Sole Proprietor

 Owner is the entity

» Can register a trade
name with local
municipalities

» Personal liability

 No dissolution to
close business

* No separate filing
requirement/annual
charge
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Personal Income Taxes

e Individuals | RI Division of Taxation

 Personal Income Tax | Rl Division of Taxation

* Personal Income Tax Forms | Rl Division of Taxation

« Returns for residents and non-residents are due by 04/15
each year

* 2022 Filing Threshold Single $13,650
 Individual Tax Filing Requirements | Rl Division of Taxation

* Rl tax returns begin with Federal Adjusted Gross Income
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https://tax.ri.gov/resources/individuals
https://tax.ri.gov/tax-sections/personal-income-tax
https://tax.ri.gov/forms/individual-tax-forms/personal-income-tax-forms
https://tax.ri.gov/tax-sections/personal-income-tax/individual-tax-filing-requirements

Electronic Filing & Payment Mandate

* Electronic filing and payment mandate for large business
registrant taxpayers effective 01/01/2023

« Large Business Registrant defined:

* is operating a business whose combined annual liability for all taxes
administered by the Division of Taxation for the entity is or exceeds $5,000; or

* is operating a business whose annual gross income is over $100,000 for the
entity

* Penalties
« $50 per occurrence for failure to file electronically
* 5% of tax amount or $500, whichever is less for failure to pay electronically

 Taxpayers with reasonable causes may be exempt on a case-by-case
basis

 Individuals and trusts filing personal or fiduciary income tax returns are

not larger business registrants for the purposes of R.I. Gen Laws §44-1-
31.2
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How do I file/pay? The Division of Taxation Taxpayer Portal

Step 1: Visit www.taxportal.ri.gov and create a User ID and password.

wooe

g STATE OF RHODE ISLAND
? Division of Taxation
‘ ‘ Department of Re: =

Home

Member Sign In

Popular Services
Customer support is available weekdays between 8:30am - 3:30pm at 401-574-8484

Vi rtU?.l Traini ng or you can e-mail support at taxportal@tax.ri.gov at any time.
Sessions to come s TR i

Please Enter User ID Don’t have your PIN? Unable to log in to your account? Many forms can be filed Administrative Decisions
and paid without a PIN using our Same Day Services. Advisories
Password - P :
The File a Form link is located on the bottom left of this page. Where's My Refund
Password

Business Registration
[==] -
Regulations

Newsletters

Forgot User ID? Forgot password?

Create a New User

Don't Have a Portal User Account?

Use our Same-Day Services

Contact Us

Liquor License Renewals — Certificates
of Good Standing

Individual Mandate Reporting - NEW

Frequently Asked Questions

Guest Bill Payments (Video)

Contact info to
request a pin or any
other questions:

+ taxportal@tax.ri.gov
e 401-574-8484

Guest Filing_(Video)

Portal Registration (Video)

File a Form (alone or with payment)

Portal User Guide

Who should use the online taxpayer
portal and what taxes can be filed?

How do | link my.tax entity to my portal
account?

! STATE OF RHODE ISLAND
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https://www.taxportal.ri.gov/
mailto:taxportal@tax.ri.gov

Interest Rate Reduction

* Interest Rate Reduction for non-trust funds
e Minimum of 12% for most taxes-Effective 01/01/2023

* Minimum of 18% remains for trust fund taxes
e Sales
* Hotel
 Meals and Beverage
« Withholding

« ADV 2022-25.pdf
e Interest Rate Change FAQ
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https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-11/ADV_2022_25_interest_rate_reduction_revised_11-25-22.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/2022-11/Interest_rate_FAQs_revised_11-25-22.pdf

Record Keeping Requirements

What records should a taxpayer maintain?

* Federal & State Income Tax returns
* Copies of all state tax returns filed and backup detail

» Sales Records and credit card receipts including
« Any exemption certificates
* Daily sales receipts/reports
 Merchant statements and 1099K forms
* Delivery slips

* Purchase invoices and ledger listings

» Asset schedules and invoices

* Bank statements, General Ledger and chart of accounts
* Other records as needed
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More Tax Resources

e Sign up for our emails

W .W STATE OF RHODE ISLAND

Taxation

* Tax news delivered to your inbox Subscribe for tax news

Sign up to receive free RI tax news updates in
your inbox.

* Quarterly newsletters
By submitting this form, you are consenting to receive marketing
emails from: Rhode Island Division of Taxation, 1 Capitol Hill,

Providence, RT 02908, US,
You can revoke your consent to receive emails at any time by

using the SafeUnsubscribe® link, found at the bottom of every
email.

* Important updates
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https://tax.ri.gov/

Questions?
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W STATE OF RHODE ISLAND
Division of Taxation

Department of Revenue

Thank you ...

401-574-8955
Tax.Outreach@tax.ri.gov

One Capitol Hill
Providence, Rl 02908

tyy- STATE OF RHODE ISLAND
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